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Move to Reduce 


Arms May Fail, 
Says Mr. Butler 


Chairman of House Commit- 
tee on Naval Affairs Fears 
Bigger Navy May Be 
Necessary. 


Fight Over Farm Bill 
Expected in Congress 





Legislator Expects New Efforts 
1 =r e re 
For Economy With View to 
Later Reduction In 
Taxes. 
Representative Butler West- 
chester, Pa., chairman of the House Com- 
mittee on Naval Affairs, said on August 24 
that Was watching with interest what 
he feared was a failure of attempts to 
bring about further agreements wich other 
He 
by 


(Rep.), of 


he 


world powers respecting disarmament. 
said that the United States will know 
next spring the armament situation among 
the other nations of the world and sug- 
gested that whatever may develop to 
the attitude of other countries the United 
States always has been able to “take care 
of itself in any sort of defense” policy that 
muy be necessary. 


as 






“I do not know what the legislative 
program will be at the next session of 
Congress,” said Mr. Butler. “I am assuim- 
ing that the principal work of the De- 
cember session will jnvelve the regular 
annual supply measures, the apprepria- 


tion bills, with efforts renewed inthe direc- 


tion of economy, with a view tg further 
reduction in taxation at some time in the 
near future. That can be accomplished 


only by further economic expenditures of 
public money. 
Expects Far mRelief Bill. 


“Revenues are increasing, but I do not 
anticipate that the appropriations to be 


made by the next session will greatly in- 
crease. I imagine that there will be some 
ffort to pass some forny of farm relief 
legislation and that is likely to be the main 
feature of the great show that will occupy 
the three 

“The military 
ernment had ,v great deal of attention at 
the last session. Bills relating to the per- 
sonnel of these military departments will 
About all that was asked for at the 
into law. We 


months. 


departments of the Gov- 





: session was turned 
must go away on the fourth of March. It 
will be a short session. So far as the 
naval establishment is concerned, there 
always is a great deal to be listened to, 
there is always a great deal to be done 


"s more to be left undone. 

“The short on always is a working 
one. The pressure for legislation is high. 
But there always is a way to be found to 







and there is alw 





Sess 


do the work which Congress’ should 
do, in even that short space of time. We 
will inquire what the executive depart- 


ments have done puisuant to the instruc- 
tions given to them by legislation enacted 


at the recent session of Congress. 

Aviation to Be Discussed. 
“Military aviation seems to be in the 
first seat. We will now, at the coming 
session, find out how much progress hus 








[Continucd on Page Column 
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Resources of Banks 


Exceed 25 Billions 


Increase of $964.761.000 In Year 
Reported By Comptroller 
of the Currency. 


Total resources of the national banks of 
the United States, including Alaska and 
Hawaii, on June 30, 1926, the date of the 
last national bank call, were $25,315.624,- 
000, compared with $24.350.865,000 on 
June 30, 18 according to un abstract 
of the condition reports, made publie on 
August 24 by Col. J. M. MeIntoshfi Comp- 
troller of the Currency. 

The last bank call found 
banks in operation, while on Juné 80 a 
year ago there were 8,072 national banks 
open, Despite the loss of 106 banks, how- 
ever, there was an increase of $964,761,000 







as 





7.978 national 





sin the resources. Aggregate capital stock 
paid in was $1,369,435,000 for 8,072. banks 
on June 30, 1925, and $1,412,872,000 for 
7,978 banks on June 30 last. 

The abstract disclosed a growth of ap- 
proximately $80,000,000 in the aggregate 





surplus of the national banks, the figures 
showing that the 8,072 banks had a 








com- 

bined surplus on June 30, 19 of $1,118,- 

928.000, while on June 30, 1926, the com- 

bined surplus of the 7,978 banks was 
$1.198,899,000,. , 

Total deposit liabilities of the banks on 


June 30, 1926, amounted to $20,642,164,000, 


[Continued on Page 9, Column 2. 








Mr. Andrews Is Appointed 
To Railroad Administration 


The appointment of 
of St. Louis, Mo., as Generai Solicitor and 
Assistant Director General of Railroads, 
effective September 1, 1926, was announced 
on August 24 by Underseertary of 
Treasury Garrard B. Winston. 

Mr. Andrews will succeed ac A. 
MeLaughlin, who retires voluntarily to as- 
sume the general practice law at Des 
Moines, lowa, and Mr. McLaughlin will 
remain temporarily with the Railroad Ad- 


idney F. Andrews, 








the 


of 


ministration as special counsel handling 
important litigation assigned to him, it 


was announced. 

Mr. Andrews, it was stated, was for 15 
yeurs general attorney and assistant gen- 
eral solicitor of the Hlinois Central Bail- 
at Chicago, and was in charge 
of all interstate commerce litigation for the 
southeastern railroads 


road also 














Weather Map Prepared 
For North Hemisphere 
Forecaster Returns ‘From Canada 
With Data to Fill Last Gap 
In Record Chart. 


The most complete weather maap of the 


Northern Hemisphere ever drawn is 


United 


now 
being prepared 
Weather 
August 
culture. 


by the States 
Bureau, it 


24 the 


Was announced on 


at Department of <Agri- 


According to C. L. Mitehell. 


caster, Who has just returned from Canada 


Bureau fore- 


where he obtained data to fill the last big 
gap in the chart, the map will be com- 
pleted early in the autumn and will be 


of high value in showing the characteris- 
tics of the weather different regions, 
such as where high and low pressure 
areas predominate. The information, Mr. 
Mitchell said, is expected to be especially 
useful in determining where additional 
radio stations should be placed to get the 
best advance information on the approach 


in 


[Continued on Page 5, Column 6.) 





Gasoline Sold This Summer 
Reported Better in Quality 


The fourteenth semi-annual gasoline sur- 
vey, recently completed by chemists of the 


Bureau of Mines, Department of Com- 
merce, discloses that the average motor 
gasoline marketed in the United States 


this summer is better than usual. 
ing to a statement issued the 
of Mines on August 24. 


accord- 
by Bureau 

The results of the survey, which covered 
10 representative cities, indicate, in fact, 
it is stated, that 1926 summer gasoline ex- 
cels that sampled in any previous summer 
surveys, covering a period of seven 


ve years. 
Cities covered by the survey this year 
were New York, Pittsburgh, Chi » New 





Orleans, St. Louis, Denver, San 
Laramie, Wyo., a 


Francisco, 
nd Bartlesville, Okla. 








clares he favors Government loans to ¢ 


operative marketing organizations. 























in Canadian automotive plants. 
Page’ 8. Col. 
United States are still subject to 
dian excise tax. Page 1. 
Bureau of Standards reports that co 


| Automobiles manufactured in 
| Col. 


‘onsidered as high grade..Page 5, Col. 


| Aviation — - 


1} Navy Department grants leave of a 


charger which, it 





is claimed, 


the 


he Anit 











O- 


| Page 1, Col. i 
\ Survey of wholesale prices of  agri- 
|| cultural commodities on 1910-1914 base, 
{| shows 47.3 per cent increase in July, 
| 1926 Page 8, Col. 5 
| Sharp rise reported in value ond quan- 
| tity of grain exports in July, with for- 
; eign wheat shipments more then doubled 
1 over June Page 4, Col. 5 
1] Increase reported in onion crop at 
‘| lower prices with advance reported in 
| prices of potatoes and peaches. 
i Page 4, Col. 6 
11 Upward movement predicted in price 
|; of beef cattle for next two or three 
years Page 4, Col. 1 
A > s 1 . . , 
| Automotive Industry 
| - 
| Board of Tax Appeals grants partial 
| |} relief to cotton mill owners in- case of 
| || deficieney of $257,864.70 and involving 
| amortization, apportionment of excess 
| profits and determination of capital 
| stock Page 7, Col. 1 


Report notes probable record of output 


3 


the 
Cana- 


6 


n- 


|| tinued tests of automobile tires show that 
|| not™more than half of 36 makes may be 
| 
| 


b- 
| sence to aviater who will attempt to 

| ‘ . 
| break world’s speed record in  unofticial 
contests oe -_Page 5, Col. 6 
Bureau of Standards testing super- 


will enable 


| 
| airplane to ascend for 10 miles. 
| | Page 5, Col. 2 
| > ae 
||| Banking: 
| 1] — 
| Resources of national banks reported 





With £24,350,863,000 on June 30, 1925. 

Page 1, Col. 

Daily statement 
Treasury 


of the United Stat 


Page 9, Col. 





Chang National Banks. 


See “Railroads.” 





South Dakota per capita 


and operation costs for 1925, were $11. 








seven months of 1926 as compared wi 
}} the same periods in 1924 and 1925 


-o. 


Page 8, Col. 





319,624,000 om June 30, as compared 


1 
es 


Page 9, Col. 4 


Books and Publications 


Publications issued by the United 
| States Government Page 12, Col. 5 
| Census Data 
1] Financial statistics of State of Utah 


for fiscal year 1925, indicate surplus of 
$230,945 of revenues over all expendi- 
tures, Page 9, Col. 3 


maintenance 


us against $10.44 in 1924. Page 9, Col. 7 
ye 
Child Welfare 
|] « Children’s Bureau reports on first Pan 
i American Health Conference to be held 
|| in Washington September 22-29, and sys 
it is one of 15 State, national or ingerna- 
tional organizations dealing with child 
Welfare scheduled to mect during Sep- 
tember and October. Page 2, Col. 7 
Soft coal production statistics indicate 


a marked increase in July and for first 


th 


Post . 


1s7o. 


Many Derelicts 


ed States Bail 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 








Reported Along 
Atlantic Coast 


Hydrographic Office Declares 
Hurricanes Have Caused 
Unusual Number of 
Shipwrecks. 


An 
and 


unusually large number of derelicts 


other floating obstructions have been 


observed along the Atlantic coast this sum- 
mer and reported to the Hydrographie Of- 
of the the 


fice of 


Department Navy, ac- 
cording to an oral statement made by 
Licut.-Comdr. Howard H. Benson of the 


Division 

24, 
These derelicts and obstructions, he said, 

have been due to an unusually large num- 


of Maritime Security, on August 


ber of hurricanes, which have set ships 
adrift, and also to the fact that the tug 
Susan A. Moran, which was towing a barge 











loaded with steel pontoons off Cape Look- 
out on July 12, was forced to cust. the 
barge adrift, and the 37 pontons now have 
been drifting pron suously all over the 
coastwise Atlantic shipping routes 
Eleven Pontoons Destroyed. 

Lieut. Com. Benson said the Coast 
Guard Cutter Modoe was s&nt out to lo- 
cate and destroy these pontvons before 
they caused damage to vessels through 
collision. It was able to destroy 11 pon- 
toons. The 26 steel cylinders which re- 
} main at sea are being reported to the 
Hydrographic Office, it was said, by al- 


most every ship which comes up or down 
the Atlintic coast. The evlinders are 
described by the commanding officer of 
the Modoe as of light material, riding high 
on the water, so that they are very amend- 
(Continucd on Page 9, Col. 5.) 











unfair divisions from joint 
pared sizes of coal I 


rates on pre- 
Col. 7 





age 1, 


Commerce and Trade 


Scandinavian countries reported a 


world’s best markets Page 8, Col. 7 
Foreign trade of Denmark during May 
shows favorable balance Page 8, Col. 4 
Exports of «agricultural implements in 








| July reported as $7,326,232, an increase 
} of more than $1,000,000 over June figures. 
Page 8, Col. 1 


Law proposed in France to prevent for- 








eigners vetting control of industries be- 
cvuuse of depreciation in frane exchange. 
=. Cal. & 
Cuban ‘onsul General explains new 
export requirements. Page 8, Col. 1 
School of commercial administration is 
established in Porto Rico..Page 3, Col. 5 
| See “Automotive Industry.” ‘Mines 
and Minerals.” 


Con gress 


Comptroller General rules Kk. B. Bros- 
sard and Sherman J. Lowell, Tariff Com- 
missioners under recess appointments are 
not entitled to sulary under these appoint- 
ments, vacancy existed while 
Senate session Page 1, Col. 7 


becuuse 
Was in 
Sackett declining Euro- 
demand for Americun surplus will 
real farm relief preblem before next 
Congress and foresees failure in attempt 
to revive principles of Haugen bill. De- 
clares he favors Government loans to co- 
operative marketing organizations. 


Page 1, 


Senator 
pean 
be 


suys 


Col. & 
request Senator 
official 
his 


made by 


no 


| 
Dying Fern- 
ald of Maine that 
from Congress attend 
| 


delegation 
funeral. 


Page 2, Col. 3 


Construction 


District Court finds defendant guilty of 


patent infringement involving manufac- 
tured product resembling stone used for 
construction purposes Page 11, Col. 2 


Conclusion of Bureau of Mines report 
on minerals prodtiction for 2d 


Page 8, Col. 7 


Cor porations 


Board of Tax Appeals rules on iffilia- 
tion of firms in machinery exchange, up 
holding order for consolidated return on 
income Page 6, Col. 1 
Tax rules that 


Board 





Appeals noe 
profit accrues as income until tinal in- 
stallment payments are made, 

Page 6, Col. 5 
Customs 
Customs Court holds that “Lotto” 


games are not toys but dutiable as wood 


manufactures, and rules” that Chicago 
department store must pay higher duty 


because wrong claim was made. 
Page 6, Col. 1 
Port of Wilmington extended by execu- 





tive order to inelude three additional 
towns in Delaware and two towns in 
New Jersey for collection of customs. 
Page 9, Col. 2 
Customs Court reduces duty on dolls’ 
heads Page 11, Col. 4 
Customs Court reduces duty on imita- 
tion jet buttons PaBe 7, Col. 7 


Education 


Three-fourths of women trained 
librarians at University of Wisconsin 
during the last 20 years are still in active 
service r Page 3, Col. 1 


Department of 


as 


Bureau of LEducation, 


WASHINGTON. WEDNESDAY. AUGUST 25. 


{ 











Giraffe and Ant-Eater 
Taken for Capital Zoo 


Smithsonian 
nounces Success of African 
Expedition. 


Capture of a_ giraffe and a pangolin, 
among the rarest of zoo animals, hus been 
made in Afriea for the National Zoological 
Park at Washington. it was announced 
by the Smithsonian Institution August 24. 

The full text of the announcement fol- 
lows 

The Smithsonian-Chrysler expedition to 
British East Africa h caught its live 
giraffe. A cable announcing the success- 
ful accomplishment of the first objective 


of the expedition has been received at the 


Smithsonian Institution from Dr. William 
M. Mann. 

The expedition left America early in 
March under Dr. Miann’s leadership, to 
capture live wild animals for the National 
Zoo under the Smithsonian. The Zoo has 
never had a giraffe. As far as is known 
there ure only six in this country. Their 
rarity is due to the difficulty of trans- 
porting them safely across the Atlantic. 
They are poor sailors. ind Mr. Mann will 
have his hands full to insure the safe 
arrival of his captive at the National Zoo. 
The life span of the giraffe in capture 
runs from 10 to 20 years Their market 
value here is about $6,000, 

Dr. Mann announces the capture like- 
wise of a pangolin, an animal which so 

(Continued on Page 5, Col. j.) 





Ambassador to Germany 
Is Granted Home Leave 


The American Ambasiusdor to Germany, 
Dr. Jacob Gould Schurman, has been 
granted 60 days’ home leave by the Depart- 


ment of State. The date of his trip hus not 
yet been arranged. Counsellor D. C. Poole 
will be in charge of the embassy in Berlin 
during the ambassador's absence. 








1 
| 
| 
| 
| -— a 
| + : - anon alin . 
| Agriculture Shipping Board reports 1,354,000 tons | the Interior, reports on variations in 
| ) of coal shipped in July to G Britain amounts of tax mone; used for schools 
| Senator Sackett says declining Euro. |] as against 3.000 tons in entire year of | in different sections of Illinois, 
|| pean demand for American surplus will | 1925 Page 8, Col. 5 Page 3, Col. 1 
| ‘ ag ; — 
|| be real farm relief problem before next Two New England railroads file com- Department of Interior reports on 
|; Congress and foresees failure in attempt plaint charging Pocohontas carriers with | State lund grants for support of schvvuls, 
;| to revive principles of Haugen bill. De- many of which are mineral bearing. 
\| Page 4, Col. 5 
| y ° . ‘ 
Only deaf children will be taught in 
Gallaudet School at St. Louis. 
Page 3, Col. 6 
New Jersey's high school enrollment is 
reported as totaling more than 90,000, 
Page 3, Col. 6 


Bureau of Education studies proper ob- 
jectives of normal and industrial qgurses 
education 








ot in public sehools. 
Page 3, Col. 3 
War Depurtinent cites 23 colleges and 
12) military schools for proficiency in 
courses of military training. 
Piss a, Col. 1 
yy . | l 
tric Haye 
Electric Industry 
Commerce reports show Spain a lively 
purchaser in the market for electrical 
apparatus Page. 8, Col. 1 


Fisheries 


See “Government Supplies.” 


Forei gn Alta irs 


Mexican gevernment United 
States owned properties for unpaid taxes 
totaling about $14,000, and revalues other 
United States holdings worth about $500,- 
000 new tux rate Page 2, Col. 1 


that 


seizes 





fer 
Presidential denies 
nations 


| 

foreign 
in return for weceptunce of United States 
regervations fur entry into World Court. 
Page 1, Col. 6 
Premier Mussolini. at inauguration gf 
new Italian Ministry of Corporations, 
declares body will serve as balance be- 
tween “the interests and the economic 


Spokesman 


are seeking concessions 


world.” Page 2, Col. 3 


General of Pan American 
Union American occupation 
Haiti in 1914 was caused by uneasiness 
and fear growing out of the World War 
2. Col. 


that 


Director 


asserts of 


Page 


Pan Ameri: Union reports the 
Argentine delegation will visit 


centennial on September 16.Pa; 


an 
Sesqui- 


£, CoL.3 





for 


further 
2 Co 7 


Taena-Arica situation 
consideration soon. 


up 
Pi 
birthday an- 
Ferdinand 
2, Col. 4 





sends 
to 


President Coolidge 
niversary greetings 


of Rumania. 


King 
Page 
. 


Furniture 


Department of reports in- 
ce of mahoganylogs and decrease of 
fairly active 


of 


Commerce 





lumber 

lumber 

lum 
nor: 


logs, 
Sweden, 
Hull, england, declining 
production in Jugo-Slavia, and 
mal production in Czechoslovakia. 
Page’ s, 


Spanish cedar 
market in 
imports at 
ber 


decrease 


Col. 2 


See “Government Supplies.”’ 


Hardware 


Federal Trade Commission mukes pub- 
lic complaint of alleged misleading adver- 
tising against hardware company, as well 
as answer of respondent...Page 1, Col. 7 


See “Government Supplies.” 


Highways 


York 
for 


included 
in 


in favored 
Ana, Sal- 
Cai, 7 


firm 
paving 


New 
group 
vador 


Santa 


Page 3, 


Home Economics 


Report to Departinent of Agriculture 
declares British standard of living as high 
war, with no 
in consumption of 


reduc- 
products. 
Col. 6 
Depart- 
Col... 


material 
wheat 


Page 3, 


as before 
tion 


s cited in 
Page 3, 


Many 
mente 


uses for ga 


paper. 
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Europe’s Need 
- Snstitution An | For Our Crops 








19206. 





Seen on Decline 


Senator Sackett Says Export 
of Surplus Will Be R cal 
Problem Up Before 


Next Congress. 


Senator Sackett (Rep.), of Kentucky, in 


an oral statement, on August 24, said the 
real problem of farm relief before the next 
| session of Congress will be the declining 


European demand for American surplus. 
Hle said he believed the principles of,.the 
bill will be revived,at the next 
but that in his judgment there 


is little chance of its enactment into law. 


Haugen 


session, 


Senator Sackett declared there must be 
more conservation of the interests of the 
consuming public, that inland waterways 


should be utilized to bring down transpor- 


tation costs, and that preduction costs on 
the farm should be minimized. The Sen- 
ator was on a brief trip to Washington, 


New England. 
Committee 


after an automobile tour in 

He is a member of the Senate 

on Agriculture. He said: 
Criticises Haugen Plan. 

“There no question but what some 
kind of a bill like the Haagen bill will 
begbhrought up at the next session, but I 
think there not much chance of its 
passage. That because such a measure 
not consider the interest of the con- 
sumers, who constitute the largest inter- 
est of the people of this country. 


Is 


is 
is 


does 





“There is a grave agricultural problem 
in certain Western States. Aside from 
these States where the agitation is promi- 
nent, the agriculture of the country is on 
a fairly remunerative basis. 4The real prob 
lem of agriculture is the falling demand 

el Continucd on Column 7.J 


Page 4, 





Imm igration 


Department of Labor tabloid of inter- | 
national labor news says Canada received 
21,949 immigration in first quarter of 
1926, that peak of unemployment in Po- 
land 360.310 persons idle, and 
that law for arbitration of 


labor Col.. 7. 


showed 
Japan 
disputes 


has 
Page 3, 

Iminigration Board of Review orders 
deportation of Belgian now in Sing Sing. 


Puge 3, Coly 6 | 


Insular Affairs 


School 


lished 


medicine is estih- 
it is announced. 


Page 3, ¢ 


of tropical 
in Porto Rico, 








i ¢ 


Insurance | 


Bureau of Labor Statistics reports low- 
est fatality rate in quurries since 1911 
was 1924 Page 3. Col. 4 

Malaria mortality statistics 
sippi show marked decrease 





Page 


Government Personnel 


in the number and in the 
efficiency of Federal business associations 
is reported to the of Budget. 

Page 9, Col. 1 


rules that Tariff 


Increase 
Burenu 


Comptroller General 
Commissioners BE, B. Brossard and Sher- 
man J. Lowell not entitled to salary 
under recess appointment, Vil- 
cancy existed while Senate was in ses- 
sion o Page 1, 

Sidney F. 
ceeds A. A. 


are 


because 


Cal. ‘Tt 
Andrews, St. Louis, 
MeLaughlin as general solici- 
tor and assistant direetor general of rail- 
roads. : P: i, Cal. 1 

American Ambassador to Germany 
granted 60 days vacation to return home. 


suc- 





is 














Page 1, Col. 4 
Orders issued to the personnel of the | 
War Department Page 12, Col. 5 
Orders issued to the personnel of the 
Navy Department Page 12, Gol. 3 | 
Daily decisions of the General Account 
ing Office 12, Con 2 
Acting Seeretary of Labor returns 
from western trip. Page 3, Col. 7 
YY ’ li 
sor . 
Government Supplies 
Federal Specification Board shows 114 
new masterspecifications issued in fiscal | 
year and study undertaken for stand 
ardization of motor vehicles for Govern- 
ment use. Page 5, Col. 2 


Judiciary 

Circuit Court affirms judgment in favor 
of foreign seller sugar, holding that 
contract of sale to American purchasers 


of 


was duly completed Page 10, Col. 6 
Full text of opinion by Circuit Court 
sustaining the Federal Trade Commis- 


cereal manufacturer 
ale price practices, 
10, Col. 3 


sion’s order against 
to cease certain re 





Page 

Circuit Court divides damages between 
ships in collision, holding each at fault. 
Page 10, Col, 1 

in bank- 
of State 
permission 
it; Cals 
Circuit Court orders dismissal 
ernment libel against ship, the anchor of 
which damaged unmarked cable in San 
Irrancisco Buy 11, Col. 5 
WPistrict Court finds defendant guilty of 
patent infringement involving manufac- 
tured product resembling used for 
construction purposes 11, Cate 2 


Labor 
Department of Labor tabloid of inter- 
national labor news says Canada received 


Cireuit Court holds trustee 
ruptey bound by decision 
court wherein he pleaded by 


of bankruptcy court. Page 


is 


of Gov- 





stone 


Page 





21,949 immigrants in first quarter of 
1926, that peak of tnemployment in Po- 
land showed 360,310 persons idle, and 
that Japan has law for arbitration of 
lubor disputes Page 3, Col. 7 

Paper manutacturing employes at 











Subscription By Mail 
$15.00 Per Year 


| Entry to World Cou 


rt 


That Interested Nations Are 
Imposing Terms. 


{By Telegraph.) 





66 HE information of the 
people at large can alone 
make them safe, as they 


are the sole depository of our y 
religious 
dom.” 


Ixecutive Offices, Paul Smith's, N. Y., 
August 24. Congress must pass on such 
matters as tariff reduction and the can- 

| cellation of debts contracted by foreign 
nations, the official spokesman for Presi- 
dent Coolidge pointed out today, in con- 
nection with a denial of published reports 
that those nations accepting the reserva- 
tions only under which the United States 
will enter the World Court will demand 
in return certain material economic con- 


cessions ‘ 
It would be ridiculous to suppose, it W 


said, that any foreign power would pro- 
pose that the administration make any 
such agreements concerning matters ove 
which it has no control, and concerning | 
which Congress must give its assent 
The spokesman stated that President 
Coolidge is certain that the American 
reservations to the World, Court protocol 


will be considered 1 


considerations, 
American Cars Still Pay 


Although the amendment to the 


dian budget 


Canada 
from 


concessions in 
Automobiles 


joying tariff 
into effect June &. 


Meekins at Ottawa. 

The rate on American curs is 
on cars Valued at not more than ¢ 
| 10 per cent on the value in, exe 


> pel 




















day's Issue 


Massachusetts plant accept objectionable 
efficiency installation and return to work. 
Page 3, Col. 6 

Bureau of Labor Statistics 
lowest fatality rate in quarries since 1911 
was 1924 Page Col. 4 
Department of Labor reports 53 strikes 
and 8 other labor disputes up for settle- 
Page 3, Col. Pp 
comptles 


reports 


” 
oy 


ment 





Bureau of Labor Statistics 


data on State control of wage payments 
and legal decisions construing = such 
legislation. Page 3, Col. 1 


Employment in Czechoslovak pulp and 
paper industry reported as continuing in 
condition exports 


Page 5, Col. 6 


an unsatisfactory as 


decline 


Labor bulletin on laws regulating 
wages. Page 3, Col. 2 
Leathe 

Commerce reports show that 24,889,460 
pairs of shoes and bouts were produced 
during Jun Puge 8, Col. 6 
Lumber 

Department of Commerce reports in- 


erease of mahogany logs and decrease of 
Spanish cedar logs, fairly active lumber 
market in Sweden, decrease of lumber 
imports at Hull, Mnglind, declining lum- 
production in Jugo-Slavia, and nor- 


mal production in Czechoslovakia. 
Page 8, 


Manufacturers 


New 


ber 


Col. 2 


Italian decree sets 85 
maximum for wheat flour to used in 
bread, and prohibits making better 


grade bread as well as use of any wheat 


per cent 
be 
of 


flour in making of candy or pastry. 
Page 2, Col. 5 
Bureau of Labor Statistics compiles 
data on State control of wage payments 
and legal decisions construcing such 
legislation. “ Page 3, Col. 1 


Paper manufacturing employes at Mas- 
suchusetts plant accept objectionable effi- 
ciency installation and return to work. 

Page 3, Col. 6 

Department of Labor reports 53 strikes 
and 8 other labor disputes up for settle- 
ment 3, Col. 5 





See “Government 


Milling , 


Supplies.” 


Provisions of Italian restrictive flour 





low-priced automobiles from countries e 
went 
the 
United States are still subject to this tax, 
according to Trade Commissioner Lynn W. 


ce 


yy the oth r world pow- 


ers now belonging to the World Court en- 
tirely on their own merits, and that they 
will not be influenced by other extraneous 


Excise Taxes to Canada 


Cana- 
repgaling the excise tax on 


n- 


nt 


“00, and 
ss of $1,200. 


decree are cabled to the Department of | 

Commerce Page 8, Col. 3 | 

}| 

Mines and Minerals | 
Department of Interior reports on 


State land grants for support of schools, 
many of which are mineral bearing. 

Page 4, Col. 5 

Conclusion of Bureau of Mines report 

minerals production for 1925. 

Page §, 








on 
Col. 7 

Spuin establishes standards of fineness 
for precious metals and their manufac- 
tures sold in that country.Page 8, Col 3 


National Defense 


War Department publishes law provid- 
ing for forfeiture of pay of men in army 


or navy absent because of intoxication. 
Page 5, Col. 7 

Representative Butler says he fears 
failure of movement to reduce arma- 
ments by treaties Page—-1, Col. 1 
War Department reports on popularity 

x» Custer battletield Page 5, Col. 5 


War Department cites 23 colleges and 
12 military proficiency in 
courses of military training. 

Page 5, Col. 1 

Navy Department reports increase in 
radio messages at long distances through 
use of high frequency Page 5, Col. 5 


schools _ for 
- 








Navy dirigible Los Angeles continues 
work of calibrating radio compass sta- 
_{CONTINUED ON PAGE THREE.) 





ie 


Not Related to Tariff | 
Spokesman for President Denies From Two Tariff 











and political free- 


—Thomas Jefferson. 
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Salary Withheld 


Commissioners 


- — 
Comptroller General Rules Mr. 
Brossard and Mr. Lowell 
Cannot Be Paid Under 
Recess Law. 


Vacancy Held to Exist 
During Senate Session 


Second Appointments Declared 
( Opposed to Act Requiring 
Official Confirmation 


of ‘Posts. 


Two members of the United States Tariff 
E. B. 


now holding 


Commission, 
J. Lowell, 


recess uppointment 


and Sherman 
office 


Preisdent 


Brossard 
under a 
of Coolidge, 


are not entitled to compensation for their 


such 
ruling 


under 
to a 


services recess 


appointments, 
of J. R. McCarl, 
Comptroller General of the United States, 


according 


Which just became available on August 24. 
by the 
troller General in answer to a request from 
Lb. W. 
United 


This decision was made Comp- 


Moore, disbursing officer of | the 


Tariff 
payment 


States Commisison as to 


whether authorized 


favor of Mr. 


was on 


vouchers drawn in Lowell for 


salary for services from July 6 to 15, and 
in favor of Mr. Brossard for salary for 
services from July 3 to 15. 

Statute Is Quoted. 

Mr. MeCarl in his ruling relies on See- 
tion 1761 of the Revised Statutes, which 
provides that ‘tno money shall be paid 
from the Treasury, as salary, to any per- 
son appointed during the recess of the 
Senate, to fill a vacancy in any existing 
office, if the vacancy existed while the 


Senate was in seSsion and was by law re- 
quired to be filled by and with the advice 


and consent of the Senate, until such 
appointee has ben econfirmed by the 
Senate.”’ 

Commissioner Brossard was appointed 


member of the Tariff Commission 
originally on July 9, 1925, during a recess 
of the Senate, and was paid the salary of 
his office until June 30, 1926. His nomina- 


as ia 


tion was sent to the Senate on June 23_ 


but no action was taken by that body be- 
fore adjournment. Mr. Brossard then was 
given another appointment on 
July 3. 


recess 


Mr. Lowell's nomination was sent to the 


Senate ®n June 23 and, as in the case 
of Mr. Brossard, no action was taken by 
the Senate on the nomination. He then 


was given a recess appointment and quali- 
fied for the oftice of commissioner on 
July 6. 
- Decision Is Explained. 
Comptroller General. MeCarl, in his rul- 
ing, states that the circumstances come 
directly under the statute applicable, and 


Page 9, Column 6.] 


Complaint Is Filed 


Against Coal Roads 








» [Continucd on 








Two Railroads Allege Failure to 
Receive Fair Proportion of 
Revenue, Says Petition. 


The New York, New Haven and Hart- 
ford Railroad and the Central New Eng- 


land Railway filed with the Interstate Com- 
merce Commission on August 24, a cross- 
complaint against the Pocahontas coal-car- 
rying railroads, alleging that the divisions 
demanded by the defendants from joint 
rates on prepared sizes of bituminous coal 
to New England, are execessive, unjust and 
unreasonable. 


The New Haven's complaint stated that 


it had joined with the defendants in the 
establishment of the through routes and 
joint rates on this coal in accordance 
with the commission’s orders in the an- 
thracite coal rates investigation, but that 
“the defendants have failed and refused, 
and do now. refuse to establish or to ac- 
cord to these cross-complainants just, 
reasonable and equitable proportions of 


rates.” 
The defendants were called upon by the 
Interstate Commerce Commissjgn to satis- 
fy the cross-complaint, or to answer the 
same in writing within 20 days from <Au- 
ust 24. The cause is assigned for hearing 
on September 4 at Washington before 
Commission's Examiner Berry 


the revenue from the said joint 








Hardware Firm Accused 
Of Misleading Advertising 


Trade Com- 
Wrightsville 
of 
Wrightsville, Pa., charging the respondent 


Federal 
the 
corporation, 


A complaint of the 


mission issued against 


Hardware Company, 2a 


with false and misleading advertising and 


with misbranding in connection with the 
manufacture and sale of hammers, and 
the answer of the respondent in which 


general denial made of the allegations 
in the complaint and dismissal of the com- 
plaint were made public by the 
commission on August 24. 


is 


is asked 


The respondent is charged by the com- 
mission with the violation of-Section 5 of 
the Federal Trade Commission Act by 


stamping the words “cast steel” on a ham- 
mer manufactured by respondent, the 
metal part of which is made of malleable 
iron, and using the words “‘cast steel nail 
hammer” in advertising matter descrip- 
tive of same. ‘ 
The full teat the commission's 
complaint and the answer of respond- 
ent will be printed in an early iseue. 


of 



















aes” 
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American Property 
Is Seized in Mexico 
For Default of Taxes 


Other Holdings Worth $500,- 
. 000 Revalued and Owners 
Are Sought. Says Depart- 
ment of State. 


Properties on the Isthmus of Tehuan 
tepec in Mexico that are presumed to be 
long to Americans have been sized for 
unpaid taxes to a total of about $14,000, 
and other properties worth close to $509, 
000 have been revalued so that new rates 
of taxes must be paid on them if the 
owners wish to retain title, according to 
information which has reached the Depart 
ment of State. 


More than 
are concerned, 
at Salina Cruz, 
ports the matter 
he has sought without 
the owners. 

The Mexican government 1s also said to 
have made every effort to inform the 
owners of the land of the tax situation. 
The address of only one of the owners 
named is known: the Real Estate Com 
pany, whose property has been taken by 
the Mexican government for unpaid taxes 
6,190.75 pesos, or about $3.- 
peso is worth about 


persons and companies 
and the American consul 
Paul H. Foster. who re 
to the Department. says 
success to locate 


150 


amounting to 
000. The Mexican 
60 cents in our currency. 

Mostly Abandoned in 1914. 

The regions in which the properties 
were located, the districts of Tehuantepec 
and Juchitan,. said to have been the 
scenes of large developments of tropical 
plantations by American stock companies 
and later by individual American farmers 
working in colonies, prior to the Madero 
revolution of 1911, but were largely aban- 
doned by the Americans following the in- 
structions from Secretary of State Bryan, 
in 1914, for Americans to withdraw from 
outlying districts of Mexico the De 
partment of State would be unable 
guarantee them protection during the 
cupation of Vera Cruz by American troops. 
and again in 1916 during the Pershing 


are 


as 
to 


oc 


Punitive Expedition into northern Mexico. | 


The Department of State is not prepared 
to say. it announced, whether or not the 
properties taken still can be recovered by 
the owners on the payment of the 
but the publication of the names the 
Mexican authorities witlf the new valtua- 
tions indicates that the properties in the 
district of Juchitan still stand in the name 
of the (presumably) American owners. The 
latter, it is explained. must pay 
taxes on the valuations 


List From Tehuantepec. 

The full text of the announcement 
the Department of State is follows: 
The American Consul at Salina Cruz, 
Mexico, Mr. Paul H. Foster, has trans- 
“mitted the following list of properties 
seized for in the Tehuantepec Dis 
trict, Oaxaco, and to 
belong to ens the 
exception ad 


taxes, 
by 


however 
new 


by 


as 


taxes 
of 
American Ci 


of the 


supposed 
With 
indicated, 


State 


one the 


dresses of none of these is known to either | 


, the consul or the department. 


Henry A Lucy. 5,802.22 Lact 
Puerta Plantation Company. 2,472.13 pesos 
The Warney Rubber and Trading Co., 3.- 
406.00 pesos: The Marion Trust Company, 
1.745.19 pesos: W. W. Wards, 516.00 pesos: 
Walterio Benjamin Gates, 483 
John B. Bogaerts, 2.459.97 pesos 
Estate Company, 6.190.75 pesos: 
Barkley, 241.51 Henry 

“579.16 pesos: The Mexican 
Company, 1.372.25 peses 

*This offices 
and with 
torney 


pesos 


pesos: 
*The Real 
John D. 
D. Page, 
Developmen: 


pesos 


Mexico 
power 


firm has in 
representative 


Cruz. 


City 
has of at 
in Salina 


Foster has also transmitted a 


notices 


Consul 
list compiled the revision 
of assessed values of lands forwarded 
his office by the Tax Collector at Juchitan 
Oaxaca, for the Juchitan District. the ad- 
dresses of the being unknown to 
him and to the consul and to the depart- 
ment. 


from of 


owners 


List of Owners and Valuations. 
The 
ican citizens. 


be 


presumed to 


follows 


owners are 
The 


Amer- 


1st 


200.00 pesos: Jacob 
Carr Barker, 1 
Bartlett, 3,237.5 


230.50 
404.78 


pesos 


Louis G. Alley. 
ler, 809.38 
pesos; 
Martha 
Bevan 
1,618.76 
pesos: George 
John W. Bridenstine, 12 
B. Carpenter. 404.68 
ter, 404.68 pesos 

Edward 
Cimfel, 3 
John 


Baeh- 
pesos; 628.75 
Ezekiel AM 
Bedgood 
809.38 


pesos 
Madge W 
William WV. Boltz, 
Isdwin A. Boone, 1,214.05 
A. Boosz. 19.424.14 pesos: 


950.02 


pesos 
pesos; 


pesos; Earle 
pesos;. Diana 


Carpen 


Cimfel, 3.237 


pesos; Frank A 
Marcelon FE. Clark. 3 
Cobb, 12.9 B 
he. 
TU4.68 
Nelson ©) 
Dainton 


237.75: 
Collier, 3.237.50: L 
331.26; Julian L. and 
James E. Curran, 1 
bert ‘ Henry I 
Herbert Davidson, : 
Dean, 494.68: James S. Death, 
John H. Detmer 12,950.02 
Donaldson, 3,713.21; Jehn 
Walter A. E 950.02 
wards, 3,237 H 
434.02. Louis 
809.38; Katherine V 
F. Elmore 
Christian 
Fisher 
Marietta 
526.24: Horace | 
Isabel }Garido 
Garman, 7,417.40 
880.40; Robert N 


0.02: 
M. Cordry. 


Cowan 


(reorge 
veurgus 
Stella 
H2R.7A: ith 
4. So6.UH: 
Emma J 
1,628.76 
Pp 
421.48 
Ed 
Highmey 13. 
Kits. 791.56: James A. Elder 
lis, 3.237.560: Myron 
Peter J. Epp. 4,820.22 
Washington a. 
Ford, 12,950.02 


James 
Dunbar, 
1? 


John 


Owen S 


37.50 


Fike 2a 
Joseph N 
Samuel A 
Fugate, 3.237.560 
200.00 pesos. Samuel 
(ratchell. 12, 
Gilbert, 200.00) William 
1. Goff 11,695.48 William Goodenough, 
2,952.02 Matthew Gourd 12 950.02: 
Eli Greenhagen, 6.474.10; Fred A. Guthrie, 
3,237.80 Peter Hampe, 12,950.02 
Harding and Mary M. Capper, 3 
Alamander M. Harlan, 14,968.76 
W. Harlan 12,950.02 Loyall S 
12,950.02: Fred V. Heck, 7,717.40 
Heel, 5 Claude 
ZZ Herald, 3 
Edward 1} 


3.237 
toot 


Kt. 
Orin 3S 2 


Eva 
37.50 
George 
Harner, 
John W 
3 Hendricks, 
7.59; Aaron B 
} 3,237.50; 
Howat, 
Lewis F. 
Ihrig, 1 
Eph. D. Jef- 
rank 1.628.758; Edna 
John M.and William Ww 


Jones 


50: 
Hers Iess. 
Samuel 
$097.76 
Ihrig 
Francis 
ferson, 809.38 

S. Jones, 1,618.75 
Jones, 1,625.70 
Charles R. Kamensk) 

Lena Kettering, 4.856.25 pesos 
M. Kevs, 12,950.02; Joseph Klavaty, 809.38: 
John Lacey 11,013.98; Thomas 0, J 
12,950.02: Fred Lange, 11,900.26: 
Lawrence. 3,237 Evin P. Lawson, 809.38: 
Ww Lefforge, 3.237.50: Robert M 
199.46; Henry ©. Loftsgaaden, 
kbenezer T Logan 3.237.350 
Ebenezer T. Logan, 1,618.74: John Long, 
404.68: Philip G. Marschall, 6.475.090; Theo 
G. MeCune 3.237.650; Mary E. McDannold, 
12.950.02; Johesph H McDearmon, 3,237.50: 
McGregor, 


6,475.00; Geoge J 
809.38; John P. MeNutt, 12,- 


Richard 
Ihrig, 1,628.75 
Orland I. B28.78: 
M 

Jirous 


“00.00 
Samuel 


acey 
oO Flovd 
0 
Ross 
Lively 
6.475.00 


Edward J 
Mekinnon, 
¢ 








| the 


to | 





guler 
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950.02; Thomas Meyer, 1,684.14; Frank Ni- 
cola, 6,475.00; William R. Miller, 12,950.02; 
William S. Moore, 809.38; William Henry 
Muckenhirn, 11,783.38; Guilford M. Naber, 
6,475.00: William M. Norman, 12,950.02; 
John C. O'Donnel, 3,237.50; William: F. 
Osborne, 7,717.40. c 

William E. Painter, 14,913.56 pesos; 
Perrine, 6,475.00; Thomas R. 
809.38; Frank J. Pierstorff, 
George W. Plumb, é 7.50; William 
Posch, 12,950.02; Eliza” Priest, 12,950.02; 
William H. Ricks, 404.68; Noah C. Riggs, 
1,628.75; Everett O. Rigbee, 1,618.76; Ed- 
ward ©. Robinson, 2,428.12; Mary E, 
Rogers, 722.20: Jos. L. Rose, 2,023.44: A. Cc. 
Schmidt, 3,237.50; Annie E. Seeley, 6,475.00; 
Emmet V. Settles, 6,475.00; Morris J. Shea, 
6,475.00; Jennie T. Shufflin, 1,308.08; John 
R. Sims, 3,237.50; Jacob A. Skare, 6,275.90 
James C. Smith, 6,475.00: George A. Spen- 
cer, .89; James Stamek, 6,475.00: Peter 
J. and Annie B. Strickfadern, 12,950.02 
John Tiemevyer, 6,123.74; Michael 
2,636.14; Octave Turgeon, 4,344 
Adolp Vilihauer, 12,950.02; Lyman <A. C. 
and Sidney G. Waite, 7,284.38. 

Charles & Charles J. Walker. 3 
pesos: William T. Wallace, 14,849.72: 
Luther R. Walton, 899.38; Charles <A 
Weaver, 18.152.68: Gotthold L. Werth. 
404.68: Samuel W. Williams, 404.68: Arthur 
Wilson, 3,237.59: Cornelius M. Wilson. 

5 Squire Worrell, 12,950.02, and 
M. Wright, 404.68. 


Reports Success 
In Reducing Death 
Rate for Malaria 


Lee 
Pettway, 
12,950.02; 


io 


Trachy, 


3,2 


an; 
Josephine 


Health Official Says Malignant 
Cases of Disease Are 
Rare 


Mississippi. 

During the last ten vears “phenomenal 
progress’ has been made in county health 
work in the State of Mississippi. with 
the result that malaria has heen reduced 
46 per cent in the number of cases and 72 
per cent in the mortality Wate, it was stated 
orally on August 24 by Dr. C. C. Apple- 
white, Director of the Bureau of County 
Health Work of Jackson, Miss 

Dr. Applewhite 
the “Know Mis 
which is touring 
at Washington 


Now in 


who 
ssippi 
the 


to 


member of 
Better” caravan, 
country, stopped off 
discuss Mississippi 
health conditions with Assistant Surgeon 
General W. F. Draper, in charge of Domes- 
tie Quarantine of the United States Public 
Health Service 


is a 


Statistics Are Compiled. 
A compilation of 
entire United 
United States 
white declared, 


mortality 
States 
Census 


statistics 
made 
Bureau. TD 
disclosed that in 
white death rate of Mississippi 
lowest of any Southern State 

Regarding malaria in Mississippi. which 
in past years has been of high prevalence 
Dr. Applewhite asserted that “it now 
exceedingly rare to find a malignant 
of this infection in Mississippi 
years ago of this nature 
less common.’ 


of 
the 
Apple- 
1925 the 
Was the 


by 


is 
case 
whereas 25 


cases were 


more 


or 


Declared Healthy Kegion. 

A vast improvement in health conditions 
in the Mississippi delta regions also 
reported by the health officer ‘This 
gion.” he declared. “has erroneously 
regarded by people all the 
as unfit for human existence.” <A refuta- 
tion of this conception. Dr. Applewhite 
pointed out. “is seen in the fact that girls 
adjudged the healthiest in the United States 
during the nation-wide competitions of 1928 
and 1924 born and reared 
heart of the Mississippi delta 


Occupation of Haiti 


Is Blamed on War 


was 
re 
heen 


over country 


were 


in the 


Head of Pan American Union 
Says America Feared For- 
eign Base There. 

The Mm vecupatio 


1915 


American occupation of Haiti in 


was largely due to the uneasiness 
caused throughout the world by the World 
War, of 
time “both unconsciously 

affected United States 
said Dr director of 
the Pan Union round 
table Institute of 
Politics on 


as the abnormal conditions the 


consciously and 
the the 


Leo $ 


attitude of 
Rowe, general 
before his 
Williamstown 


American 
at the 

\ugust 23 

Dr 
sion of the situation 
portion of h 
“Inter-American 
Policy of the U 
23. he discussed 
the 
and 


Rowe was cont 
in 


series 


Mm 


inuing his diseus 
the Caribbean 
ot 


»*blems 


asa 
is 


conterences 
In 


on 
the Foreign 
August 
leading 
in 

Haitian 


He 


States 


cire 


Ou 
the 


nee 


umstances 
of Haiti 
development of 

to 


to military upation 1915 


af 


traced 
fairs from 
In part: 
“The military 
adequatel 


the 


1915 the present. said 


occupation of 
explained) only 

reference 

in? 1915 
The United 
in position of a neutral and 
maintaining her neutrality 
kinds 
tfons that 
lizerents 

of Haiti a 
sciously 


Haiti 
when it 


can 
he 


is 


examined with 
conditions 


Was 


to general 
The 
States w 


world 


eCNIsting war 


great 
raging 


the 


as sli 


bent upon 
Rumors of 


possible 


all 
were afloat as to complica 
if any of the hel 
to make a 
operations. Both gon 

the abnormal 
time profoundly 


of the Government of 


might 


were 


arise 
to attempt 
of 


unconsciously 


port 
base 
and 
conditions existing at 
affected the attitude 
the United States 


that 


Argentines to Visit 
Sesquicentennial 


The Argentine delegation 
centennial Exposition 
phia on September 
nouncement by the 
The delegation will 
ing members: 

Dr 
Acuna 


to the Sesqui- 
reach Philadel 
16. according to an an- 
Pan-American 
of the 


will 


Union 
consist follow- 
Tristan Achaval 
Ignacio Unanue 
Finrique Schlieper 
Keenerro 

The 
nounces 
to he 
tember, 


Rodriquez, Carlos 
Ricardo F. 
and Pasqual 


Sa- 


American 
the Army 


Pan 
that 


Union alse 
Band, which 
the exposition throughout Sep- 

will use in its programs a large 

number of pieces from its extensive reper- 
tory of Latin-American music 
the co-operation of the Pan 

Union, the Army Band in the 

years has arranged and played 

Latin-American airs, which it 

not onix on its weekly 

Radio Nights but in its 

througheut the country. 


an- 
is 
at 


Through 
American 
last three 
about 300 
has used 
“Pan-American 
other concerts 


} curring 


| (Rep.), of Rhode 
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Child 
Welfare 


| Premier Mussolini 
Calls New Ministry 
Balance in Business 


Speech at Inauguration of Of- 
fice to Rule Corporations 
Received by the State 

Department. 


The new Italian Ministry of Co¢porations 

to be “the instrument by which the 
equilibrium between the interests and the 
economic world maintained,” declared 
Premier Mussolini at the inauguration of 
the new cabinet department, in a speech 
the text which has just been received 
at the Department of State. 

The of the ministry 
sured by many factors, the Premier said, 
and he included among them “the sense of 
conscious laborious discipline of which the 
entire Italian nation has given” such 
magnificent proof in the last four years.” 

The inauguration ceremony was held 
in the new offices of the Ministry of Com 
munications Minister Belluzzo. of the 
portfolio of National Economy, made the 
opening address, to which Premier Mus- 
solini replied in part as follows 

Mr.. Mussolini's Address. 





is 


is 


of 


success new iS AS 


Gentlemen: Today's inaugural ceremony 
will again show how methodically the Fas- 
cist regime is accomplishing the realization 
of its reforms, which are destined to 
change the physiognomy of the state and 
thereby creating our state! the Fascist 
state! 

The Ministry of Corporations is 
bureaucratic instrument and does 
tend to interfere with the actions of the 
syndical organizations, which are autono- 
mous, and which mould, select and improve 
its members 

The Ministry of Corporations is the in- 
strument from which radiates the intergral 
corporation, and by which the equilibrium 
between the interests and the power of the 
economic world is maintained. These oper- 
ations are possible within the state, for the 
state alone superior to ‘the conflicting 
interests of individuals and groups and is 
all be to coordinate them to some higher 
alm. 





not a 
not in- 


is 


Not All Fascists, He Says. 
operations 
the fact 


These 
through 
the 


are more flexible 
that practically all of 
recognized. guaranteed economists o1 
ganizations, protected by the live 
in the orbit of Fascism; and they are there 
fore ready to accept the doctrinal 
tion and practices Fascism. 
led by men regularly inscribed 
in Fascist How could it 
otherwise? The Fascist experiment, 
today the inauguration 
Ministry of Corporations, is being 
lowed with increasing interest 
men. politicians and by 
the world I am 
fully. and will show 
There is another our 
eonfidence. and that con 
scious laborious discipline of which the en 
n nation 


State. 


concep 
They 


ot are 
who are 


the Party 


be 

as 

of 
fol 


states 


represented by 


the 
hy 
students 
certain it will succeed 
the reads to others, 
factor justifying 
the sense 


all ove 


is of 


has given such magnifi- 
proof during the last four years. 
Old Regime Compared to New. 
“Industrious people were disowned 
neglected by the old regime. During that 
time industrious persons left the country 
and worked against the country. Today, 
all the elements of production, capital 
technic and labor reenter their country 
and find there corporative bodies working 
for collaboration and agreement We do 
not exaggerate at all by calling it ‘revolu- 
tionary’; this mass of reforms theo 
retically attempted in other countries but 
were never brought to 
the Fascist 
the courage to do. 
I extend 


and 


were 


their logical 
tegime 


per- 


fection, had 


as has 


my most cordial greeting t 
the heads, organizers of the 13 confedera- 
tiens. and to the officers of 
Ministry." 


the new 


Congress Requested 
To Ignore Funeral 


Senator Fernald On Deathhed 
Asked No Official Delegation 


Attend Services. 


Senator Bert M. Pernald (Rep.). of Maine 
Chairman of the Committee on 
Public Buildings and Grounds, who died on 
August 23 at his New England home, left 
a dying request that no official delezation 
from thestwo of Congress 
pointed ‘to attend funeral. This fac 
was mdde known \ugust 24 by John 

| J. MeGrain, Sergeant-at-Arms of 
the will he observed 
though individual Senators, Mr. MeGrain 
said. may attend the unofficially. 
Mr. MeGrain, who heen authorized 
by Viee President Dawes to arrange the 
usual tribute Senator. communicated 
with Senator Fernald's home and was 
vised by the Senator's secretary of the re- 
Such 4 Mr. MeGrain 
unprecedented, 
case 


Senate 


houses he ap 
his 
on 
Acting 


The 


Senate. request 
services 


had 


to a 


ad 
quest request 
almost 
heing the 
Penrose i(Mep.). of 
hefore his death 
be cremated, no 
ashes he thrown 

Carl Loeffler 
Senate, said 
years deaths 
in groups 


ex 


plained an ex 


is 
ception of Senator 
Pennsylvania, 
requested that 
held and 
the four winds 


Boies 
who just 
his bodys 
funeral that 
to 


his 


assistant doorkeeper of the 

August 24 that 
the Senate had 
of In 
nection he cited the following instances: 
In the recess of 1923, Senators William P 
Dillingham (Rep.). of Vermont: Knute Nel 
(Rep.). of Minnesota, and Samuel T° 
Nicholson (Rep.). of Colorado, died. In the 
pf 1924, Senators Le Bron Colt 
Island: rank B. Brande- 
zee (Rep.). of Connecticut. and Henry Cabot 
Lodge (Rep.), of Massachusetts, died 
Within six weeks, in the of 1925, 
Senators Sheldon P. Spencer (Rep.). of 
Missouri: Robert M. La Follette (Rep.). of 
and Fdwin F. Ladd (Rep,), of 
North Dakota, and Senator Ralston (Dem.), 
of Indiana, died 


Regulations Amended 
For Returning Liquor 


on 


in 


in recent 
heen 
this 


ac 


three con- 


son 


recess 


recess 


Wisconsin, 


New regulations 
of undelivered 
ported bs any carrier were issued on Au 
gust 24 by C. R. Nash, Acting Commis- 
sioner of Internal Revenue. 

The new regulations ure Kmendments to 
section 1550 of Regulation 60, revised 
March, 1924. The full text follows: 

Where liquors, other than alcohol, trans 
ported by any carr are not delivered 
to the consignee and remain in the posses- 
of the carrier, dune to any 


governing 
liquors and 


the return 
aleohol, trans 


in 


sion reason, 


| compliance 
| of 


such as failure or refusal of the consignee 
to clai mor accept them, failure to pay the 
carrier's charges thereon. in 
transit, or other they 


transported and returned to the consignor, 


stoppage 


cause, may be re- 


| pursuant to and upon receipt from him, of 


Form 1410A, and 
requirements 


a permit to purchase on 
the other 


Such 


with 


this article. permit to purchase 


shall name as vendor the person in posses- 
should 


sion of the liquors, Proper entry 


| be made on the records kept by th@earrier 


to show that such liquors were not deliv- 
ered to the original consignee and to show 
the return thereof. 

When alcohol or denatured alcohol can- 


not, for any reason, be delivered by the 


| carrier at the point of destination, the car- 


rier return it to the original shipper, 
with the provisions of sec 
Interstate Commerce Com- 
mission Regulations prescribed in pur- 
suance of the Act of March 4. 1921. When 
alcohol or denatured alcohol is so returned, 
the carrier will notify the original shipper 
by telegraph and will forward a copy of 
the telegram to the Director of Prohibition 
at Washington... D. C with a statement 
of the facts. The permittee to whom the 
aleohol denatured alcohol is returned 
will make the necessary entries in his ree- 
ords and reports to show the receipt of the 
aleohol. 


may 
in accordance 
tion 197 of the 


or 


Epidemic of Typhoid 
Reported as Result 
Of Individual Case 


Public Health Service Is Told 
Inoculation of 12.000 
Halted Disease in 
Cuban City. 


The 
fever, 


story of a_ single of 
which was 
malaria, and from 
cases of this 
report received at 
Health Service 
addition, the report 
sult of the epidemic 
persons immunized against 
fever by inoculation before the 
was controlled. 


typhoid 


ease 
erroneously diagnosed 
sprang 
related 


States 


which about 


disease. is 


as 
300 in a 
Pub- 
In 
re- 
12,000 


the United 
from 
relates 


lie Colon, Cuba 
that 


approximatels 


asa 
were typhoid 
epidemic 


Early 1925, 


Service 


in December. the Health 
announced on August 20, there 
occurred a case of sickness in Colon which 
was diagnosed malaria by the local 
health office, and under this supposition 
the patient was permitted to be moved 
to a different part town. Like 
many other homes the re- 
port, this with a 
pit latrine which was connected with an 
unused well. It was explained that the 
city obtains its water supply from a great 
number of wells, all fed by the same un- 
derground stream as the unused wells 
employed for the deposits of excreta. 
Within 10 or 12 days 
arrival, 20 new 
curred in the 


as 


of the 
in Colon 
home w: 


said 


new Ss provided 


after the patient's 
of typhoid fever oe- 
immediate vicinity of the 
patient's home, all verified first clinically 
and later bacteriologically as positive for 
typhoid fever, which was described the 
report “evidently a of 
water-borne infection.” 


cases 


in 


as ase 


clear-cut ¢ 


Unfortunately 
outbreak was not 


the Stated, this 
reported to the Federal 
heaith authorities, and it appeared that 
the infection next was carried to a private 
waterworks system, about 20 yards away, 
and by January 16 a number of 
persons using this system, which in 
the “weulthier case,’ had contracted 
typhoid fever. Colon then had from 150 
of typhoid fever. and it 
then that official reperts began to be made 
of a few 


report 


large 


was 


to 200 cases was 
cases 
Experts Sent to Scene. 

Dr 
ment 
upon 


Rensoli, secretary of 
of Health Cuba, it 
suspecting the gravity the situa- 
tian, detailed experts to the scene and on 
receiving their telegraphic 
to Colon himself. where 
nation of all water supplies, 
of inoculation stations, _ painting and 
cleaning of meat shops, and placing 
grates in their refrigerators: contrel ot 
the milk supply vegetables, etc.: cam 
paign against flies. and isolation to 
avoid infection direct contact, meas 
ures to prevent the spread of the 

An 


SAYS 


the Depart 


of Was reported 


¢ 
of 


reports 
he ordered 


went 
ehlori 
establishment 


cases 
by as 
epidemic. 
active campaign then pursued, 
the report, with inoculation stations 
established and ether preventive 
enforced, and with the aid of and 
police a complete sanitary cordon was 
instituted, which prevented egress from the 
town not provided with an in- 
oculation certificate and with a health cer- 
tificate on the departure. 
After the establishment it 
was declared, reported 


WAS 


measures 


troops 


to anyone 


issued day of 
of the 


cases 


cordon, 


ne new were 


outside the town 


During the first few whieh the 
inoculation stations were in operation, says 
the report, oniy the persons of 
the existing peril Mad recourse tu them. at 
the rate of about 300 to 400 daily When 
this attendance decreased, however. in 
oculation made compulsory, whieh 

1.700 persons the first 
the second and between 
ng the succeeding days, 
falling off again. 


neticed 


days on 


conscious 


Was 
brought 
ubout 
and 900 


the number 


in about 
day, 
TAO 


L200 
duri 
later 

Authorities 
the town 
mained 
eulars 
city by 


from the census 
inhabitants still 
and and 
distributed throughout the 
soldiers and police, announcing 
that all persons found uninoculated at the 
end of four would be xnd 
fined. This induced from to 
1.000 people come to the stations 
during the four days and inoculators were 
sent to the suburbs, ‘in each which 
about 390 people were inoculated 


At the end of the four-day period 200 
of the inhabitants were apprehended and 
innoculated, this step bringing further ap- 
plicants for protection, but in vers 
numbers, which the report attributed 
“no doubt to the fact that practically 
the whole population had beg immunized.’ 
The 200 arrested were given suspended 
sentences and following duy the 
vordon was discontinued 


of 


that many re- 
unprotected, 


were 


posters eir 


days arrested 


action SOO 
daily to 


of 


reduced 
as 


due 


the sana- 
tary 


| President Sends Birthday 
| Message to King Ferdinand 


The birthday of King Ferdinand of 
Rumania the occasion, on August 24, 
of a telegram of felicitation from President 
Coolidge. The full text of the telegram, as 

| made public by the Department of State, 

| was as follows 
His Majesty, Ferdinand. 
King of Rumania, Bucharest 
Permit me to extend on this occasion of 
| the anniversary of Your Majesty's birth- 
day greetings of friendship and good will. 
CALVIN COOLIDGE 


was 


Social Welfare 


| 
| 


International 


Investments 


Aw Staremexts Minx Akt Grvew on Orrtcran Avreontr ONLY 


AND WitHovut CoMMENT BY THe UNITED. STATES 


DalLy. 


Foreign Affairs 


Law Proposed in France to Prevent 


Aliens Getting Control of Companies 


Bill Would Give Ten-Fold Votin g Power to Stock 
Held by Nationals. 


A bill which seeks to give French com- 
panies into the full control of the French 
stockholders even if they are a minority, 
has been introduced into the French Sen 
ate, but has not vet been acted upon. 
cording to information which has reached 
the Department f State. The proposed 


of 
bill, which was submitted to MM. Francois 
Marsal, Mahieu, and Rabier, would grant 
ten-fold voting rights to all held by 
Frenchmen, and in this way would pre 
vent foreign investments in French 
panies from controlling the affairs 
policies of the concern during the next 
years, 

The 
in its 
fense 
franc, 


stock 


com 
and 
10 


law which declared 
to be a meagure of de 
fall in the value of the 
authorizes tlhe directors of French 
companies to receive stock certificates 
owned by Frenchmen (whether of regis- 
tered or nonregistered stock) and in return 
to issue personal receipts giving the 
Frenchmen who own the stock 10 times 
the voting power enjoyed by holders of 
other shares, If the directors refuse to 
issuue such “personal receipts’, on the 
ground that the French citizenship of 
the holder is not sufficiently proven, the 
matter can be taken to the Tribunal of 
Commerce, which shall have final de- 
cision in the matter. 
Motives Explained for Bill. 

The bill, full text at the 
Department preceded by a 
“Smatement of Motives,” setting forth the 
reason for the proposed legislation. This 
in full as follows: 


proposed 
preamble 
due the 


is 


to 


as received 
of State. 


in 


is 


Is 


“The depreciation of the franc compared 
with its former value and with foreign 
currencies allows foreigners possessing 
sound currencies to acquire easily the prac 
tical control of French companies, even 
the important ones. 
fact, the 

shares 


“1h stock 
on the of most 
take into account only with great delay 
fall of our currency and are far from 
recting the index of depreciation of 
franc. 


exchange quotations 
of our companies 
the 
cor- 


the 


“A study of the quotations of the Paris 
Bourse leads to the conclusion that many 
French securities estimated and are 
exchanged at present franc quotations 
equal very nearly equal to the gold 
frane quotations in 1914, thus at prices 
greatly inferior to the gold value of the 
net assets of the companies. « 

“The same phenomenon has occurred in 
other countries and similar conclusions 
were drawn there. E-verywhere the same 
causes have produced the effects. 

“We can resume the whole of the fore 
going remarks into the formula that ‘the 
buying capacity of a depreciated currency 
remains for a long time much greater on 
the internal market than the buying 
capacity of the same money on fereizn 
markets and on the exchange market. 

Concrete Example Given. 

“Let us take a 

“For instance, a 
20,000,000 frangs 
40,000 of 
at 


are 


or 


same 


concrete example 

French company with 

capital represented by 
shares 500 francs each, quoted 
par in 1914. 
“An American citizen desiring 
quire half of the capital of this company 
had, in 1914, to spend $2,000,000 to buy 
20,000 shares at 500 francs, that is to say 
the control of the enterprise. 

“Today, granting that the nominal quota- 
tion of the share has not fallen below 
that of 1914 and that the quotation still 
400 franes, the American in question. 
banker. manufacturer, perhaps the com- 
petitor of the French enterprise, can take 
of the controlling interest) for 
about $200,000; that to say for an 
lay and a risk 10 times less than in 

“Is there even a risk? Practically, no, 
in many the gold value of the 
assets companys remained 


to wae 


is 


possession 
eut 
1914. 


is 


as 

net 

intact. 
“Divers 


cases 
of the has 
heen used in the 
suffered from the 
assure the preserva 
of the national capital and to avoid 
transfer inte the hands of fereign 
competitors of accumulated savings and 
means of production. 
Special Voting Privilege. 

means, the efficient 
in allowing the na 
to keep the practical 
meetings by 
voting 


have 
which 
to 


means 
Various countries 
same upheavals. 
tion 
the 


“Among these most 
is that which 
tionals of the country 
control of the stockholders’ 
creating for their benefit a special 
privilege denied to foreigners 

“The legislative measures 
must, in our opinion, take 
the following points: 

“|. Have a temporary 
are inspired only by 
cumstances, 

‘2, All all the 
without exception, 
ures taken and 

“3. Have no 

“$4. Inelude 
measures 


consists 


taken 
account 


to 
into 


he 


character, us thes 
extraordinary cir 


French stoekholders, 
to in the meas- 
profit by them 
obligatory character; 
no vexatious or inquisitorial 


share 


to 


Italy Limits Wheat 
To Be Used in Bread 


Decree Announced by State De- 
partment Sets 85 Per Cent Max- 
imum on Wheat Flour. 


bread 
order 


rationing of 
war time, and in 


Itlay has found the 
ineffectual even in 
to down the consumption of wheat 
flour has decreed that bread is to contain 
not more than 8&0 to 85 per cent of wheat 
flour, it was announced at the Department 
of State August 23. The manufacture and 
sale of high-class bread is prohibited 

The full text of the decree of the Coun- 
cil of Ministers, as received at the Depart 
ment State, follows: 

The government, considering ineffectual 
every form of bread ticket, whieh has not 
yielded practical results even in war time, 
and having rejected bread mixtures he 
cause of technical, economic and hygienic 
has decided upon the follawing 


eut 


of 


reasons, 
measures: 
1 The adoption of a general 
bread containg from 8&0 to 85 per 
whea flour, according to the quality 
flour. 
by the 
the weight 


type of 
cent of 
of the 
The percentage will be established 
Provincial Food Commissions and 
of each loaf of bread must in 
no case exceed 200 grams. 

2, The manufacture and 
high-class bread is prohibited. 
3. The manufacture of candy 
with any kind of whea flour 
hibited 

An inspection service shall be organized 
and infractions of the above provisions 
will he subiected >to severe penalties 


the sale of 


or 
also 


pastry 


is pro 


| 
| 
| 





“5, Require the minimum of administra- 
tive or judicial measures. 

“The bill which follows appears to 
correspond with the object pursued and 
with the desiderata expresesd over and 
over again, during the past several months, 
by French mérchants and manufacturers,’ 

Proposal Made in Bill. 
text of the proposal law 


us to 


The 
full: 
Art. | 


follows in 


The of directors of 


au 


boards 
French joint stock companies 
thorized to receive on deposit, under the 
conditions prescribed by them and under 
their own responsibility, the registered or 
bearer of the said companies be- 
longing to Frenchmen. These deposits will 
give rise to the delivery of personal re- 
ceipts established on stamped paper with 
the dimension stamp and signed by one 
or more representatives duly authorized 
to this effect by the board of directors. 

The initiative of this measure belongs 
to the board of directors alone, deliberat- 
ing and deciding in the forms prescribed 
by the articles and by-laws of the com- 
pany. 

Art. 2———-The holders of the deposit 
ceipts will possess in the ordinary and 
extraordinary stockholders’ meetings a vot- 
ing right equal to 10 times the voting 
rights which had previously been duly con- 
ferred on the shares deposited by them. 

Proxy for this voting right may be 
given only to the holder of a deposit re- 
ceipt. to the exclusion of every other share 
holder who has not made the deposit of 
his shares under the conditions prescribed 
by the present law. 

Provision For Refusing Shares. 

Art. 3—The board of directors may 
fuse to receive on deposit and to 
receipts for the shares if the proofs of 
the French nationality of the depositor 
appear to them to be insufficient or if they 
have reasons to believe that the shares pre 
sented are not really the property of the 
person presenting them or on which a 
third party has a lien 

Art. 4—The shareholders whose deposits 
will have been rejected, in execution of 
Art. 3, may petition in referee against the 
decision of the of directors before 
the president of the Tribunal of Commerce 
in whose jurisdiction located the head 
office of the company 

Art. 5—The president of the Tribunal of 
Commerce will required to judge 
whether the person presenting the shares 
is truly a Frenchman and whether the 
shares presented by him belong to him 
personally in fee simple and without 
encumbered by any option, servitude or 
right of redemption in favor of a third 
party, even if such third party be French. 

The president of the tribunal may ad- 
minister the oath to the person present- 
ing the shares, in the form and under the 
conditions prescribed by the Penal Code. 

Agt. 6—-The decision of the president of 
the Tribunal of Commerce shall be 
ecutory provisionally and notwithstanding 
appeal. 

A copy 
dressed, by 


are 


shares 


re- 
issue 


board 


is 


be 


@x- 


of the decision shall be 

the clerk of the Tribunal 
Commerce, to the director of the registry 
office and to the director of direet taxes 
of the domicile of the person recognized as 
owner of the shares. 

Art. 7—The bearer shares deposited and 
which have given rise to the delivery of 
deposit receipts shall be subjected to the 
fiscal regime of registered shares. 

Provides for Return of Stock. 

Art. §.—The depositors may, at any time, 
demand the restitution of their shares, but 
the hoards of directors are 
require udvance notice 
days 

Art, §—The 
the partnerships 
whose liability. 


ad- 
of 


not exceeding 


with sleeping 
limited to the extent of 
their and to stock companies 
incorporated in the Departments of Haut- 
Rhin, Bas-Rhin and Moselle whieh are 
still subject to local laws. 

In such case, the initiative 
cision reserved by Art. | to the boards of 
directors of joint stock companies will be 
exercised by the hoards of superintendence 
acting on the proposal of the statutory 
managers or directors. 

The present law 


Partners 
is 


shares also 


and the de- 


is also applicable to 
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| 
Department 


| Children’s 


Child Welfare Work 
To Be Considered at 
Series of Meetings 


First Pan American Health 
Conference Set for Sept. 22 
in Capital, Says Chil- 
dren’s Bureau. 


Fifteen State, 
organizations dealing with general child 
welfare problems, in part at least, will 
hold meetings or conferences during the 
months of September «nd October, it was 
at the Children’s Bureau of the 
of Labor on August 24. The 
showing the name of the organiza- 
their meeting places and the dates 

meetings, as Made public by the 
Bureau, as follows: 

26, Fiftieth Annual Conven- 
tion of the American Humane Association; 
Portland, Oreg. President, Wm. K. Hor- 
ton, 80 Howard St., Albany, N. Y. 

September 18-24, Minnesota State Con- 


national or international 


list, 

tions, 
of the 
is 


August 


| ference and Institute of Social Work, Min- 


nesota 
Secretary 
Doyle, 
apolis. 


University Farm, 
of conference, 
University 


St. Paul, Minn, 
Mrs. John J. 
of Minnesota, Minne- 


Pan 
September 


American Conference. 

22-29, First Pan American 
Health Conference, Washington, D. C. 
Auspices of the Pan American Sanitary 
Bureau Director, Surg.-Gen. Hugh 8s. 
Cumming, Washington, D. Cc, 
September 22-29, Fourth Biennial Con- 
ference of Boy Scout Executives, Hot 
Springs. Ark. Boy Scout Headquarters, 
200 Fifth Ave., New York. 

September 23-26, International Congress 
Guidance for Girls and 
Bordeaux, France. Headquarters, 


on Vocational 
Women. 





57, rue des Trois-Conils, Bordeaux. 

September 26-30, National Conference of 
Catholic Charities, Buffalo, N. Y. Head- 
quarters, 401 W. 59th St.. New York. 

September 27-Octoher 14. Annual Meet- 
ing of the American Hospital Association. 
Atlantie City. Headquarters, 22 E, Ontario 
St.. Chicago. 





| Holsinger, 


| structors 





‘cember, 


Established Mareh 4, 


Corporation, 


Joun FE 
General Manager 


Ropu nN 
Circulation 


L. Bray 
Treasurer 


1817 London 
304 Bulletin 


SUBSCRIPTION RATES 
place in the United States 


September 30-October 2. Conference of 
Union against Tuberecu- 
losis, Washington, D. C. For information 
apply to the National Tuberculosis Asso- 
ciation. 379 Seventh Ave., New York. 

October 4-7, Annual Meeting of the Na- 
tional Tuberculosis Association, Washing- 
tn, D:. €. Executive Secretary, Fred 
erick _D. Hopkins, 370 Seventh Ave., New 
York. 

October 
American 
CHy:. 


11-138, Annual 
Dietetic 


Meeting of the 
Association, Atlantic 


Ohioans to Meet. 


11-13, Ohio Welfare Conference, 
Ohio. tegistrar, Mary B. 
277 E. Long St.. Columbus, Ohio. 

courses of study of five sessions 

offered under the direction of in- 
who are recognized experts in 

their respective fields. 
Octeber 11-14, Annual 

American Public Health = Association, 

Buffalo, N. Y. Secretarxy-. Homer N. Cal- 

ver, 370 Seventh Ave... New York. 
October 15-21, Annual Convention of the 

American Prison Association, General Sec- 

retary. Fe. R. Cass, 135 E. Fifteenth St., 

New York. 

October 18-22, Annual 
gress, auspices of the 
tecreation Agsociation 
lantic City. Secretary, 

315 Fourth Ave., New York. 

October 25-29, Annual Safety Congress, 

National Safety Council, Detroit, Mich. 

Managing director, W. HY. Cameron, 168 

Michigan Ave., Chicago. 


October 
Cincinnati, 


Sixteen 
each are 


Meeting of the 


Recreation Con- 
Playground and 
of America, At- 


H. S. Braucher, 


Tacna-Arica Issue to Come Up. 


The Tacna-Artca situation will be taken 
up probably during the current week, when 
the Ambassador of Chile returns from a 
trip to New York, it Was stated on August 
23 at the Department of State. 


companies of the same form incorporated 
in Algeria, in. the colonies and in the 


| countries under frotectora te or mandate. 


Art. 10- 


~The present law = shall have only 
temporary duration and shall cease auto- 
matically to be tn force the 3ist of De- 


1936 
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Legislative Control 


, . , Fatalita Reported |Study Mad Proper Object Immisration of 21.948 
Of Wages Declared ndex-Summary of Today’s Issue cs sapped ucdy Made of Proper Objectives mmigration of 


‘Slightly Reduced i in For Specialized Industrial Courses| Given for Canada in 
Quarries of Country Desirable Aims of Studies Indicated By Special. First Quarter, 1926 _ 


Bureau of Labor Statistics ist of Bureau of Editcation. | Increase of” 103 Per’ Cent. in 


Announces Lowest Rate ' | Year, Says Department of 
. é vs The Bureau of Education, Department ef With such industrial products as furniture, | 
In 1924 Since the Interior, is making a study of ,objec- |: automobiles, eleetrical machines and ap: | Labor in Tabloid of 

. tives to be striven for in the manual and paratus, and for such industrial services ‘. T oie 

1911 industrial types of educational cour of | as electricity, water, and gas furnished to Labor News. 

| study in all the public schools of the i the home, Saat "> Yeni 

i 

' 
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Unsettled (uestion [ConTiINveD FROM® Pace ONE.) 


poneemmensimnppnicnnmas tions along Atlantic coast. . Page 5, Col. 6 | coal shipped in July to Great Britain 
: " . satuna Ss “Gover -ersed " as against 3,000 tons ingentire year of 
Bureau of Labor Statistics a ee on y..  .. Page %, Col. & 
Compiles Summary of Pro- Oil Circuit Court orders dismissal of Gov- 
‘ Ss te \ ernment libel against ship, the anchor of 
tective State Measures to review arbitrary action by Arkansas 


and Legal Decisions. in fixings value of non-par stock at $25 


for purposes of taxation. . . Page 6, Col. 2 Sharp rise reported An value and quan- 
tity of grain exports in July, with for- 
eign wheat shipments more than doubled 
over June Page 4, Col. 5 


Oil Corporation seeks writ of certiorari : . 
Which damaged unmarked cable in San 


Francisco Bay Page 1), Col. 5 





can Bureau of Mines makes survey and re- 
ports improvement in quality of gasoline 
: . -~ ; sold in “1926 as over seven preceding ° J 
seems fairly established, according to a summers Page 1, Col. 2 Harbor at Samarang, Java, is consid- 
statement contained in a bulletin on State ) Z ered for reconstruction by the Interde- 
control of wage payments, issued August I ackers partmental committee Page 8, Col. 7 
Circuit Court divides damages between 

ships in collision, holding each at fault. 
Page 10, Col. 1 


The principle that rates of wages 


A comparison of the number of acci-| United States, it was announced, August | Tyaining in connection with this would During the first quarter of this year, 
not be determined in private employ ments ‘ 


dents and fatalities to quarry workers in| 24. The results of the study will be muilesi he for the development of intelligence and | meee immigrants entered Canada, oom 
the United States in 1923 and 1924, shows | CUt to thousands of State and city school | skill in: 1, Buying: 2, use, care and opera- ae to a tabloll of Internation, am 
ae News issued on August 24 by the Depart- 


94.242 officers throughout the country. tion: 3, repair and maintenance work a 


that the rate for 1924 among em- 


ment of Labor. This was an increase, 
the report stated, of 103 per cent over 
the corresponding period of 1925. Of the 
total 3,709 were from the United States. 

The tabloid also reported that efforts are 
being made to import Korean labor into 
China: that plicing of credits at the dis- 
posal of the admin rations in the Rhenish 
municipalities in Germany has ben pro- 
posed to relieve unemployment; that the 
peak of unemployment in Poland was 
reached on February 6, 1926, when there 
! were 360,510 persons unemployed and that 
the Dominican Government is said to de- 
sire to bring Italian immigrants into that 
country. 


The research was brought about by the is economical and. feasible for the user 
realization on the part of the bureau thit do himself, rather than for him to call on 
full-time or 30Q-day workers, as Compared | there is a credit need for greater specializa- the services of a tradesman. 


ployes was 1.63 fatalities per thousand 
24 by the Bureau of Lubor Statistics of Upward movement predicted in price 
the Department of Labor. of beef cattle for next two or three 

Contract based on custom, the bulletin years Page 4, Col. 1 


continued, embodying the experience of Patents Sugar 


a sen om eee gulemeni tek Circuit Court affirms judgment in favor 
! of foreign seller of sugar, holding that 
contract of sale to American purchasers 
was duly completed Page 10, Col. 6 


with 1.68 in 1923, according to an an-| tion in education to keep pace with the | A course for owners and drivers of au- 


. ‘ . : s ‘ | 

} increasing specialization in business ne tomobiles and «a course dealing with elec: | 
' 

| 


nouncement made by the Bureau of La- | ° i 
industry. trical appliances’ and machines used in the 
bor Statistics of the Departmen . La- 7" ; : : ; i 

Qrart t of La The work is being conducted by M. M. home for the bows and girls, are examples 
> Mhis is } ° . “ate 2 4 ‘ : 1) ¢ : * 
bor August 24. This is the lowest rate | ppoffitt. specialist in Industrial Education of courses that may be given under this 


District Court of New Jersey finds de- 1 : 1 | 
reported since 1911. The non-fatal injury ; in the bureau, acting under the immediute objective Appreciation’ courses may be 


fendant guilty of infringement, involving 
manufactured product resembling stone. 
bulletin stated, when the community at Page 11, Col. 2 


Postal Service 


ment, in view of the proverbially conflicting 





itnerests of buyer «and seller: and, the rate during 1924, it was said, was 175,03, | direetion of Dr. John J. Tigert, Commis- | offered under this objective. 

while in 1923 it was 176.04. sioner of Iéducation. Mor example, <a course for boys and girls 
According to the announcement. the accic | MY. Proffitt said that lending industries { dealing with furniture for the home might 

dents to workers in this industry im 1924 re. | @re endeavoring constantfy to cooperate be given as an apprecidtion Course and | 

sulted in 138 deaths and 14.777 injuries, | With coHeges and universities in working require no manipulative work. would 


and in 1923 im 148 deaths and 14,990 jn. | GUC Courses of study to meet the practical Le for the purpose of acquiring abitity in- 


See “Government Supplies.” 


Supreme Court 


stake is labor, the sole dependence of the 
vendor and his family, the disadvantage 
of the necessitous man is commonly re- Department reports on revision of 
schedules covering frequency of trips on Appeal to Supreme Court of the United 
certain routes, changes in mileage on] States questions the constitutionality of 
other rural routes, and establishment of | imheritance tax law of Wisconsin. 
the basis of public welfare. three new routes in North Carolina, New Page 6, Col. 3 
State Control of Wages. Mexico and Tennessee. Page 12, Col. 1 [tailroad seeks writ of certiorari in 
The full text of the bulletin follows: Fourth-class offices established and dis- |) Qamage suit of engimeer struck by postal 


continued Page 12, Col. 4 | erane while driving locomotive. 


garded as a matter of public Concern, as 


to which the States may properly “et on 


juries. There were 5!,126 men employed requirements demanded of graduates in teligently to judge styles, designs, con- 
inside the quarry pits, und of these 46 were | PYeparing text books that are brought up, justruction, workmanship, durability and 
killed and 8,990 injured, giving a fatality | t@ dete. discarding obsolete methods and costs 


Text of Tabloid. 
The full text of the Department's news 
tabloid follows: 
Canada—Increased Immigration: Ac- 
cording to officiai Canadian returns, the 


rate of 1.90 and an injury rate of 178 per ideas and dealing with proven practices Mor sueh oat Course there should be} 
dressing plants, ete., there were 35.116 em. | (h@ industries with educational medi is previously discussed in the course =a number of immigrants entering Canada 


1,000 of 300-day- workers: outside the quar | *S he expressed it ; Worked out a sSeore card for practice in 
ries, it Was learmed, at crushers, mills, rock- The purpose of all this cooperation of judging furniture = according to points 


How far legislatures can gu in fixing the exe ne . 
4 Additional retirement applications are Page 11, Col. 


ployes, of Whom 42 were killed amd 5,787 the stimulation of interest in specialized Ill. Producer's objective: during the first quarter of this year was 
24.949, an increase of 103 per cent over the 
sume period of last vear. Of this number, 
1) came from the United States. 
hina—Korean Labor: <An effort is be- 
ing made to induce Korean labor to settle 
along the newly -opened Ssupingkai-Tao- 
“This movement for greater cooperation,” trade or technical subject. nan-Angangcehi Railway. 
said Mr. Proffitt, isa necessary step in our Thev are offered a Germany—Unemployment: The proposal 
economic evolution. The two vital factors Pre-employment courses for these who | has been made, in the Rhenish municipali- 
in modern business are men und machines. have as yet not entered upon employment | ties, to place credits at the disposal of the 
“Our machines have been perfected to a or who Wish training in an oceupation | @dministrations in order that as large a 
high degree of efficieney. Our problems other than the one in which they are em- | Number of unemployed as possible may be 
now is to develop manpower to its highest ployed. Trade courses in the Gay school | engaged in road building and public im- 
quarry industr ¥. according to the depart possible State of efficiency in America.” and opportunity school are examoyzles. provements 
6 5 * : 
ae kee a oF oe ate al ee s Objections Outlined. ae courses for those who have Arbitration Provided in Japan. 
sulted in L gerne ms anent total disability: ‘457 ee me Maries = Sree peg ee ae ig ar igang 
= * | outlining the detinite objectives for indus- Frade extension courses for those em- 


3.06 ‘Y i ey artis ie. 7 aie .< . With an Imperi: Or ance, promulgate 
z li a” aaa ee nt prrtial dis- trial amd manual types of educational ployed in specifie trades for the purpose of pot Ae promulgated 
dlity: 2.708, or 18.16 per cent. caused It follows: upgrading the worker and part-time ap- 


! 

| 

sas . June 24, 1926, tae law for arbitration of 
courses. 

a ury disz: bility dusting more than 14 

! 
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conditions of labor contracts is an unsettled 


‘ approved Page 12, Col. 2) ppy “Y 
‘sti Th: “ates of wages cunnot be " 3 . . ‘iff 
question, That rates of wages ca o m1 Suniser offices te close Page 12, Col. 6 J al l 


injured, the fatality rate being 1.24 and the | *¢tivities with a view to developing higher This is for the purpose of training in 
injury rate 170.61 . eflicieney among the students annually the production of industrial products and 


determined in private employments Seems passing out of the educational institutions services, 1 example, courses in carpen- 


° > Bae de : vller General rules that Tariff 

Prirly established under existing constitu. Pi ohibition esaanaias rs KE. B. Brossard and Sher- 
tional provisions «nd ‘construction. New regulations announced by Bureau | man J, Lowell are not entitled to salary 
However, many factors of the relation- of Internal Revenue for return to con- | under recess Appointment, because Vvir- 
signer of liquor and alcohol, transported | Cancy existed while Senate was in ses- 


age 1, Col. @ 


The slight reduction in the fatality rate tt ‘ id } ; ili 1 ‘ : 1 1 
: ol we Count ace us *ss problems \ wer-pl “ngineering, ¢ le- 
1924, it was said, was the result of a : v ry to face susine pro try, power-plant engineering, and machi 


‘ a. 7 und tu take their places in the workaday s mactice. Suc ‘sSoure leti- 
sala in the number of fatal accidents sit : x € ! i ‘ orka } hop pr nN ice uch courses ire for a 

orld, te taining experience in seme specific 
in quarries producing limestone, slate, or ee ee eee st th e ESS 


trap reck, all other classes of  «qpuarries 
ship between employers and employes are é ‘ te 

controlled, or Control is attempted, by haw. by any Common cugrier and not delivered Sion I 
Centract based on Custom, embodying the to consignee Page 2, Col. 3 T “ati 

experience of many years, still requires War WDepartment publishes law provid- axation 

judicial enforcement, in view of the prover- ing for. forteiture of paw of men in army 
bially conflicting interests of buyer and and navy absent because of intoxication. 
seller: and when the commodity at stake Page 5, Col. 7 


showing increased rates, while Jower non 
fatal injury ttes were shown for cement: ! 
rock saneaen, the rates in other kinds of 
: quarries being mnigher thin in 1923 

Board of Tax Appeziis rules community 
property law of Califgrnia dees not affect 
@izht of wives to file separite returms 
is labor, the sole dependence of the vendor P | l wi H ‘ itl from those of husbands. Page 6, Col. 4 
and his family, the disadvantage of the ul ) Ic eu l Oil corporation seeks writ of certiorari 
rin mortality statistics for Missis- > to reew arbitrary action by Arkansas 
sippi shrow marked decrezase Page 2,Col.2 | jn fixing value of nmeon-par stock at $25 





Of the 14.915 accidents reported bv the 


2 Japan—Arbitrati UW uecordance 
necessitous man is Commonly regarded as Studien L jitration L : In accord 


a matter of public concern, as to which 
the State may properly act on the basis 


of public welfare . Cuban epidemic of typhoid fever is | for purposes of taxation Page 6, Col. 


ol ti for ind inl i 1 prenti eahip cour ! x amp - labor disputes became effective July el, 
: ‘ sa a” ygectives tor industrial snd manual arts yrentuuces “€ “Ses are exXa es. maar rs , ee si ? : 
traced to one patient. Page 2, Col. 4 Board of Tax Appeals rules on affilie- days, and .11,599, or 77.77 per cent. enused einman Sa ; PEFR a } 1826. This law provides for the appoint- 


on oat Gaakanens ¥ i e oF ae P l l > I l > tion of firms in machinery exchinge, up- 
é 2 ) mus co ectio s t sort. 2 ’ ; 

baits th payment f wages iAcSINine u , uc LUC Ss helding order fer Censolidated return on 
ating 1e way > oO ages, g 
questions of frequency, payment at termi: Reviews made of 394 sections of 
nation of employment, medium, status of granted States for suppert of schools, Bourd of Tax Appeals rules that ne 
in- 


tempor dee Lbility exceeding the re- For the resligition of the generally aec- j nent of arbitration commissions at the re- 


mainder a the dav or shift but not ex- : ” . B |oy Pri } quest of parties to au labor dispute or 
! ceeding 14 days. cepted aims of the secondary school there e glan in rls son whenever this is deemed advisable by the 


li i . "ge 6, Col. 1 Pe ea 
land | Hreome : Page 6 ie three definite objectives for the indus- 


ses Government office concerned. 
———————_———-——« | trial and manua&types of courses... They 


ae Poland— Unemployment: In making 

the Suprem Court of Kansas “clare ie: () d d D t d i . 

= the Supreme eme me = insas de ee ares ' ™ Bia r a e 90r e€ comparisons with previous reports on un- 
la unconstitutiona im its appli | is 1 he fexplinatory and Tryout objec- employment during 1926, it is found that 

eation to adult women (Topeka Laundry | tives for Guidance values: ee the peak of unemployment in Poland was 


‘Co vy. Court Of Industrial Relations: To- Shop courses offered for the realization Immigration Sok of Review reached on February 6, 1926, when there 
were 360.310 unemployed. 

Santo Domingo—Immigrant Labor: The 
tenced for Burglary i Italian Minister, M. Vivaldi, is said to have 
. P informed the Legation that the Domini- 

The Immigration Board of Revie of the | can Government has expressed its desire 
Department of Labor on August 23 or- | to bring Italian immigrants into the coun- 
dered the deportation to Belgium of a try as rapidly as possible. 
native of that Country on the grounds that Sweden—Unemployment: The May, 
he has been convicted to serve One year or 1926, report of the Unemployment Com- 
more ina penitentiary in the United States, |] Mission gives the number of unemployed: 

According to records at the Isabor De- registered with the commission as ap- 


wage debts in relation to other obligztions with 146 found to be mineral bearing, | profit accrues as income until final 
of the employer, security from attachment ind tithes~consequently withheld. stallment payments are made, i oe _ 
or other form of seizure, ete. Page 4, Col. 5 Page 6, Col. o 
In theory, two parties, free agents in P l li ‘ U ili o s Appeal to Supreme Court of the United 
the matter of bargaining, might be left uUDLIC ll ities States questions the constitutionality of 
to settle all these questions by the Contract New regulations announeed by Bureau 
freely made between them; but inequity of Internal Revenue for return to con- 
of economic conditions opens the door for signer of liquor and alcohol, transported r il bs 
opressive terms and _ diverse responsibili- by any common carrier and not delivered Texti es 
wr to cansignee Page 2, Col. 3 Board of Tax Appenis grants partial 
Protection of Worker. Circuit Court orders Gismissal of Gov- | relief to cotton mill owners in ease of 
ernment libel against ship. the anchor of | @eficiency of $257,864.70 and involving 
which Gamaged unmarked table in San} ::mortization, apportionment of excess 
KFranciseo Bay Page 1t, Col. 5! prefits and determination of capital 


peka Packing (eo. yv. Same (1925). 237 Dac. | of this objective should inglude projects in . . 
1041), Eack of these decisions ha@ in view |» variety of acti dik Gh eekoumk- Acts on Case of Man Sen- 
the effect of the rule of the Supreme Court | ing. metal work, painting. and electricity. 
in the Adkins case, the Kansas court be- | The character and quality ef the work 
ing divided on the point of whether the | should be on a level comparable with the 
decision controlled as establishing a gen- | interest and accomplishment level of the 
eral principle or whether it was _ limited | individual. 

simply to the loeal condition of an act of The werk should be planned not to give 
Congress passed solely for the District of | the first part of several trade courses, but 
Columbia. This question was put at rest | to provide the individual, through con- 
hy the decisiom of the Supreme Court in | tvelled experiences, opportunities to react 
the case of Murphy v. Sardell (1925), 46 | in.connection with a variety of materials | yj rtment, the alien, who is serving a | Proximately 13.900 at the close of thé 
Sup. Ct. 22. which sustained the judgment | (nd operations, thus furnishing situations prison sentence >in the penitentiary, Wel- | month—a reduction of about 16 per cent 
of the United States District Court, Dis. laverable for the discovery’ 6f aptitudes | fare Island, Ne Y., recently was given | since are 30, 

trict of Arizena, declaring unconstitu. ; nd interests for mechanical work. Courses | 1) pearing at Shiat inshiiiion by Immi- — 


tional, the minimum wage law , of that | UNder this objective deal with elemeniary . : - ‘onr T i 
é : : x srint Inspector rr. J. Conroy. rhe: evi- ° 
State, which was applicable only to wo. | 'UNdamental manipulative processes in die at as hearing, it was stated at the Ac ‘ting See retary of Labor 
men. This strengly points to the conclu. | (ennNection with commen materials used in nas igi. se Sa ; . ] * 
sion that all Laws of a compulsory nature | COMStruction and production work, et & ee sn = t ae a Completes W a Tour 
. . © 1 “Sera nei< | s° - ; ALTresle 90S Joo O : « se oO 2S. ee. 
The various Ways in which such pro- Kawogexe, Japan Page 5. Col. 6 are practical nullified by the rule laid a sen ral = Ww hen well planned grand larceny wand received 2 suspended tebe Carl Whit Actin Ss t f 
pos ea : : : . ' e yr Ce a < . as to equipment anc Di cts, Is : xcel- . ; = “oo ar e, AC g Secretary o 
tective legislation has found expression, See ‘National Defense.”’ i obacco ° down by the Supreme Court, at least so : x} ome! t : 1 aie ts 1 a € aes 1 sentence. A Shert time later. he was ar- Sat Shepe in aan . . ; 
Sa AIerant, CLAGGE AT éViik MOUSE to be y far as penal enforcement is concerned, | ®t Orsanization for realizing this objec- rented. ofc. Seal: deerce ‘hupeiaee -chaice Labor, just returned from a two-w eeks 
remedied are set forth in Bulletin No. 408 Railr oads Department of Agriculture review of The recommendaitory law of Massachusetts | tive- ep i es sotaiiae "4 sam ’ sa Wee , - inspection trip of immigration, naturaliza- 
d § a . I Save orketings "ley sce: . 4 Pee i ‘ * . ‘ ce > ’ vod, as arreste i z > stati $ f < 
ef the United States Bureau of Labor Sta co-operative marketing of burley tobacco is unaffected. zend the laws of the other Intelligence and Skill. for the third time on i similar charge and - et oe ns '* a ee Ls ape 
tistics, in which the texts of laws are re Railroad secks writ of — certiorari in | Slows over production, under biinpoarag States, in se fzir as their application to If. Consumer's Objective: * sentenced, December 24, 1925, to serve 18 i <i fog a ; aa oa oe 
. > . ‘ c ic rice : . st ser s " - : : . Tic | . . poe . , eat ee : ” “xpressed satisfac D iti i 
produced, together with summaries of de- damage suit of engineer Struck by posta’ | Of high prices as the must serious prob children is comecrned, may continue to This is for the purpose of training im | months in the penitentiary ore Oe en, ee 
‘ anys all these branches of the Department in 


inheritance tax law of .Wisconsin. 
Page 6, Col. 





For the most part the laws of the class 
in question are for the protection of the 
working man whose need for prompt and x 
sure remuneration for his services is usu- American Tclegraph and Telephone stock . Page 7, Col. 1 
ally urgent; and while all legislation of the Company». of Pennsylvania asks authority Board of Tax Appeals grants partial 
sort is clearly an interference with the to buy property of Meadville Telephone | relief to cotton mill owners in case of 
freedom of contract, it has been recognized, Company in three counties. deficiency of $257,864.70 and involving 
after some adverse judgments, that it is Page 9, Col. 4) amortization. apportionment of excess 
for the public welfare that the weaker - profits and determination 0° capital 
party to the wage contract should receive Radio | stock Page 7, Col. 1 


protection by law. 





New receivig station to be located at See “Government Supplies. 


cisions of the courts construing such || crane while driving locomotive, {SeEaS, “DON confronting: Sat ak : function, so fir as is indicated by ‘any | the intelligent consumption or use of in- At the preliminary hearing before In- |] an oral statement 
legislation, and an enumeration of certain Page 11, Col. 4) Hens Sees chee judicial spector Conroy, it was stated at the de- Whi “ee Thi isi 
n, ! : f Somes eee EO eee at eirs ee : z i 1ile on the trip, Mr. White visited of- 
standardized requirements find in — the Two New England railroads file com. | T Z | P * ‘Lices In this connection it will be of interest | beMe Hife and leisure-time activities, Pon paurtnent, the ilien’s deportation to Bel- | fees in branches of the Department's serve 
various States of the Union. It is pro- plaint charging Pocohontas carriers with rade FaCELCES to notice the action of the Legislature of | *S¢™Mple, there should be courses dealings | gium was recommended, and at the final ice in Buffalo Chicago St. Louis Kansas 
curable on application to the Superin- unfair divisions from/joint rates on pre- | Full txt of opinion !by Circuit Court Wisconsin in Mfay last Gi. e.. sulbsequent a ee hearing before the Review Board at Wash-! City and Detroit ; “le, oe 
tendent of Documents, Government Print- pared sizes of coal Page 1, Col. 7] sustaining the Federal Trade Commis- to th decisiom in the Adkins ezse and R rs) ae ington the inspectors’ recommendation Mr. White said that he was particularly 
ing Office, Washington, D. ¢., at 25 cents Tennessee Central Railroad asks for} sion’s order against Gereal manufacturer that in the ‘ase, Folding  T°urniture eports ov Str ikes Was sustained. concerned with the present working out 
eee permission to issue $675,000 equipment | to cease certain resale price practices Works v. Industrial Commission, already 
a een cortificen tes Page !, Col. 4 Page 10, Col. 3 noted, but prior te that in the Arizona 


V : ? 4 i U f S ttl t New Jersey ~ ‘Hich se thhools eds made possible by enactment of recent 
ariations Shi 1 Wheeling & Like Brie Tailway author- Oil corporation seeks writ of certio “i ae by the Supreme Court), amending the P or eS emen > congressional legislation, giving authonity 
Owl ied to issue $2,000,000 of refunding | to review arbitrary action by Arkansas low as te adult femiles by declaring that: Double I -upils Eae th Decade to certain naturalization examiners desig- 

bonds t Page 4, Col. 4) in) fixing value of men-par stock at $25 “No wage paid or agreed to be prid= by any or ae ' nated by judges of United States District 


In T: eC ~ f . | ] American ‘company te build railway for purposes of taxz tion ..Page 6, Col. 2 employer to 113 dult: female employe | E ight Labor Disputes Ar&® Also Ninety thousand stiidinn are enrolled in} Courts, to make findings in particular 
aX Ss Ol C 100 S Bhp ‘ pone cork Sire as . ‘ — shall he oppressive. Any wage lower than : itis Takes eae se coh Sita aie Ae cases. These cases, Mr. White said. seem 
line in Colombia Page ", Col. 3 Continuition of full text of Federal : Sosniinis Before De yartment of the public high schools of New Jersey, and | % ; 
; : . Pe po rene aac as UTC emia Sean: Aen a reasonable z2nd adequate compensation > I € i evar 10.3 "S$ ssimco 1890 the Rieli school | & be working out to the satisfaction of 
ai et ae en al «Cthicago interes eharging false and for the services rendered shall be deemed Labor. Survey Shows. } population of the State has doubled, ine- all parties concerned. 


- > . > : gus >. xge Col. | rassive ane $a hereby prohibi > 1M ha - . S z 
Bureau of Education Reports In- a = pone tO misleading advertising of physical cul- el aah rage and is hereby prohibited. Th _ — cording to the Bureau of Education of the 


iti i 7 ; ns aon ‘ a commission is siven power to make rules eee ce arene , = ‘ a Madey Uh : ee: . 
equalities Are Commpn rhrough- Reta il Trade ture courses Page 8, Col. Ba alan dabannnitl Chee tk bier Phere were 53 surikes before the Depart Department of the Interior. Se -hool of Tr opic -al Medici “ine 
Federal Trade Commission makes pub- : 


ment of Labor for settlement for the week Seventy per cent of the pupils who com- 
2 ° a ~ i e : : tee . r . . + ~ 5 
out Illinois. Customs Court holds that “Lotto” | a3¢ complaint of alleged misleading adver- | less than a ee rate, but = inefi- | ending August 21. and iff addition eight plete the elementary school courses in New Established i in Porto Rico 
: e ‘ wie ‘ Y of > « \ ; - or ‘ . - < . e= 
F games are not toys but Gdutiable as wood | ¢gcing against hardware company, as well ciency of the employe cs not to be ground | controversies which had not yet reached | Jersey enter high schol. From. 35 to 40 
i ; c . > Wi 3 eo" ‘ E . — ba oe | ice = f , > ay -i}< st: i , te j . - r ° $ 
Variations in amounts of wx money ap- manufactures, and rules that Chicago! 4. answer of respondent. Page 1, Col. 7 for a license s«» to employ. The payment | the strike stage, according to a report is- per cent of all graduates of four-year high | A school of tropical medicine 
‘ e. : : s : « . = “e » P ages j i : : » m »;" . > oo - : . . . ‘ z e 7 
propriated for education in different  sec- department store must pay higher duty of Wages in \ iokation of any order of the sued Ausust 23 by Hugh L. Kerwin, direc- schools enter imstitutions of higher learn 
tions of Illinois, are outlined in a study hecause wrong clim was made, Veterans commission is zt vVislation of the section. | toy of the department's conciliation serv- ing, and about 40 per cent receive some | qa building for it is nearing completion 
recently made by the rural school division Page 6, Col. 1 . separate Drovisson | made for the wages | jce, The total number of cases now pend- | form of vocational training. according to the Bureau of Education in 
ae CO ner l l Changes made in provisions of Vet- - PUEnSr es ieee alas cad es: less than | ing before the department, according to About 40 per cent of women graduates | the Department of the Interior. The in- 
of the Interior. Ru 20El erans’ Bureau for treatment of diabetic a living wage.”* unless license is granted | the bureau's report, are 61, six of which | of four-year high schools of New Jersey stitution, though supported by insular 
The bureau’s statement follows in full — Hee side “eeyanta partial | Memeo Page 12, Col. 7 on account of imability to earn such wage. | are new. The six new eases, the report | expect to enter the teaching profession. funds, will be under the control of Colum- 
text: Board of Tax Appeals grants partia a z 3 It seems apparent that the purpose of | ctatea av bec ared ith nine and i a ‘ ’ n 
oT. relief to cotton mill owners in case of New order issued by Veterans’ Bureau thee ae aa 1 ARNOLD ears stated, may be compared with nine and ten ay, ns bia University. A native of Alabama, Dr. 
oe Peer ; iia anes nee ' ‘ as . se: . s is > Ee ray for » oe . winner aia a 
Pax rates payable in 1926 for grade od ey of $257,864.70 and involving! fixes procedure for paying funeral ex- isis tel agaempes ee ¥ tor | of the first and second weeks preceding. Strikine W ek rg A Robert Lambert, has been appointed direc- 
school purposes i i keen leficiency of $207,504. 4 ee Oe ; a continued operation of the law, certainly I > Canes vt . re ae riKINg orkers Ace ept : ‘ 
school purposes in one school district of n the new cases reported, workers ‘in tor of the school, and he will be assisted 


: ‘tiza ti ‘ “ti cess enses Page 12, Col. 3 . ; : 
Rania ao 7 me ees. o, amortization, apportionment of excess) P 5 as to minors. and if possible, to adult oe i Se Ra 6 eee SE a ° , - ¥ " 
aero a ethene Te of eaualized || profits and’ determination of capital | aes Geen | ae Soeeorrinns reas wane “Severed: | Mie New Efficiency Installation |b» a. corns of scientists from the islands 


vanced ae a eee ee stock : Page 7, Col. 1 W ater Power ee ee freight handlers of the New York & and from the continental United States. 

in another totaled 24 cents per $100. Suc , , ae nants » Law Sts Marine Company of New York city; work- i : : . a eee 

ee ee sel e yt See “Government Supplies.” aderal Power Ciemmaniacion stants pee Says Massachusetts Law Stands, Se ee aa a nities ee ae -. A strike involving 180 workers of the E : 

throughout thes State of Illinois and = has an > lirmminary permits for power projects in As already stated. the law of Massachu- Wheelwright Company ot Leominster, Wheelwright Ener COREY - North Americans to Pave In Salvador. 
existed for 20 vears between these two dis- SCLETIUC iC California. : Page 9, Col. 1 setts is unaffected by the decisions of the | Leominister, Mass., which has been in The City of Santa Ana, in the Central 

Supreme Court noted above, and is’ repro- progress since August 2, was reported set-| American Republic of Salvador, has 

duced as unquestionibly valid so far as tlhed August 24 by Hugh L. Kerwin, di-] awarded the contract for sanitation and 

present deternainations are concerned. It rector of conciliation, Department of | paving its streeis ta a group including 

Labo, . the New York firm of R. W. Hebard. & 

The strikers, Mer. Kerwin said in an oral | Co., secording to information which has 


pronouncement yet made. dustrial products and services, common to 


of naturalization cases under the new meth- 


has been 
established at San Juan, Porto Rico, and 





Mass.; 101 loom fixers im the textile mills 
of the ManvilleWencekes Company of 
Woonsocket, R. L: building workers and 
steamfitters in Rhode Island: street car 
traction workers of Pottsville, Pa. and 
1000 waterproof gurment workers of Bos- 


tricts, These facts are shown by a study Smithsonian Institution expedition cap- | W eather 
recently made by the Research Bureau of tures gi ffe and pangolin for the Wash- 


» invis State Teachers’ Associati ae * age ‘ ° ; 

mes — a ; aoe ASSOC aCe ington Zoo Page 1, Col. 4] Weeathey Bureau preparing most com- resembles the wmnajority of the laws of the 
n on oe » q vis tate there are six S] ° 0 plete weather map ever drawn for the 

one-room ‘school districts in which — rail- a uUppis Northern Hemisphere Page 1, Col. 2 


a - | the investigation of the cost of living anc 7. ; * 
roads pay 58 per Cent of the local sehool ' } calls a ee ee , l ton, Mass. The cuuse given for the strikes 


statement, walked out after being advised | reached the Department of State. The 

ee era oe ae . ry 4 o ree . a rates » ad- . c » ins a ¢ an © tency «vs. ‘ “a6 1) ¢1.°R7.971.70 : ay Le 

tux and six one om school districts in _otereenere. con ‘ - ae a W holesale I rade a peda v a oe pos : in Most cases was demands for increased | ee ee Se ee eee cae | Pee ee ee ee a ae 
“ ' . or relicts ar flog strative ~partinent, e, 08 ' ve , ‘ . s reLurne : arde . arcos . i y 
Which railroads pay no local schvol — tax. number of dereliets and other float ministrative departnen ut ailigrs, 8)! Voces and better working conditions. | tem at the mills, but returned Yo work | awarded to Dr. Marcos A. Letona, R. W. 
; 
i 


other States im its creation of bozrds for 
In. one township of another county the ing obstructions reported - along the At Survey of wholesale prices of agri- indicated, in emitting the penal features ufter the system Was thoroughly explained | Hebard & Co., und Rene Keilhauer. 
railroad valuations amounts to 36 per Gent lantic Coast as Yesult of , recent hurri- |) eq yitural commodities ~on 1910-1914 base. for non-complia nee. AS enacted, the law and they were convinced that its ultimate ———______ ——— 
of the total valuation, while another town- canes Page 1, Col. 3 shows 47.3 per cent increase in July. contained i provision requiring news: working out would be to their advantage 
ship has no railroad valuation In ‘this Shipping Board reperts 1,354,000 tons 1926 Page 8, Col. 5 papers to publish the names of mon-com- from a wage standpuint. - 

. : , nae ; ying employers, but this provision was iinienedieiieaeenes 
county the average school tax rate paid by - plying : . > ; > 
12 one-room school districts deen sail: - ) < uae F held unconstitutional as interfering with I orto Rico Establiches Se ‘thool 

> < uz D ‘as ? f I h ° Is B Il > TJ ll oOo the rights of publishers to make their own 

roads is more than double the average paid epal tn nt O al ol SSUES ULE tin L © Ng Of Commercial. Adminiatration 


by 12 others with railroads, Great differ. ype: 1 Pggaa tom —— a — 
i x i undesirable ommonwealth wv. 3oston anata aac " 
ences in school tax rates are found to exist Of I R a l zW 2S W > | Mi 7 i A i 
between districts with low valuations and 2S esu ating a 2eS, omer ane InorsS Transeript Co. (1924) 249 Mass. 477, 144 Establishment of « School of Commercial 
many pupif on the one hand and districts N. bE. 400). Im practice, this has not af-| Administration in Porto Etico has been an- 
ith hi iS ; eee : : ‘ fected the activities of the mininmauam wage | nounced by the Commissioner of Edues- , 
With high valuations and few pupils ini Le s -egulating i S case Ie sgislati as : . : ‘ we has aah ahi nheneiiesy watinn 
ae cae i Ke pupil on Minimum wage laws regulating the , in i that auc h leg lation was AN | commission, simece un adequate mumober of | tion of Porto Mico, says a report to the De- that there has been any mate ricl reduc- 
See te imine ai cailtakle eiemeabu: | Soe of women and children, have been ede ar LORE eEON CS oe the Pee papers have srecepted the advertisements | partment of Commerce from = Trade Com tion + the consumption of wheat prod- | 
sua e { quitable distribu. ‘s s ; der ontract muAare ¥ f > > So : 1" “Ls, Br ° 4 Arner, repres ative 
tion of public school costs . 1 troublesome enacted Cor 15 States, the District of Col- > ee - cai f 1 - oe : we : a is offered Wecloner Macgewes at Bem Juan. =~ a | t a - Faint age tins gg 
! Si § » ° -ess Cliuse > » < > ea . * eg . ’ . ‘eig sec i >» ‘es 
-ol : ; ; umbia, in Porto Rieo and in Toouisiana and r en? : au nape me. The statute fellows: chool will be part of the University of of the foreign section of the Bureau of 
problem, and constzintly grows in) imyport- * tes the Constitution snd the protective pre- | 


f ; fs : Agricultural Heconomies, declares in a pe- 
i ; . . s al ¢ sndments have au- = 1° s “Massachusetts—General Laws, 1921 Porta Rico at Rie Pedras, about seven rare - ‘. é ay 
ance with the increasing expenditures for | OMe constitutional amenc Visions as to life. liberty and property Of pi * er : liminary report is investizati 
! , c proper; | “Chapter” 152.—Employment of women] miles from San Juan, and its first courses : por of his investigation of 
} 
| 
| 


In the adjusted\ cases reported, workers 
in the fur trade, coal industry, butchers 
und silk textile workers were involved. 


British Standards of Living 


Held as High as Before War 


The standard Of living in England is as 
high as before the war and it is doubtful 


we 5 “ ize am enactment whieh bas not vet . set ; 
education, More attention is continually thorized ohm a ot ve the Fourteenth Amendment, (Adkins ws. : baad . s conditions in that country made public at 
being given to this question nd some taken phice. according to a statement made Children’s Hospital €1923), 261 UL $s a and children——Atinimnum wages. | will be offered next. September. shia. Dati tineaam caste Act if + : 
=e 8 : ‘ » a > t s s lo) 2h ae . ‘ . ° . * par . of Agric > epst ° 
“Section 1.— Investigation. —The board Dr. Leverett W. Lord, dean of the School ! sriculture August 24. 


i ; ° ; ; ' thell "t Stewart, ¢ issioner e - 3 % ¢ ; 

States have suececded in equalizing their eg Ethel ‘ eres ne pres th $3 Su, Ct 304,) f ee a + eh : eu i ehcee ,amthietrats € Boslon Col Changes in the hours of work-> have 
hes 4 sure: abor Statistics o ¢ Depart- SE ili i wwhitre » de- | ¢ siness Administration of Boston Col- ° 

school tax burden to a much crenter ex: ureau of aibor Statistic th epart of conciliation and urbitration o the de f usin racy " tended tv decrease bread eating, he points | 


tent than others. Such studies.as the one ment of Labor, in o bulletin’ published Au- Other Decisions Noted. partment ot labor and industries J in per: | lege. who has been named honorary di- oul. He gave special attention to the de- 
made in Illinois are valuable to those work. | 8Ust 28. “The validity of legislation of this Further tomment on the subject, as con- , forming the duties required by this chap. | rector of the school, is expected ao arree mand for Ameriezn corn, fruits and ici 
ing for the improvement of public School class, according to Mr. Stewart's state- tuined in Mr. Stewart's statement follows ‘| ter shall be know n as the mininaum wage | in Porto Itico shortly to superintend the (The ful teat. of the report vill D> , 
finance. ment, Was upheld by the Supreme courts | jm :ull text. commission, im this chapter culled the | opening of the new institution. printed’ in an early issue.] 
of five States (Arkansas, Mlassachusetts, Subsequent to the decision above noted. commission. It shall investigate the Plans call for a five-yeas cuurse in prac- , : 
. ° Minnesota. Oregon and Washington), and he law of Wisconsin was declared un- ! Wages paid to female employes im any oc- | tical Commercial subjects, but this year a 
Long Service Is Reported. the principle, the statement continued, ee natin nil by a Federal Bowes oggend far } acer if it tras reason to believe that | only first-year courses will be offered. The Only Deaf W ill Be Taught. es Sree 
Three-fourths of all the women trained | seemed quite thoroughly established until as it applied to adult females (Folding the wages paid to a substantial mumber of | courses will be added with subsequent Deaf children exclusively wilk be taught A CLEAN BODY 
in the Library School of the University of | test Was made of the act of Congress urniture Works v. Industrial Commission such employes are inadequate to supply | years. **Accounting’ and kindred business in the new Gallaudet School which the : MAKES A CLEAR MIND 
Wisconsin during the last 20 vears are | prescribing 4 minimum wraee kw tor the 41924). 300 Fed. 991): the Supreme Court of — the necessary <ost of living umd to main. | subjects will Le stressed at first. The de- board of education of St. Louis, Mo., is 7 





still in active library service, according to | District of Columbia Abincsota sustained the law of that State | tun the worker in health | gree of Bachelor of Busimess Administra- erecting at a cost of $600,000, according to | 
the Bureau of Edueation in the Depart. | According to the statemeai. ii was held im its application te «hildren only (Steven- | To be cortinucd in the issue of tion will be awarded students who com the Bureau of Efducation in the Depart- 
“ment of the Interior. by the Supseme Court of the United states son vy. St. Clair (1925), 201 N. W. 629); and August 26. plete the five-year course satisfactorily. ment of the Interior, 
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Overproduction of Burley Tobacco 
Said to Present Serious Problem 


Rise in Beef Prices 
Predicted as Cattle 7 


Supply Takes Drop Department of Agriculture Issues Review On Co- 
operative Marketing of Crops. 





Department of Agriculture Ex- 
pects Upward Trend for 
Two or Three 
Years. 





counties to the section of the State be- 
tween the mountains and the Ohio River, 
known as the “Blue Grass."* 

At the present time Burley is grown in 


Overproduction under the stimulus of 
high prices with resulting accumulation 


of stocks, is the most serious problem now 
confronting Burley tobacco growers’ as- 


—_—_—_——- cee is rth-centre ortion of Ke cky, 

The Department of Agriculture on Au- ee the Department of Agriculture = ideale Caio, lees tadlana. 
Gust 24 made public a report forecasting | 2¢clares in a recent review of cooperative | (ontral and eastern Tennessee, western 
bigher pricese for beef cattle within the marketing of Burley tobacco. West Virginia, and in sections of Virginia, 
next 18 months, with an upward trend The full text of the review follows: North Carolina, Missouri, and Arkansas. 


Probable over the next two or three years. The extensive production of Burley -; It is an air-cured tobacco, commonly known 


Meantime the number of breeding stock, | tobacco began after 1864, following the dis- | as Kentucky Burley, Burley Air-Cured, 
cattle on feed and young stock is subnor- | covery in that year of a new variety in | White Burley, Red Burley, Black Burley, 
mal and the outlook is for smaller market | a field of Red Burley in Brown country, | or Light Air-Cured of Kentucky. It is 
movements during the next year or so as | Ohio. (Tobacco Leaf, by Killebrew and | used mainly in the domestic manufacture 
@ result of, the contimued heavy market- | Myrick; Orange Judd Co.) This variety, | of cigarettes, chewing and smoking tobacco 


ings cutting into cattle supply. 

Prices, the report says, are practically 
at a prewar level. Because of this situa- 
tion, there is a possibility, 
the report, that cattlemen 


known as White Burley, was intorduced | and constitutes between 20 and 25 per cent 
into Kentucky in 1869, its cultivation being | of the total American tobacco crop. Table 
rapidly extended from the so-called river 11 shows the annual production since 1909 
suggested by | - a ~~ | 
in some parts Table 1. Production of Burley Tobacco, 1909-1925. 
















of the Great Plains may have to become | Year Number of Ibs. Year Number of Ibs. 
active buyers of stock. Continued good 1909 ».439.000 1918 312,000,000 
Gemand for beef is predicted. 1910 bea teeer eos 273,900,000 1919 Rein ee 27 000 

The full text of the department's report } 1911 stab dES 174,800,000 BS Srnec aca Sac oe 315.259,000 
follows: | 1912 envetnt 196,080,000 betes 2 000 

The Beef Cattle OutlooksNumbers of | 1913 eanucwes Aaeceuewee °C ( ft BRB ce rice cccbese 2 900 
breeding stock, of cattle on feed, and of | 191 édedeivser Seeeeeee:: (5 ~GBRR Nuvecccces beeen 329,504,000 | 
young stock, seem to be materially lower | 1915 eu kes 217,338,000 Wce uae 299,200,000 
than for several years. Continued heavy | 1916 257,050.000 ; ; 274,530,000 
marketings have cut into supplies of cat | 1917 251,520,000 
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bacco produced or acquired by him during 
the years specified. Each contract is de- 
scribed as “one of a series generally simi- 
lar in terms, comprising with all such 
agreements, signed by individual growers 
or otherwise, one single contract between 
the association and the said growers, mu- 
tually and individually obligated under all 
the terms thereof.” In the event of non- 
delivery it provides for the paymem® of 















tle, and material reductions in market Tiooma Tiset Wrarikmtirig-o th Che Gail y GAG et 
movements seem likely during the next pig art s gp Gat ° 
. ; of the industry Burley growers shipped | 
year or so. It seems probable that cattle their crops in hogsheads to packed-tobacco |} erage price of approximately 12 cents 
prices will show an upward trend over : ae ae Mee pé “~:, | (Cooperation in the Blue Grass, by Harry 
markets, principally Louisville and Cin- | > . 
the next two or three years. : . - A. Barth, The Journal of Political Econ- 
| cinnati, where the hogsheads were sampled . ‘aie | 
Both cattle feeders and range men | : : i : : } omy, v. 33, No. 4, August, 1925) | 
‘ ; } and sold at auction to the highest bidder ‘ | 
should realize higher prices for their prod- The ayatem known a “country buying” As a result of the serious situation that | 
ucts within the next 18 months. Present | was ‘ater developed ; “‘Peior te the World developed, a meeting of growers, bankers, 
prices, however, are at practically the pre- o GC pth ae and others interested in the indus was | 
War, however, both of these marketing | 
war level, so even a considerable advance plans haa been largely supplanted by the held at Louisville, March 29, 1921, for the 
might occur before cattle prices would be troduction and exteneiot pr logentaa? purpose of considering plans for the organ- 
on a parity with the things the stockman auction a dieake : ; 2 ; ization of a cooperative marketing asso- 
é é s. 
has to buy. | ciation. At this meeting a plan was pre- 
: Broduction ts Reduced Method of Handling Described. sented for the organization of a large- 
: Under the loose-leaf auction plan scale nonstock, nonprofit cooperative asso- 


Supply Situation—The disposition of the 
beef cattleman for several years past has 


the 
| grower cures and strips the crop, assart- | ciation, modeled along the lines of certain 


ing the leaves according to quality, colb 


been to liquidate holdir d i r, | dried-fruit associations in California It 
) ) s and rex > "O- ‘. | e . ‘ 
a eee CEE length and other factors into several lots, | was further presented and explained bys 
duction. Market prices and bank commit- . + lt 

* usually Known as fiyings, trash, lugs, | the leaders of the movement at a num 

ments prevented ranchmen from materially . . ¢ 
feducing ‘their stocks for some t >... | bright leaf, red leaf, and tips. The leaves | ber of meetings during May. The most 

§ s s é er s 

the 1920 break, but, during the coon ne are tied into hands. On delivery at the | important of these later meetings was 
. . & ast three | joose-leaf warehouses, which usually open ! held May 26, at Lexington, Ky., when rep- 


or four years, marked reductions in the 


: resentatives fro practically ¢ producin 
number of steerS accompanied by less rapid ‘ Pe ee ee 


in December and close in April, the tobacco | 





: . is placed in baskets, weighed, and the bas- ou PS et ether < orse he 
reductions in the number of cows have ae : i S eaee fot ping tw STRg ge : a 
. > : kets arranged in rows on the warehouse | proposed plan to organize the Burley To- 
taken place. Receipts of range cattle at | oor. Each basket is sold at auction, the bacco Growers’ Cooperative Associatio 
smportant markets in 1925 were the | purchasers being agents or “buyers” for CMa ae ai eco t 
heaviest in five years. a hoes ao eematecselians companies aime Campaign Made for Members. 
Slaughter of cows and heifess has been are . ae meee The. Membership Campaign—Seventy- 
: S é $ as ro S ¢ s *ulators. price 1S 
brokers and speculators. If the price i three men were named in the association 


increasing at an average rate of some- 
thing like 10 per cen} per year since 1921 
and the number slaughtered during the | 
first six months of 1926 was the largest | 
for any corresponding period since 1918, 
indicating that further reductions in breed- 
ing stock are taking place. The number | 
of steers slaughtered annually has in- | 
creased slowly but steadily since 1921, due | 


acceptable to the grower he receives from 
the warehouseman a check for the amount, 
less warehouse charges, which usually in- 
clude an auction fee, a weighing charge, 
and the warehouseman’s commission. If 
the price is not satisfactory he may reject 
the bid, removing the tobacco from the 
floor, or offering it in the next “‘sale.’ 


an organization committee, 
to increase its personnel at 
their discretion. Five men of this group 
were also named an executive commit- 
tee, immediately in charge of organization 
activities An office was established at 
Lexington and an organization manager 
was employed. 


agreement as 
with authority 


as 




















partly to an increasing rate of turnover | Barly Cooperation—The first aise ecele The campaign for membership began 
and partly to the reduction of reserves { movement for the cooperagve marketing | July 20, 1921, with the understanding that 
on farms and ranges. It-does ary aes e* | of Burley tobacco occurred in Kentucky al- | Gignatures to the association agreement 
that the Sieeeiad” sacesen -<. t saan | most simultaneously with the inaugura- | .nq marketing contract would not be bind 
ci ak acieiciant oe one ccakebee as | tion of the loose-leaf auction method at | jn¢ unless they represented 75 per cent of 
present high rate of slaughter ’ Percarso:- gpm ey es one Burley Tobacco the aggregate production of Burley to 
Supplies for next 18 months: It seems | --°°'* 4S organized at about this time | 069 in Kentucky, Indiana. Tennessee, 
bable that the market supplies of cat. | £07 ‘he Purpose of pooling and holding the | 214 Ohio, based on 1920 production. No- 
7. the rae ot teed a a? of hci | crops of its members in order to force the | {)1.) a: 1909, was established as the 
will be smaller than in Tabata panne | ee ee eer inen time limit for organization efforts. <A 
Movements of cattle and eden Pen whe. Tobacco Company, chen known as ~ the clause in the association agreement pro- 
ket to feed lots during the first six months bode ee ee ee ee vided, however, for the handling of the 
f 1926 were 6 per cent lei: ‘hae a ae | keting of Burley tobacco in central Ken- | 1921 aon a AgaiHGn. to dha aie oan 
avties while marketines ware 1 Heed peed tucky. by C. D. OATES eee. P. cane] (1922 1926) named in the marketing con- 
greater and slaughter 3 per “ae satis — — vig tos ree ae tract ‘if the 75 per cent sign-up should 
h 1 1925. Itt 1 & : Experiment Station.) The society obtained | Re. eel Be Gs NG Nas ae 190). The 
than in 1925. Although feed lots are | control of a large part of both the 1906 | be obtained by November 15, 1921. , 
far from empty the number of fed cat- | and 1907 crops, although buying interests membership fee was &5. 
tle yet to be marketed this fall appears | were able to get their requirements from The campaign was vigorously  con- 
to be somewhat less than in the fall of independent growers. In 1908 a “cut-out” | ducted, a house-to-house canvass of grow- 
=. program was adopted and resulted in prac- | ¢rS being made by the organizers in 75 
Receipts of cattle and calves at all mar- | tically eliminating production in that year. | counties. Between 1,000 and 2,000 men, 
»kets during July this year were 8 per | 1n November, 1908, the society largely ac- | serving without compensation, assisted the 
cent less than a year previous, and sim- | complished its original purpose by a sale | committee. By November 15, 1921, the 
ilar receipts at 12 markets during the | o¢ §5 900.000 pounds of its stored tobacco | Signed contracts of 55,617 growers were 
first two weeks of August show a decrease to the American Tobacco Company at | estimated by the committee to represent 
of 22 per cent. Stocker and feeder ship- | satisfactory prices. This sale practically approximately 85 per cent of 1920 produc- 
oe se July fell off 18 per cent com- ended the “tobacco war" in the Burley | tion The association was declared or- 
— Saggy Accel gl etme | district, almost everyone interested in the ganized and on pre emver: ae oe ns 
Nass Tait a anteees. he text | eevees came setees Xe ee © te | libs Ge danaaey Ui, 198b-—ope abe Stes 
nee ntcn from the paear Sintea inal ; the violence and bitterness that had de- | Se ae = = a ai oe oan Se 
eaten nm considerably Netter ‘cui 4 aenne veloped in connection with the cut-out pro- t passes : P ae she 2 P s e 
9 eine : 4SS | gram. Attempts to continue the pooling Marketing Act—it was reincorporated i: 
cattle during the next three months than | plan after 1908 were unsuccessful. Kentucky. By-laws were adopted Jan- 


a@ year ago. uary 16. 
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In the southwest, there are lighter sup- Slump in Prices After the War. Membership Increased to 108,928 
plies of cattle available for marketing than The Situation in 1921—Stimulated by eee eaagaedis ; gre x, 
. > , : ; ¢ Burlev The members obtained in this campaign, 
a year ago. The supply of two-year-old | World War conditions the price of Burley : eases : ae 
steers is considerably below that of a vear | tobacco advanced until it exceeded 40 cents | 4t an estimated s oat = io one are 
ago, when unusual numbers were on hand | per pound in the 1919-20 season. The sale a eee Com a ae —— 
because of the drought in 1924 an 9 | of the 1919 crop for the highest average mene é s ginla vee Se a 
which prevented putting them oa | price on record caused a large increase in | paigns for members were conducted suc- 
tion for sale earlier. Also, many 1924 | acreage the next year, but before the crop | cessfully in Tennessee and Missouri. In 
calves went as vealers on account of the | was harvested war-time inflation had been June, 1926, the association had 88.416 
same drought, reducing the present num- | brought to an end. The 1920 market, | members in Kentucky: 7 983 in Ohio; 5,154 
Z ber of steers | which 'did not open until January, 1921, | in Indiana; 3,293 in pennessee; 2,22 in 
The low calf erop in this region in 1925, | WaS marked by a tremendous slump in West Virginia; gue in REISSOUEE: 626 in Vir- 
high death losses, and: close marketings | prices. The average was approximately | gina; $11 in North Carolinas a - 
of calves last fall, have reduced the num- | 19 cents per pound Indignation meetings | other States; or a total membership of 
ber of yearling steers to well below those | were held by the growers. The markets | 108,928. a 
of a year ago. However, the 1926 calf | were closed for two weeks, and when they | . The Marketing Contract—The marketing 
crop in this region was generally good, | reopened, prices remained far below the | agreement signee by the growers in a 
and the number of calves to be offered | cost of production. Indeed, the 1920 crop, purchase-and-sale agreement, effective for 
from the southwest this fall will probably | which had been produced at an estimated the five-year period, 19 6 It provides 
compare very favorably with the past | cost of 32 cents per pound, sold at an av- for the delivery by the grower of all to- 
three years. The exceptionally good range Pe ee 
and forage conditions and generally im-| tine and the well maintained European | heavier ones. If feeders respond to this 
proved financial situation have placed | demand makes unlikely any considerable | situation as they have usually done in the 
southwestern cattlemen in a position where | movement of frozen or chilled beef inte | past, there will be a better demand for 
they would not be forced to sell on an un- | the United States Canadian supplies of | lightweight than for heavyweight feeders 
favorable market. beef cattle seem to he somewhat larger | this fall and the present unfavorable po 
] > | this vear than last and the exports of | sition of heavy fed steers may be reversed 
one mae ENN. | both r attle and beef from slits to the | next summer. Feeders should remember 
In the northern Great Plains region c¢ | United States have been on a higher level | that it is the prices which will prevail for 
tain areas recently have suffered severely | The movement is too small, however, to | fed steers next year, and not present 
prom = drought. pose -BTeas ‘sent large | matertally affect the beef situation in the | prices, which will determine their mar- 
numbers of cattle to market during the | United miata gins. 
fall of 1925. Although unusually large | ; ; Price Outlook—Fed cattle prices, aver- 
numbers from these districts have already | Good Demand Expected. | Aneel dowarnauting she euminer: of £026 
been marketed this year it seems certain | Demand Situation—Present indications | than for several years past, being only 
the total will not be any larger this year | are that the consumptive demand for beef | slightly higher than in 1921. For this fall 
than last. Numbers in these areas have | during the next 12 months will continue | ,nq winter, the probable lighter market- 
already been so reduced that light move- | good, although no better, and possibly ame waa a CG Ab Doms Catens WS 
ments may be expected next year, and | somewhat below that, during the past 12 slightly lower demand for beef and by a 
there is a possibility that the cattle men | months. General industrial activity dur- | pesitancvg to buy feeders. If cattle re- 
in that region will become active buyers | ing that time has been at an “unusually | ceipts this fall run as much below last 
whenever the trend of cattle prices indi- | high level, which is hardly likely to be | eae as seems likely, prices of fed cattle 
cates that Such action is warranted maintained for another year. In addition, | this fall and winter should show substan- 
Wth a material reduction in the number | increasing competition from hogs, espe- | tia] advances over the present levels. 
of rafige cattle to be sold this fall in- | cially during 1927, will have some influence Prospects for fair supplies of corn, 
dicated, and price conditions such as to | on beef prices only a slight increase in the number of 
meena feoders. = pune ot cattle Demand for feeder cattle—The margin hogs to be fed, and a decrease in cattle 
, bgt re oF eae haga Tig og — between the present price of fed. cattle _ | available for feeding will tend to makniane 
supplies Deltas pattie to bemarketad. next — cattle Siena is = the price of eee = 4 ae 
spring and summer July heavy ‘steers sole only nent $2 a ps e | higher chan that whe 1 breval ed in the 
The full extent of the reductions of beef the comparable grades of feeders, where- fall of 1925. Lighter weight cattle in feed 
cattle that have been taking place should | 5 4 *©ar earlier the ee was — lots will enable feeders to distribute mar- 
be apparent by the autumn of 1927. Bar- | *”’ WHE on good —— ee ket supplies over a longer period and in 
ring drought on the range or unexpected July ‘ecanepsaab wae only anes — a ro , accordance with the movement of prices. 
financial disturbances, there are likely to | feeders, ae compared to about $5 a year | Together with the reduced supplies, this 
be féwer cattle marketed at that time, | earlier Present prospects indicate a corn | mag result in higher-fed cattle prices dur- 
} and with reduced numbers of cattle on | COP in the North Central States west of ing the coming winter and the spring of 
the range, in feed lots, and consequently | the Mississippi River approximately 16 | 1917 than a year earlier. 
at market centers optimistic sentiment | per cent short of last year and in the Heavy-fed cattle will top the summer 
might prompt restocking which would fur North Central States east of the Missis market next vear if feeders swing too 
ther reduce market supplies. 1; SPP River, approximately 26 per cent less | heavily to light cattle this fall and win 
Foreign Situation: The margin between than last vear However, there will be a ter. In the fall of (1927 range cattle 
the prices of United States and Argentine | heavy carryover of old corn in the whole | prices probably will show a marked effect 
cattle remains about the same as last | "C8!0N. § nd the number of hogs is still low. | of the reduction in numbers that has taken 
; year, and this fact when considered in the | In contrast with a year ago lightweight ; place and should average higher for sev- 
light of decreased supplies in the Argen- | steers have been more profitable than | eral years past. 





close of the membership campaign, the as- 


|} housemen would sell, at the predetermined 





price. Three methods of payment were 
} agreed upon. These were: (1) Paymnt of 
two-thirds of the purchase price in & per 
cent preferred stock and one-third in 6 
| per cent debenture bonds of the district 
; Warehousing corporation; (2) payment in 
| promissory notes of the corporations, pay- 
|} able in 12 equal amounts, due 69 days 


apart: or (8) payment of one-fourth of the 
amount in cash, two-thirds of the remain- 
ing three-fourths in debenture bonds, and | 
| one-third in preferred stock. Most the 
warehousemen chose the third method. 

} In the first year of operation the asso- 
| ciation organized six district warehousing 
four 


of 





corporations, in Kentucky, one in 
Ohio, and one in Indiana. Similar cor- 
porations were formed later, one each in 
West Virginia, Tennessee and Missouri. 
| Of the 126 warehouses acquired the first 
year, the association used 94, located at 54 
receiving points In the same season in- 
dependent loose-leaf sales were held at 27 | 
| points in Kentucky, as compared with | 
sales at 61 points during the previous | 


} season 
| Tobacco Redried for Storage. 

| Redrying and Storing—Practically all 
Burley tobacco is artificially redried prior 
to packing and storing for future 
facture. The which 
keeping quality packed 

sists of passing “green” 
machines in which it first 
| cooled and finally steamed or “ordered.” 
In this condition it is packed under 
sure in hogsheads of approximately 
} pounds net weight. 
} In the beginning 
tracted with 


manu- 
assures the 


con- 


process, 
of 
the 


tobacco, 
leaf through 
dried, then 


} 
| 
} 
| 
| 


Is 


pres 
1,000 


the association 
concerns for 
its redrying service, but acquired two re- 
drying plants in 1922. Other plants were 
acquired from tine to time until 14, valued 
by the association at $750,000, were owned | 
and operated by the subsidiary warehous- 
ing corporatios 11 points in Kentucky 
in 1925. In 1923 and 1924 it redried | 
jin its own a total of 240,789,355 | 
| pounds of at a cost 71 cents 
| per 100 pounds (Senate Document No. 34, 
| The American Tobacco Company and the 
A report by 
the Federal Trade Commission), or a little | 
more than half the amount it would have 
| cost the association to redry in privately 
owned plants 

| Substantial savings in storage in- 
surance and shrinkage have been made by 
the construction and ownership of suit- 
able storage warehouses, all of which are 


con- 
of 


other most 


| 
) 
| 
at 
1922, 
plants 


tobacco, of 


Imperial Tobacco Company 


costs, 


operated under regulations of the United 
State warehouse act. The association's 
total storage capacity is approximately 


200,000 hogsheads 
| Financing Is Described. 


Financing—Before the association began 
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Att Statements Heretn Ane Given on Orrictan AuTHorITY ONLY 
“anno Wirnout CoMMENT sy THe Unirep, States DAILY. 


School 


Land Grants 





harp ‘Rise in Value and Quantity 


Decline in Demand 


‘ Of Grain Exports in July Reported) By Europeans for 


Receipts For Wheat Alone More Than Double the 

















line of credit 


‘onference of the 





National 
“armers’ Cogperative Associations). 
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to the extent of $10,000,000. 





| sociation acquired control of 123 of these ane Bcenuouy vee, oe a ee 
warehouses, valued at approximately $6,- | Sidiary corporations, needs little invest- 
| 000,000, under an agreement that it would | Ment capital but requires large sums to 
| lease until June 15, 1922. after which time | fimance operations. At the present time 
it would purchase. This agreement. signed | the principal sources of credit are the 
at a meeting of warehousemen in Lexing- | sate on. Meee ae See Reaeuelne eee 
| ton December 15, provided that the asso- | CaSstern banks, and the Federal Interme- 
| ciation would pay § per cent interest on | @iate Credit Banks. Warehouse receipts, 
the owner's valuation until such time as | issued by the several warehousing cor- 
| association officials could determine a fair | Perations on redried and stored tobacco, 
valuation. After fixing a fair valuation, | 27¢ used as collateral. In June. 1925, the 
| by agreement of both parties or by arbitra- | @Ssociation borrowed $12,500,000 from some 
ition, the contract further provided that | 78 banks on_ bankers’ acceptances and 
the association would pay & per cent in- | Straight 90-day notes. (Managing a Big 
terest on the new valuation until June 13, | Cooperative, by J. C. Stone. Proc eedings 
| on which date it would buy and the ware- | Fourth National Cooperative Marketing 


‘ouncil of 


Partial Payment Made on Delivery. 


Payments to Members—Beginning in De- | 


cember, members deliver their tobacco to 
association receiving warehouses at near- 
by points. It is placed in baskets, each 
basket being graded by -an association 
grader into one of the 52 grades estab- 
lished by the association. It is then 
weighed. The member is furnished a par- 


ticipation certificate which shows the num- 
ber of pounds delivered, the grade, and the 


amount he is 


advance payment. 


entitled 
This 


to rece 


advance, 


ive as an 


which 


is paid immediately, amounts to about 35 


40 cent of 
tohacco, 


Additional 
to time as 


or per 


payments 
sufficient 


final payment is made when all the tobacco | 


the 
as determined 
are 


Sa 


loan 
by 


va 
lend 
made 


les oce 


in the season's pools is sold 


lue of the 
ing banks. 
from time 
ur,, and a 


Up to June 30, 1926, the members had 
received from the association cash = ad- 
Vances and payments amounting to over 
$144,000,000. In addition to this sum and 
to their interest in unsold tobacco, they 
had a valuable equity in physical prop- 
erties. With the exception of approxi- 
mately $1,250,000, the original cost of the 


receiving warehouses had been paid by de- 
basis from the pro- 


ductions on a 
ceeds from sales 
the redrying and 
mately $1,250,000, 


pro rata 
of 


tobacco. 
storage 
had 


T 
plant 
been 


the operations of their plants. 


Character of Lands 


For Schools Is Fixed 


Interior on August 24. 

Appointment of 
the purpose of settlin 
troversies between 
the respective states 
of the lands, and 
the states under 


whether the states a 





to receive tobacco it borrowed $4,500,000, 
not without some difficulty, from Louis- 
ville, Cincinnati and local banks on 90 
day notes. After operating about 30 days, 
proceeds from sales were sufficient to pay 
these notes and to provide a’ credit bal 
ance of several million dollars. The to- 
baceo that was not sold in green order 
} Was stored, enough additional money be. 
| ing borrowed on the stored tobacco to 
| 


make a second payment to the members 








on May 20. About $4,000,000 of the amount 
used in this distribution was obtained 
from the War Finance Corporation, with 


this 





Ss 


& 


the 
as to 


re 


commit 


paid 


of 
approxi- 
out of 


rhe 


s, 


cost 


Department of Interior Finds 164 
Sections Mineral and With- 


holds Titles. 


Rapid progress is being made by the 
committee appointed by Secretary Work, 
of the Department of the Interior, to 
review proceedings involving mineral or 
nonmineral character of lands granted to 
the states for support of schools, it was 


announced orally at the Department of the 


te was for 


long-standing con 


United 


school 
requir 


the 
whether they 
their 


States and 
character 
passed to 
grants, 

‘ed to 


or 


sur- 


render them and take other lands in their 


place 

It was announced further that the com- 
mittee already has passed upon 394 school 
sections or parts of school sections Of 
this summer 238 were found to have not 
been of known mineral character, and as 
to these the Secretary of the Department 
of the Interior has dismissed al! pending 
proceedings, thus vesting title in the sev- 
eral States 

Minerals in 146 Sections. 

One hundred and forty-six sections or 
parts of sections were found to have been 
known to be valuable for their mineral, 
and to have not passed under the law to 
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liquidated damages, the amount: being 65 June k igure Survey Shows. 
cents per pound, averaged for all types &- ° Z 
and grades of tobacco. a eee 
Methods Used for Management. July exports of the principal grains and | July exports, both in quantity and value. 
Management—Directors are elected an- | grain products, as detailed in a report is- end SS tala of niet J og Se 
. > shels v 24,020, . asec ar 
a A primary election is held by | sued-on August 24 by the Department of ohh ian sheen Pit Fa 8,074,000 
yunties in each voti listriet, at which . nth one thileate . s . Ae Adie 
one. Gelebats ry esieehes tor each million | Commerce, rose sharply in value over June | bushels, valued at $11,865,000 and July, 
pounds of tobacco delivered by the mem- oes ge Nay a in excess of the ex- | 1925, exports totaling 5,295,000 bushels val- 
bers therein during. the preceding year. | re ee ae aaa ee | WOR at FOrenee } 
Sheee Gieaates Gun meet and. audect e060 | een ee “son ne “eens Gos Values Are Compared. 
member in each district to be represented pang eny eee oo See psp Following is a tabulation of the quan- 
as the nomines (6 reoresent the district $22,773,000 worth during vans and $25,- | tities and_values of domestic exports of the | 
The nominees from ie avers districts 427,000 worth during July, 1925, according principal grains and grain products during | 
are elected ditectors at the annual meet- eee eee July, with comparisons with June and with 
ing Voting power is exercised by the Wheat comprised the largest part of the ' July of last year (000 omitted): 
: ‘ ’ ee a 
members in the manner described, each July June 
member having one vote, and only one, 1925 1926 1926 
regardless of the quant of tobacco he | Barley bviccutOea bie sssdnce RET eee bushels 1,940 1,386 
delivers. The voting districts are approxi dollars 1,907 1.119 : 
ee See eee, eee ee MG sc Dae eaves Feuecvcrekecvewesy rae atti bushels * 345 270 363 
eno rather than Sere eee wy Buckwheat .....ccccccsveecs WURUUCOe AOE ESs ore 2 31 
The by-laws provide for redistricting when: | Gong eae Seine sur cece veaaoet’ at bushels 733 227 
ever it is necessary in érder to maintain dollars 907 1080 
a fair 4 * att e ‘ 
+ wy ae equitable representation of th CARI ies hrk SN SON HSIN OVE Te Cave HOLES REET ES barrels 28 33 
an a eng 1 of | Hominy & grits ........ ‘ WES eee eat hes pounds 3,172 , 2,716 
P ) rec s is se « e@ 
_The yoard of directors is composed ¢ Odts ie ible. Reng ig ae a, bushels 3.799 $17 
25 men, 22 of these being elected by the dollars 2.006 366 } 
ae ae a the a ance ‘ Nee Catehd . ok csccceds ae pounds 9,307 12.496 
een eny unite aan ee. aneere re) ce ¥ Rice VSRAUEPP VOWEUCER SO RvR CRS AS Od Used eau Kese pounds 885 016 
elected directors to represent the interest dollars 46 85 
; of the public. Two associate directors rep- Rye ca ecccceeccvecs oe s Vine Pe eee RedOes bo bushel 3,784 2,185 
resent, respectively, the Tennessee and dollars 59 
Missouri rshi ; is , sie see 
mA ane membership. Hive men, of —e Wheat eeeeseeeces eeseee Ceecee PR bushels 16,083 
group, including the president and two dollars 8.764 24,020 
vice presidents, c : executive com- ¥ : " = 
Rb pee ‘aets ic. in toard i the Flour VEL CWV CREMORNE CLES Ea e dew ewns barrels 776 793 
ae Rete See tee nan © | Biscuits: dollars 5,917 5,620 
immediate direction of association affairs . 2 ‘ 
Operating units, under the direction of (Unsweetened) cesses . pounds 1,450 
| ead eee a . Ss e ice neeveenee ‘en ‘ younds ; 
a general manager, are grouped into five (Sweetened) pe = - 
: pit | eee eee eee eee eee ee er eee pounds 591 | 
departments, known as commodity han- a a % = so% | 
| ate i at OF ae i a aii tnd vita Total value »,427 | 
| Gling, sales office administration, financing, ‘ ited 
" ati’ : rchasers Are C , ————$ 
| and membership and public relations “ Purchasers ae ar aati 
The principal countries of destinati Be as 209 ™ ee 67 
\ Control of Warehouses. of these grains and grain products were San, Pate uate ; ‘a conan. 136 
5 g1um, 09, LO mbia, ov, anada, ~4%. 
| Warehousing Corporations—In accord- | stated as follows (in thousands): Wi vane ies Pa ; 
| re ‘ ° 1eat—United Kingdom, 8,286; Nether- 
ane operatio sar —United Kingdom, 963: Norway, me > a # 
in : with the plan of operation ae da Gees ab a enue ai: Setsions a lands, 2,970: Belgium, 1,068; Germany, 968; 
in he association agreement, subsidiary 196: G z , 98) Canada, : » ol. “ : di eda BAO. . S06. Wan ins 
’ . = =o : g. | Canada, 667; Japan, 628; Italy, 573; France, 
corporations own and operate the ware Malt—Canada, 95; Mexico, 56; Brazil, 48; | 304: meres 133: Dari. 146 . : 
. . 0 , | 304; nil, ‘ f 
| houses used by the association These | Cuba, 17; Colombia, 12. Mlour—Cuba, 7. *? cing 78; | 
orporations ich are stock companies Corn—Mexico, 404: Canada, 491; United Bours uba, 7 { neve BGO, et 
| corporations, which ar tock companies I k. 43: | Brazil, 65; Greece, 64; Netherlands, 59; Ger- 
“2 e emes-contrac it] h Kingdom, 161; Cuba, 144; yenmark, 3: rent eee - Bi Fae he 
| Seneraaas, ane stlnuines aca Salas Guatemala, 33 ee 59; Hongkong, a “Aggy gaan 38; 
s sms ei ih 3 rae Cornmeal and flour—Canada, 5: United | Finland, 33: Haiti, 26: Mexico, 1 
ship of small issues of common stock. Pre : : ‘ | Feed Exports Show Gain 
| pms ; is are ies acai Kingdom, 5; Duteh West Indies, 4; | aX} ‘ . 
ferred stock and debenture bonds are sold | : . : | Biscuits (sweetened)—Cuba, 171: Canada 
to investors. The preferred stock is di Jamaica, 3: Other British West Indies, 3; ua cya tenet ‘ eras RAG arate 
: ‘ta eae } da sxudidue tl Cuba, 3; Netherlands, 2; Japan, 1. 125; Colombia, 83; Mexico, 53; Venezuela, 
vided into classes, one class maturing each ; B - : 38: Dominican Republic, 28: Panama, 22 
| year so that the entire issue will be re Hominy—Denmark, 738; United King. | °°: Qominican’ 'set caine 4% 
| tired at the end of five years The asso. ; dom, 665; Canada, 464; Germany, 440; Brit- ic a ae na cop 
ciation deducts from tl oe 6 d f “ h ish West Indies, 260; Mexico, 79. ne ee ee ae ee 
€ *ts 1e ‘“oceeds o ach \ - 2 . e se dace - 
year’s sales an amount cuff ient to retire | Oats—United Kingdom, + France, | #ma, is anada, 35. a 
one ‘Cinae ‘of this 8 dias ui lat 174; Netherlands 132; Canada, 117; Cuba, | Mac aroni—Dominican Republic, 167; 
; ass lis per cent cumulative | j95 | Canada, 163; United Kingdom, 106; Mexico, 
seris - = 3 . and « »-six f the | a . aC > ¢ , ston lis 
ion - ecrtgiees stock Be hae ca oe | Oatmeal—United Kingdom, 3,578; Nether- | 103; Cuba, 39; Panama, 36; Australia, 34. 
| aaa ee : eae Be cae ws eran lands, 3,242; Finland, 1,247: Belgium, 589; | In addition, feeds valued at $1,889,000 4 
5 ae heel. Proportion a the (she Canada, 543; Denmark d Irish Free | were exported during the month of July, 
cs ‘hie van aa = ee ee eee | State, 444; Mexico, 428: China, 201; Ar- | compared with $1,428,000 during June, and 
th eae ss a ee a eee ae formed gentina, 150; India, 149: Columbia, 141; | $1,932,000 during July, 1925. The ship- 
a vee o chet 30 warehouses in the Brazil, 123; Newfoundland, 116; Br. Malaya, | ments included 27.181.000 short tons of lin- 
| aa ‘aaa ha yong: ag 111. seed cake and 12,510,000 short tons of cot- 
| aiadan : sila ian: rte ar a Rice—Cuba, 392; United Kingdom, 253; | tonseed cake. 
. e 6. gotiations for the 
lease or purchase of their properties. On . E ’ 
this date, or exactly 30 days after the | which the association had established a 


Onion Production 
Shows Expansion; 
Prices Are Lower 


Review of Produce Market Re- 
ports Higher Values for 
Both Potatoes and 


al 





Peaches. 





2,600 more carloads of onions will 
the 


About 
be produced 
of 


review 


this than last, De- 


Agriculture estimated 


year 


partment in 
weekly markets 


of the 


24. 


produce 


issued August Shipments of fruits and 


vegetables during the past week were 
about the same as for the corresponding 
week a year ago. 
The full text of the review follows: 
The feature of the week in the fruit 


and vegetable market was the higher prices 


for potatoes and also for peaches. Prices 


for both these products followed closely 


carlot supply. 
of 
replaced 


upon lighter 
Heavy 
South 


moderate 


shipments peaches from the 


by 


States 


have been the more 
farther 
the 


receipts from 
north. Elberta peaches comprising 
bulk of the stock 


cents to $1 per crate during the week. 


market advanced 


Illinois Output Large. 
The chief source of market supply for 
the time was southern Illinois, a section 
which, has been rapidly coming to the 


front in the past few years in the 
tion of peaches. Season's peach total will 
certainly exceed past records with 38,390 
cars already sent to market and some of 
the important shipping States still to sell 
large crops 

The week's rise in 
30 cents $1 per 
various large city 


potatoes ranges from 
100 pounds in the 
markets, the gain be- 


to 








be retained 
States given 
lands in 


will 
the 
other 


lands 
and 
select 


the States. These 
by the Government 
the opportunity to 
their place. 

Ten sections or parts of sections have 
not been the subject of hearings, and di- 
rection has been given that hearings pro- 
ceed, at which the State and the Govern- 
ment will have opportunity to submit evi- 


dence as to the character of these lands. 
The number of sections found to be 
non-mineral and awarded to the State of 


New Mexico was 148; to the State of Utah, 
85: and to the State of Colorado, making 
a total of 238 sections or parts of sections 

The number of sections or parts of sec- 
tions found to be mineral, and which 
therefore did not pass to the States, but 
which may be made the basis for indemnity 








selections was, New Mexico, 77: Utah, 69; 
making a total of 146 sections or parts 
of sections. 

Ten tracts of land in Colorado are to 


be made the subject of further hearing. 


Slide Used to Illustrate 
Settlement Opportunities 


Settlement opportunities on the Belle 
Fourche Irrigation Project in South Da- 
kota; Lower Yellowstone Project in Mon- 


tana and North Dakota; and the Riverton 
Project in Wyoming are being featured 
by means of an automatic film slide de- 
lineascope at the Sesquicentennial Expost- 
tion in Philadelphia, Pa., according to a 
statement by the Bureau of Reclamation, 
Department of the Interior. 


produc- | 


its 


} in 


Crop Surplus Seen 


Senator Sackett Says Export 
Question Will Be Biggest 
Farm Problem Facing 
Congress. 


[Continued from Page 1.] 
in Europe for the American surplus. The 
only way to improve that situation legiti- 


mately is to give such Government aid 
as may be practicable in reducing the 
cost of agricultural products at the port 


of export. 
Would Cut Production Costs. 
“The reductions are possible to the ex- 
tent of enabling at least the surplus prod- 


ucts to compete in price with Europe 
without loss. But they must take the 
form of reduction of cost of production 


of the farms and of reduction in the cost 
of transportation from those sections most 
available to the ports of exports. 

bills pending Congress 
which, if they would 
go a long way toward bringing about these 
meas- 


“There are in 


today were passed, 
reductions. Among them are such 
ures, for instance, as those which propose 
the of the Mississippi basin 
waterways into the Northwest and the op: 
Government barge 
Enactment 
these into law would permit the trans- 
at less 
to the seaboard. 


development 


eration of the present 


lines over those waterways. 


of 


port of bulk wheat considerably 


cost than at present, 


Muscle Shoals Discussed. 


the pending legislature 


the 


“Then there is 
of 
scientific manufacture 
If it 


farmers 


Muscle Shoals on 
of 
it 
opportunity, 
increased yield per 
the overhead for 
as In- 


the 
of 


fertilizer. 


for leasing 
chemi- 
would 


at 


basis 
al 
give 


Cc became law 


to the the 
of 
That 


the farmers 


low cost, getting 


acre, would cut 


in the same 
creased output cuts the cost of production 


just way 


in the factories of the country. 

“There is not a very wide difference be- 
tween American export costs and the costs 
countries. There 


of production in foreign 


is not such a difference in that respect as 
many people have ‘been led to suppose. 
And the amount to be overcome in the 


various costs can be accomplished in such 
a Way as to put the surplus off the Amert- 
can market without loss to the producer. 


Individual Problem, He Says. 

“It requires, however, scientific study of 
The Governmental 
aid, practical and necessary for each in- 
dividual crop, would have to be based 
upon that particular crop'’s own problem. 
There is no single method of such aid 
which can be justified as Governmental 
expenditure applicable to the surplus prob- 
lem of American agriculture as a whole. 

“The marketing conditions constitute 
one of the important elements of all crops 
which the cost of exports can be at- 
tacked. The plan of cooperative market- 
ing. which is rapidly growing, can assist 
in the export market as well as in the do- 
mestic market. 


the individual crops. 


“Cooperatives, however, find it difficult 


to carry themselves financially and pay 
over to the farmers the price of his prod- 
ucts until the cooperatives in turn have 
heen able to turn” their products into 
money. The bill that was pending in the 
last session authorizing Government loans 
to these cooperatives would have assisted 


these sales organizations in 


up the cooperative movement by 


materially 
building 


furnishing the funds for settlement with 
the farmers in anticipation of sales. 
Declares Loans Justifiable. 

“Such government loans, while not to 


be classed as a high order of credit are, 
in my judgment, justified assistance 
to the great agricultural communities of 
the United States, during a period through 
which the country must recover from the 
effect of the dropping foreign market. 
They can be justified, however, only on 
the idea that proper economic steps are 
being taken which have for their ultimate 
object the establishment of American agri- 
eulture on a self-sustaining foundation: 

“For that reason, the loans should 
temporary in character, pending the de- 
velopment of scientific, progressive at- 
tack on the costs of production on Ameri- 
can farms. 

“In other words, you 
ture temporarily by 
but only for the purpose of 
culture on secure 


as 


be 


4 


can help agriecul- 
extraordinary loans 
putting agri- 


a basis.”’ 





ing in response to lighter shipments and 


an especially active demand in middle west- 
ern ®he carlot movement of pota- 
toes decreased from the extreme ac- 
tivity of midsummer to a rate no greater 
than the average year round requirements. 

The onion crop is being watched with 
interest because of the possibility of a 
considerable increase over last year's pro- 
duction. According to recent reports a 
gain of about 10 per cent is indicated in 
both acreage and production, and this in- 
crease would amount to some 2,600 car- 
loads, bringing the crop somewhat above 
average quantity. 


cities. 


has 


Midwestern States which had a relatively 
light crop in 1925 seemed to have returned 


?— 
to heavy production. In fact Indiana may 


take first rank among onion producing 
| States with a total of 3,200,000 bushels, 
| exceeding New York by more than 600,- 
O00, 


Onion prices are now considerably helow 
last year's level in the wholesale markets. 
The demand at present is rather slow but 
there are some signs of increasing interest 
in the product. 

Other fruits and vegetables have suf- 
fered more or less damage and market in- 


terference as a result of much rainy 
weather during the past week or more. 
Trading in city markets was affected by 


the same cause, to some extent. 


Watermelons Move Slower. 


Watermelon movement slowed up con- 
siderably. Cantaloupes closed lower and 
the cabbage market continues dull. Thus 
far, comparatively little interest has been 
shown in the California grape movement, 
although very heavy supplies are expected 
and prices now are decidedly lower than 
they were a year ago. : 





Shipments of all products in the fruit 
and vegetable line were about 18,000 cars 
the past. week, which is not far from 
the movement a year ago. 
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Att Statements HEeRrern 


AND + WitHovutT COMMENT BY 





National Defense 





Colleges Are Cited 
For Proficiency in 
Military Traiming 


War Department Also Desig- 


nates Honor Schools 
for Excellence of 
Courses. 
A list of #3 colleges in various parts 


of the country Which have been accorded 
the citation of ‘Distinguished Colleges” of 
1926, because of proficiency in their train- 


ing of their Reserve Officers’ Training 
Corps units, is contained in Department 
of War Bulletin No. 5, just published. 


In addition 12 military schools are cited 
as “Honor Military Schools’ because of 
excellence in the same line of training, the 
bulletin sets forth. 

The lists of distinguished colleges 
honor military schools follows: 


and 


Distinguished Colleges: 
Agricultural and Mechanical 
Texas, College Station, Tex. 
Alabama Polytechnic Institute, 
Ala. 
California 
dena, Calif. 
Clemson Agricultural 
College, S. C. 
Davidson College, Davidson, 
Georgetown University, 


College of 
Auburn, 
Institute of Technology, Pasa- 
Clemson 


College, 


N. C. 
Washington, 





a-C. 

Georgia School of Technology, x~Atlanta, 
Georgia. 

Iowa State College of Agriculture and 
Mechanic Arts, Ames, Iowa. 

Lehigh University, Bethlehem, Pa. 

Louisiana State University and Agricul- 
tural and Mechanical College, Baton 


La. 
Michigan 


touge, 
State Sollege of Agriculture 
and Applied Science, East Lansing, Mich. 
Norwich University, Northfield, Vt. 
Ohio State University, Columbus, Chio. 
Oregon Agricultural College, Corvallis, 
Oregon. 


Pennsylvania Military College, Ches- 
ter, Pa. 

Purdue Island State College, Kingston, 
Rt. 1. 

Rutgers University, New Brunswick, 
N. J. 

The Johns Hopkins University, Balti- 
more, Md. 

University of Arizona, Tucson, Ariz. 

University of California, Berkeley, Calif. 





of California, Southern 
Angeles, Calif. 

of Florida, Gainesville, Fla. 
of Idaho, Moscow, Idaho. 
of Illinois, Urbana, Ill. 

of Kentucky, Lexington, Ky. 
of Maryland, College Park, 


University 
Branch, 

University 

University 

University 

University 

University 
Mad. 
University 
University 
University 
Dak. 
University of Utah, Salt Lake City, Utah. 
Virginia Agricultural and Mechanical 
College and Polytechnic Institute, Blacks- 
burg, Va. 


Los 


of 
of 
of 


Missouri, Columbia, Mo. 

Oklahoma, Norman, Okla. 
South Dakota, Vermilion, 
Ss 


Virginia Military Institute, Lexington, 
Va. 
Honor military schools: 


Culver Military Academy, Culver, Ind. 
Georgia Military Academy, College Park, 


Ga. : ' 
Kemper Military School, Boonville, Mo. 
New Mexico Military Institute, Roswell, 
N. Mex. 


New York Military Academy, Cornwall- 
on-Hudson, N. Y. 

Northwestern Military and Nywal Acad- 
emy, Lake Geneva, Wis. 

Riverside Military Academy, Gainesville, 
Ga. 

Shattuck School, Faribault, 

Staunton Military Academy, 
Va. 

The Manlius School, 

Wentworth Military 
ton, Mo. 

Western 


Many Uses for Gas 
Discussed in Paper 


Minn. 
Staunton, 
N, ¥. 
Lexing- 


Manlius, 
Academy, 
Ill. 


Military Academy, Alton, 











The multifarious uses of gasses and the 
steadily increasing skill in their handling 
is treated in Scientific Paper No. 529 just 
issued by the Bureau of Standards of the 
Department of Commerce. 

Gas density and the changes in density 
through applied power, the paper shows, 
play various roles. The difference’ in 
density of gasses, it says, for example, 
make possible aeronautics. The paper 
continues: 

“Airships are filled with helium, lamps 
with nitrogen and argon, vacuum tubes 
with many kinds of gasses. Compressed 
air drives the pneumatic hammer and air 
motor, delivers power to the air-brake 
paint spray, and a host of devices for 
their varied tasks. Superchargers have 
arrived to supply pressure air to motors 
in automobiles and aircraft. Reduced 
pressure provides vacuum cleaning and 
the many uses of applied vacua. Am- 
monia or methyl chloride compressed and 
expanded in turn provide a new art, the 
manufacture of cold. 

“To make, purify, handle, store and use 
gasses are expert enterprises for which 
accurate data_are a first essential. To 
extend and perfect the use of gasses pre- 
cise knowledge of their densities must be 
possessed. 


Some of Uses Specified. 
Gasses must be blown, compressed, ex- 


panded, liquefied, solidified, bottled, piped, 
or burnt in service. 


They are blown in 
blast furnaces, used for ventilation, com- 
Pressed for inrrumerable’ purposes, ex- 


panded in ice making liquefied and bottled 
for compact storage and transport, piped 
where needed, and burnt in many types of 
gas burning appliances. 

“We light, cook, heat our houses 
with gas. Oxygen compressed = for 
respiration in high flight, mountain climb- 
ing, and in tire fighting. Acetylene melts 
its way through metals for construction or 
yepair. Nitrous oxide makes dentistry pain- 


less. 


and 
is 


“Chlorine is used in bronchila therapy, 
ethylene in plant anesthesia, while frozen 
carbon dioxide begins a career of great and 
interesting possibilities. For such indus- 
trial uses of gasses a knowledge of their 
densities is essential.” 

The paper gives the results of a study 
of standard densities of many gasses, in- 
cluding acetelyene, ammonia, argon, car- 
bon dioxide, carbon monoxide, chloride, 
etaene, ethelyne, flourine, helium, hydro- 
gen, hydrogen bromide, hydrogen chloride, 
hydrogen sulphide, krypton, methane, 
methyl chloride, methyl ether, methyl 
flouride, neon, nitric oxide, chemical nitro- 
gen, atmospheric nitrogen, nitrous oxide, 
oxygen, phosphine, propane, silicon tetra- 
fouride, sulphur dioxide and zenon, 
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Aviation 


Reserve Corps 


Device Tested to Permit Ascent of 10 Miles 


The Airplane Engine Section of the Bu- 
reau of Standards has now been placed di- 


rectly under the supervision of William 


P. MacCracken, Jr., Assistant Secretary of | 


Commerce 

Part of 
section is 
Berlin 


in Charge of Aviation. 
of the laboratories, of this 
shown in the photograph, with 


Bender, Chief Mechanic of the Bu- 


one 


| 
| 


\ 


reau of Standards, testing a supercharger 
for internal it 
. \ : : 

is announced by the bureau, will permit an 


combustion motors which, 


airplane to ascend to a height of 10 miles. | 
Because of the rarity of the atmosphere 
at these altitudes, the ordinary | 
| 
| 





the case of Lieut. John A. Macready, Army 





Federal Specifications Board Undertakes Study 
For Standardizing Motor-Propelled Vehicles 





chargers do not function efficiently, as in 
| 
' 





Annual Report Records 114 Master Specifications Promul- 
gated in Fiscal Y ear 1925-26.,; 


The 
propelled 


of 


vehicles for 


possibility standardizing _motor 
the Govera- 
at the 
preliminary technical commit- 
Board. 


was 


use by 


ment is receiving consid ion 


of a 
the 





hands 


tee of Federal 


of 
the board's annual 
that 114 
cifications for Government supplies were’ 
promulgated in the fiscal year ending last 
June 30. The report was signed by George 
kK. Burgess, director of the Bureau of 
Standards, the chairman of the board. 

The committee was instructed to study 
the question of motor-Vehicle standardiza- 
tion from the standpoint of saving in re- 
placement and repair as well as the utili 
tarian possibilities of a standard machine 
being used by every branch of the Gov- 
ernment. 2 

In addition to the committee which is 
studying the vehicle question, four other 
technical committees were created by the 
board, the report stated. These were di- 
rected to consider standard specitications 
for latdndry equipment, foundry equip- 
ment and supplies, caskets and shipping 
cases therefor, and standard wire screens 
and commercial wire screen cloth. 

Ten specifications having to do with 
medical supplies were canceled during the 
year. These changes were made, the re- 
port explained, because of the revision of 
the United States Pharmacopoeia. 


Specifications 


Announcement the inquiry con- 
The 


spe- 


tained in report. 


report also disclosed master 


114 New Specifications. 
‘The board’s report, the full text of which 
follows, contains the complete list of the 


master specifications completed in the year | 


covered by the report and other items re- 


specting specifications for Government 
supplies: 
Since our last annual report the board 


has promulgated 114 new master specifica- 
tions, as follows: 
F. 3S. B. 

No. 
301. Brown cotton sheeting. 
302. Brown wide cotton sheeting. 
303. Bleached wide cotton sheeting. 
304. Bleached cotton sheets (medium 
high count sheeting). 
Bleached cotton pillowcases. 
Spelted solder (for brazing). 
Silver solder. 
Sheet lead. 
Thermometers, clinical, 
Petroleum ether. 


and 


305. 
306. 
307. 
308. 
309. 
310. 


311. Rigid conduit, enameled. 

312. Rubber gloves for electrical workers 
(for use in connection with appara- 
tus or circuits not exceeding 3,000 


velts to ground). 

Tin-lead solder. 

Railroad track scales. 

Sugar and sugar products. 

Steel blooms, billets, slabs, and bars 
for reforging, carbon and alloy. 


313. 
314. 
315. 
316. 


317. Cereals and cereal products. 
318. Eosin Y (C. I. No. 768). 


319. 
320. 


100 per cent rag bond paper, white. 
50 per cent rag bond paper, white 
and colored. 

100 per cent rag ledger paper, white 
per cent rag ledger paper, white 
and colored. 

100 per cent rag manifold paper, white 
and colored. 

Lithograph-finish map paper. 

50 per cent rag lithograph-linish map 
paper. 

75 per cent rag lithograph-finish map 
paper. 

Blotting paper, white and colored. 

. Sulphite bond paper, white and colored. 


75 


. Sulphite writing paper, white and 
colored. 
330. 100 per cent rag heavy ledger paper, 
white. 
331. 50 per cent rag manifold paper, ‘white 


and colored. 


332. Whisk brooms. 

333. Corn brooms. 

334. Fire clay. 

335. Plastic fire-clay refractories. 
336. Builders hardware. 

337. Compresed' cork (cork boasd). 


338. Ground cork for Mnmsulating purposes, 
339. General specification for metals. 
340. Polishing paste. 





341. Liquid metal polish. 

342. Pipe, brass, seamless, iron pipe size, 
standard and extra strong. 

343. Cast-iron soil pipesand fittings, coated 


and uncoated. 








{ 


344. Cheesecloth remnants for wiping pur- 
poses, 

345. General specifications for textile ma- 
terials (methods of physical and 
chemical tests). | 

346. Nonrenewable plug fuses. 

347. Lap-welded and seamless steel boiler 


tubes. 
. Standard miscellaneous chain and at- 
tachments. 
. Lap-welded charcoal iron boiler tubes. 
. Concrete reinforcement bars. 
. Structural steel for bridges. 
Structural steel for buildings. 
Insect powder (pyrethrum powder). 
Sodium fluoride (insecticide). 














355. Sodium cyanide (for use as an insecti- 
cide in fumigation). 
356. Dental amalgam alloy. 


7. Boilable catgut ligatures (surgical cat- 
gut suture material). 

. Desks. 

. Office sectional furniture, cabinets, and 





trays. 

360. Rulers. 

361. Shears and scissors. 

362. Liquid-measuring devices, retail type. 

363. Burglar-resisting safes. 

364. Condiments. 

365. Seafood (fresh, salt, smoked, and 
canned). 

366. Calendar stands and pads. 

367. Window shades, shade cloth, rollers, 
slats, cords, and accessories. 

368. Sponge and pin cups 

369. Aluminum bronze castings. 

370. Manganese bronze castings. 

371. Nickel, for remelting. 

| 372. Structural nickel steel. | 

373. Structural steel for cars. 

374. Condenser tubes and tubes for ferrule 
stock (Admiralty metal). 

375. Shellac, flake orange. 

376. Varnish, shellac. { 

377. Paper fasteners, brass. 

378. Castings, iron, malleable. 

379. Ink, drawing, colored waterproof. 

380. Cement, asphalt plastic. 

381. Dairy products. 





Matting, rubber. j 
Stoppers, rubber. 

Stitchers, seams, and stitching. 
Paper, flint. 


384. 
385. 


386. Paper, garnet. 

887. Cloth, abrasive, aluminum oxide. 

388. Cloth, emery. 

389. Miscellaneous provisions. 

390. Polish, silver. 

391. Iron bar, wrought, refined. 

392. Brass rods, bars, shapes, plates, sheets, 


and strips, commercial. 








393. Unions, malleable iron or steel. j 

394. General specification for paper. 

395. Preservatives, wood, and processes of 
treatment. 

396. Brush, calcimine. 

397. Brush, dust, ceiling and wall. 

398. Brush, fiber garage. 

399. Brush, flat fitch. 

400. Sweep, floor, hair. 

401. Brush, glue, round. 

402. Brush, glue, flat. 

403. Brush, lacquering, flat, camel’s-hair. 

404, Brush, marking. 

405. Brush, mottling, camel’s-hair. 

406. ‘Brush, sash tool, oval. 

407. Brush, hand-secrub, white tampico. 

408. Furniture and cabinets, office, steel 
sectional. { 

409. Chairs, office. 

410. Tubes, radio receiving electron. 

411. Tableware, silver-plated. 

412. Paste, office and library. 

413. Padlocks. | 

414, Matting, rubber, for use around elec- 


trical apparatus or circuits not ex- 
ing 3,000 volts to ground. 
Specifications Revised. 


The following master specifications have 
been revised during the fiscal year: 
\ 
48b. Water and wash deck hose. 
Steam hose. 
Water suction hose (smooth bore). 
Oil suction and discharge hose. 
Rubber bands. 


25b. Feeds and forage. 
49b. 
Twenty-five per cent blotting paper, | 


39b. Tubing, rubber. 
40b. Gas hose. 
41b. Hose, pneumatic. 
44b. Divers’ hose. 
46b. Tender hose. 
50a. 
63b. 
fda. 
127a. 
white and colored. 
Desk blotting colored. 
Chart paper 
Mimeograph * paper. | 
Fifty per cent rag mimevgrapi paper, 


28a. 
129a. 
130a. 
léla. 


paper, 














Air Corps, who had trouble with the super- 


charger on his airplane above the alti- 


tude of 36,000 feet. 

The atmosphere laboratory 
tured here is kept at exactly the 
temperature and density as at the altitude 
in which the airplane would be were it 
actually in flight. 


in the pic- 


same 


Giraffe and Pangolin 
Captured for Zoo 





Rare Animals Bagged By Smith- 
sonian Expedition In 


Africa. 


[Continued from Page 1.] 
far as known never has existed in 
an American zoo. It lives on the larvae 
of white ants and doesn't take very readily 
to substitutes, so that it is hard to feed. 
The name pangolin comes from the Malay 
word “pengolin,’”’ indicative of its powers 
of rolling itself up. Leaf-like, overlapping 
scales cover the creature from the crown 


is 


of its head to the tip of its long tail. 
Its claws are enormously developed for dig- 
ging out ants’ nests. 

In Tanganyika Territory, where the 
Smithsonian Crysler expedition is collect- 
ing, high prices are demanded for pan- 
golins because the creatures’ scales are 


worth two shillings apiece to superstitious 
natives. The natives wear the scales 
around their necks, because, in the belief 
of the tribesmen, they afford protection 
against lions. 

The peculiar thing about the pangolin 
is his habit of rolling himself upon being 
disturbed. 








132a. Wood manila wrapping paper. 


133a. Rope manila wrapping paper. 

136a. Rubber-metal gasoline hose. 

171a. Ship chain. 

177a. Kraft wrapping paper. 

178a. Sulphite manila wrapping paper. 
208a. Duster, counter. 

266a. Indelible marking ink for fabrics. 
276a. Asphalt for use in road and pave- 


ment construction. 


The output of new specifications and re+ 
establishment 


= 
rs 
L 


visions thereot since the of 


the board is as follows: 








~ a 2 
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& &¢ 
@ 
Rh 
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Piteane ein ‘ 105 4 
eeeecess 138 
1925-26 114 
Total : 414 96 
Investigations in Progress. 

Four new technical committees were 
formed during the year as follows, mak- 
ing a total of 74: Laundry equipment, 
foundry equipment and supplies, caskets 


and shipping cases therefor, standard wire 
sereens and commercial wire-screen cloth. 

A preliminary technical committee on 
motor-propelled has been formed 
to consider the possibility of standardizing 
and formulating suitable specifications for 


vehicles 


motor-propelled vehicles for use in the 
Government service 
The following specifications have been 


conceled, in view of the issue of the Tenth 

Revision of the United States Pharma- 
copoeia on January |}, 1926, which renders 
these specifications obsolete: 


69. Expressed oil of almond (medicinal 
grade). 

70. Castor oil (medicinal grade). 

72. Cod liver oil (medicinal grade). 

74. Croton oil (medicinal grade). 

75. Linseed oil (medicinal grade). 

76. Olive oil (medicinal grade). 

78. Sesame oil (medicinal grade). 

79. Oil of theobroma (medicinal grade). 


The last revision of the Pharmacopoeia 
includes much new matter relating to the 
preparation and application of reagents, 
assays, and tests involved in each case, 
which it is impracticable to include in the 
Federal Specifications Board specifications 
without making them unduly voluminous. 

Inasmuch as legal standards for drugs 
are prescribed by the current United States 
Pharmacopoeia, it was found desirable to 
cancel the specifications. * 

During the year a master specification 
for builders’ hardware, Federal Specifica- 
tions Board Specification No. 336, has been 
promulgated. This involved a consider- 
able smount of detailed work extending 
over a period of 4 years and includes 414 
separate items. 

A master gpecification for plumbing fix- 
tures is now ready for promulgation, This 
is a very complete specification, which has 
been: under continugpus study by the tech- 


nical committee for 4 years and includes 
112 separate items. Jt will be promul- 
gated early in the next fiscal year. 








Radio 








High Frequency Held 
Of Aid to Navy Radio 


At Longer Distances 


Many More Messages Said to 
Have Reached Far-Away 
Points in the Last 
Year. 


The use of high frequency radio by the 
Communications Division of the Navy 
has enabled the Department of the Navy 
to send a much greater number of its 
messages to distant points by radio in the 
last year, according to announcement by 
the Communications Division of the Navy 


on August 24. 


traffic 





During July the shore radio sta- 
tions of the Navy showed an of 
65 per cent in the volume of traffic handled 
by high frequency as compared with June, 


increase 


the division states. 
Relay Formerly Used. 
Until the use of high frequency radio 


became perfected, the Navy was not able 
to send its messages all the way to Manila 
by radio, but was forced to relay them 
from Honolulu to Manila by commercial 
eable. The cost of commercial cables such 
as these amounted to $1,000 in June, 1925. 
During the same month in 1926 the de- 
partment spent only $400, beeause high 
frequency radio had come into wider use. 

At the division states, prac- 
tically 90 per cent of all communications 
are sent direct from Honolulu to Cavite, 
Philippine Islands by radio. More 
were handled in July than ever before in 
the history of the circuit. 

Station is Commended. 


present, 


words 






The commander-in-chief of the siatic 
Fleet has sent dispatches of appre iation 
to the commandant of the Naval Station 
at Tutuila, in American Samoa, for the 
excellent service rendered by that station 
in high frequency transmission. Unde 
certain atmospheric conditions it is more 


practicable to send messages from Hono- 
Tutuila to the -Philippines than 


lulu via : ; 
to send them direct. The Tutuila station 
achieved a 10,000-word increase in traffic 


in the last quarter of the year with a de- 
crease in power cost. 

The Division of Cummunications is plan- 
ning to establish a direct and regular cir- 
cuit from one of the Pacific Coast sta- 
tions to Tutuila, in Samoa, and thence to 
Cavite in the Philippines. 


Mr. Butler Dubious 
Of Arms Reduction 


Member of House Fears Nations 
Will Force Increase In Amer- 
ican Navy. 





[Continued from Page 1.] 


been made. I notice that the Navy De- 
partment, following our legislation at the 
last session, has made a contract for the 
metal lighter-than-air ship. This is some- 
what of an experiment. The results of 
the experiment in this direction are being 
watched by the military services and by 
commerce. 

“TI do not anticipate that any attempt 
will be made to enlarge the material 
branches of the military and naval estab- 
lishments at the coming session, as efforts 
are being made abroad to reduce (the ma- 
terial we already have. 

“But if the nations of the world will not 
agree to make further reductions in the 
naval armaments of the world, Congress 
can take but one view of the situation 
that is before us and the result no doubt 
will be a further enlargement of the ships 
that we are entitled to build under the 
recent treaties made at the Washington 
conference under the administration of 
President Harding. 

Two Courses Seen. 

“One of two things is to be done, either 
to reduce further by agreement or to in- 
crease that which we now have. As one 
member of Congress who has been always 
in favor of these efforts, I am watching 
what I fear to be a failure in the attempts 
to obtain further agreements. 

“We will know by next spring what is 
and this country always has 
take care of any sort of de- 
fense necessary. We will know what the 
other powers may do by next spring. I 
feel that any further enlargement of our 
naval program will be forced on us by an 
expressed unwillingness of world powers 
to make agreements with us.” 


before us 
been able to 





Graves of Gen Custer’s Men 
Held Popular With Tourists 


The popularity ot the Custer Battlefield 
the Crow Indian 
Reservation, near Billings, Mont., 
point of interest, is attested to by the fact 
that during the fiscal year 1926 some 27,- 
300 people visited the cemetery, it was 
announced by the Department of War on 


National Cemetery on 


as oa 





August 21. On June 25 of this yeur, the 
recalled, when ceremonies 


department 
were held on the battlefield commemorat- 


ing the fiftieth anniversary of the Custer 
battle, approximately 50,000 people visited 
the cemetery in one day. Because this 
commemoration is construed as a “special 
event” by the department, the persons in 
attendance are not calculated in the total 
number of visitors during the year. 

The full text of the department's an- 
nouncement follows: 

The Custer Battlefield National 
tery on the Crow Indian Reservation, near 
Billings, Mont., was established in 1879 as 
the permanent burial place for the mem- 
bers of General Custer’s command killed 
in the battle of the Little Big Horn against 
Indians. That it is a point of great inter- 
est is evidenced by the number of visitors 
to the cemetery. During the fiscal year 
1926 these numbered some 27,300, and on 
June of this year, when ceremonies 
were held on the battlefield commemorat- 
ing the fiftieth anniversary of this historic 
battle, approximately 50,000 people visited 
the cemetery during the day. 


Czechoslovak Pulp Exports 
Reported as Diminishing 


Ceme- 


on 
=o 





Smployment in the Czechslovak pulp 
and paper industry continues unsatisfac- 
tory, with no reduction in the prices 
asked for pulp wood and with a steady de- 
cline in the export trade apparent, accord- 
ing to a report from Vice Consul Glassey 
at Prague to the Department of Commerce, 

Official Czechosolvak statistics, Mr. Glas- 
sey says, show exports of pulp from that 
country during May, 1926, amounted to 
only 5,215 metric tons (metric ton equals 


Government 


Laboratories 





' 





(‘xoex” 2201) 


Radio Compass Stations 
Calibrated by Los Angeles 


The Navy's dirigible, Los Angeles, con- 
tinued its Work of calibrating the radio 
compass stations along the Atlantic coast 


August 24, according to an announcement 
by the Navy Department on that date. , 

The airship worked on the naval 
tion at Cape Henelopen at the entrance 
to the Delaware on the morning of 
August 24, and was expected by the Navy 
Department proceed thence to Hog 
land and Virginia Beach. At Virginia 
Beach sne will tie up for the night to inc 
dirigible tender Patoka 


sta- 
suy 
to 


Is- 


Naval Aviator Gets 
Extended Leave to 
Enter Speed Event 


Lieut. Alfred J. Williams Will 
Try to Beat Record of 
278 Miles an 
Hour. 
the recent 


of the 
individuals 


of 


encourage 


decision 
Navy to 
in 


Due to the De- 


partment pri- 
vate establishing interna- 
tional aviation records, an indefinite leave 
of absence has been granted to Lieutenant 
Alfred J. 


endeavor 


Williams, 
to 


naval 
back 


speed 


who 

the 

record, it 
of the 


pilot, will 


bring to United 


States the world's 


ut 


was 


stated the Department Navy 





on August 


Lieut. Williams already has interested a 
York 
built 
for him in which he will make an atempt 
the 
to 


established 


group of backers in New 


private 


and a special speed plane is being 


to win back 


lust 


record 
the 
record 


speed Which he 


lost year Bonet, 
the 

declared. 
the 


Army 


Frenchman, 


who of 278 miles 

hour, it 
A short Department 
the. Navy Navy 


held practically all of, the world’s aviation 


an was 
time 


stated, 


ago, 


of 
and fliers 


records. The Navy has withdrawn for the 


time being from the world’s record con- 
test field, it was stated, for the purpose 
of stimulating private individuals, anda 
also because of the expense involved. It 
has released Lieut. Williams specifically 
for this speed flight, however, and his 
leave will continue until he makes his 
flight. 

Litue. Williams, it was said, plans to 
make his first attempt at the Norfolk air 
competition this fall, provided his plane 
is completed in time. 


Map Being Prepared 
Of Weather Data 


Announced As Most Complete 
Ever Drawn For Conditions 
In North Hemisphere. 





[Continued from Page 1.] 
of storms, cold waves, etc., in the United 
States. 

Observations taken on the ship “Maude” 
in January, February, March, and April, 
1925, while it was frozen in the ice after its 
attempt to drift across the North Pole have 
been used and daily reports for the same 
the Russian, 
Canadian 
services 


period made by 
Danish, and 
meteorological 
in the chart. 

Mr. Mitchell reported that the 
Canadian government is planning to estab- 
lish radio weather stations which will co- 
operate with the United States Weather 
Bureau and furnish daily reports which 
will give advance information from a region 
severai nundred miles farther north 
that from which reports are now 
in this country. 

The Canadian 
plans to establish a radio station at Akla- 
vik, near the mouth of the MacKenzie 
River and at Port Nelson on the western 
side of Hudson Bay. These proposed sta- 
tions, in connection with the reports from 
Fort Simpson in the upper MacKenzie 
Valley which are now being received, will, 
Mr. Mitchell said, extend the weather re- 
porting service along a line of highest im- 
portance in forecasting weather conditions 
for the United States. 

The Aklavik station he considered of 
great importance. The United States now 
has a station at Eagle, Alaska, near the 
Canadian border, but it is on the western 
side of the mountains whereas Aklavik 
on the eastern side of the mountains. Un- 
der present conditions, weather movements 
from northern Siberia coming down the 
eastern side of the mountains might be al- 
most to the United States before they were 
reported, Mr. Mitchell said. The Aklavik 
station expected to be highest im- 
portance in giving some indication of such 
movement. 

It eventually 
Canadian service by 
regular reporting stations at Chesterfield 
Inlet well up on Hudson Bay, at Port 
Harrison on the eastern side of the bay, 
and at Port Chimo. - 

This vast region lying almost directly 
north of the eastern United States was 
the region from which Mr. Mitchell lacked 
observations to complete his chart for the 
four months of 1925. He found, however, 
that the Canadian service had 
tions made over that region during period 
in question and in addition observations 
taken at Pond’s Inlet, in Baffin Land, It 
will probably be years, however, Mr. 
Mitchell said, before regular daily report- 
ing of such observations are made from 
that northern region. 


New Radio Station in Japan. 

Work will be started this month on a 
receiving radio station near the: City of 
Kawagoye, 22 miles northwest of Tokyo, 
Japan, according to the Transportation 


Japanese, 
government 
are also included 


also 


than 
received 


meteorological service 


is 


is of 


is proposed 


the 
of 


to extend 
the establishment 


observa- 


‘Division of the Commerce Department. 














This station will be larger than the one 
at Iwatsuki in the same prefecture 
(Saitama), and will be used for commer- 
cial purposes. 

2,205 pounds) as against 5,577 tons in 
April and 6,065 tons im March. Shipments 
in May went principally to Italy, the tran- 


sit warehouses at Hamburg, and France. 
Larger orders for Czechoslovak newsprint 


recently have been coming from Italy, fol- | 


lowing the special decree of the Italian 
government permitting the importation of 
1,000 metric tons of newsprint at the for- 
mer duty of 2 gold lire per 100 kilos 
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(approximately 1742 cents a 100 pounds), / 
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Soldiers and Sailors 
To Forfeit Pay When 
Absent Due to Drink 


Department of War Publishes 
in Bulletin‘to Service 
Quotes Law Passed 
by Longress. 


The Act of Congress approved on May 





17, 1926, providing that men in the milf- 
tary or naval services of the United Sttaes 
Government shall forfeit their pay when 
absent from duty on account of intem- 
perate us of alcoholic liquor, habit- 
forming « ugs, or because of venereal 
diseases, has just been published by the 


Department of War in a current bulletin 
(No. 4), “for the information and guidance 


of all concerned.” 

The Act specifically provides that any 
person in the military or naval service 
“who shall be absent from his regular 


aluties for more than one day at any time 
on account of the effects of a disease, as 
distinguished from iniury, which is df¢ 
rectly attributable to and immediately fol- 
lows his own intemperate use of alcoholic 


liquor or habit-forming drugs, ‘shall not 
be entitled to pay during the period of 
absence.’ ”’ Another section in the act 


deals with venereal diseases. 


LawQuoted in Bulletin. 

The full text of the Department's ans 
nouncement, contained in Bulletin No. 
4, follows: Act of Congress—Forfeiture of 
pay for absence from duty on account 
of intemperate use of alcoholic liquor, ete. 

-In connection with Bulletin No. 18, War 


as 


Department, 1914, the following act of 
Congress (Public No. 230—69th Congress) 


is published to the Army for the infor- 
mation and guidance of all concerned: 

An Act to provide for forfeiture of pay 
of persons in the military and naval serv- 
ices of the United States who are absent 
from duty on account of the direct effects 
of the intemperate use of alcoholic liquor 
or habit-forming drugs or because of 
venereal disease, 
Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
hereafter person in active service in 
the or naval service who shall 
be absent from his regular duties for more 
than one day at any one time on account 
of the effects of a disease, as distinguished 
from injury, which directly attributa- 
ble to and immediately follows his own in- 
temperate use of alcoholic liquor or habit- 
forming drugs, shall, except as hereinafter 
provided, be entitled to any pay, as dis- 
tinguished from allowances, for the period 
of such absence. 


no 
military 


is 


Sec. 2. That hereafter no person in active 
service in the military or naval service 
who shall be absent from his regular du- 
tis for more than one day at any one time 
on account of the direct effects of a ve- 
nereal disease due to his own misconduct, 
shall, except as hereafter provided, be en- 
titled to any pay, as distinguished from 
allowances, for the period of such absence: 
Provided, That such absence is within a 
period of one year following the appear- 
ance of the initial symptoms of such ve- 
nereal disease and regardless of whether 
the appearance of the initial symptoms oc- 
curs prior or subsequent to the date of 
entry into the service. 


Decisions to Be Final. 

Sec. 3. That for all purposes within the 
scope of this Act the period of absence and 
the cause thereof shall be determined under 
such procedure and regulations as may 
be prescribed by the Secretary of War or 
the Secretary of the Navy, and such de- 


termination shall be final and conclusive 
for all purposes. 
Sec. 4. That each person whose pay, as 


distinguished from allowance, is forfeited 
for a period in, excess of one month at any 
one time pursuant to the provisions of 
this Act shall be paid for necessary per- 
sonal expenses the sum of $5 for each full 
month during which his pay for- 
feited. 


is so 


Sec. 5. That the Acts approved April 27, 


1914 (Thirty-eighth Statutes at Large, 
pages 353 and 354), August 29, 1916 (Thirty- 
ninth Statutes at Large, page 580), and 


July 1, 1918 (Fortieth Statutes at Large, 
page 717), so far as relates to forfeiture of 
pay on account of absence from duty due 
to injury, sickness, or disease resulting 
from the intemperate use of drugs or 
alcohol liquors, or other misconduct, are 
hereby repealed. 
Approved, May 17, 1926. 


Tests Said to Show 
Most of Tires Weak 


Bureau of Standards Reports 
Half Fail to Rank as 
High Grade. 


Factors which influence the life of auto- 
mobile tires are set forth in a paper just 
prepared by the Rubber Section of the 
Bureau of Standards, based on the results 
of endurance tests made at the bureau for 
the last two and one-half years. 

Test results on 230 cord tires of the 314, 
4, 44 and 5 inch sizes, and of 36 different 
brands are explained by bureau officials in 
the paper, and the following conclusions 
were reached: 





© beara in which the friction rubber is 
slightly compounded appears to stand up 
better under test than one in which “pure 
gum” is used. 

Within the customary limits of air pres- 
sure used in tires, the higher the pressure 
the better the tire will stand up. 

Fabric tires develop a much higher tem- 
perature than cord tires, and their life is 
much less than cord tires. 

Separation, which was the principal 
cause of failure in these tests, did not al- 
Ways take place in the same location in the 
tire. It occurred in, most cases between 
the tread and breaker, breaker and cush- 
ion, cushion and carcass, er between the 
outer two plies. 

Any particular brand of tire usually 
showed a characteristic type of failure. 

Some makes of tires ‘blow out” much 
sooner after separation has started than 
others. 

@ompounded inner tubes for truck tires 
appear to withstand the action of heat bet- 
ter than those of the “pure gum’ type. 

It was pointed out by bureau officials 
that not more than one-half the tires tested 
at the bureau “passed the requirements 


«decided on as reasonable performance for 


a high grade tire. “However,” it was 
further declared, ‘‘during the period of the 
tests, a considerable improvement in per¢ 
formance was nysted in the case of some 
makes,” 


art: 


t 


a 
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Returns 


Affiliated Concerns 
Required to Compile 
Consolidated Return 


Order of Revenue Commission 
Is Affirmed by Decision 
of Board of Tax 


Appeals. 


AprEAL OF New Jersey MACHINERY Ex- 
CHANGE; Boarp or Tax APPEALS; No. 5936. 
The appeal of the New Jersey Machinery 

Exchange from a deficiency of $1,671.78 

determined by the commissioner for 1919, 

who held that the petitioner and A. W. 

Faber, Inc., were affiliated and = should 

have, filed a consolidated return, was de- 

cided by the Board of Tax Appeals in 
favor of the commissioner. 

The full text of the case follows: 

A. H. Puder, C. P. A., for the petitioner. 

F. O. Graves, Esq., for the commissioner. 

Before Littleton, Smith, and Trussell. 

Finding of Fact—Petitioner corporation, 
organized on December 16, 1913, is engaged 
in the sale of new and used machinery, 
with principal office at Newark, N. J. A 
W. Faber. Inc., is also a New Jersey cor- 
poration, organized February 27, 1919, and 
is engaged in the manufacture and sale 
of rubber bands. The outstanding capital 
stock of the petitioner during 1919, con- 
sisted of S82 shares and was owned as fol- 
lows: 

Theodore 
shores. 

Clara Freideberg, 1 share. 

Robert J. Metzler, manager & treasurer, 
40 shares. 

Gertrude R. Metzler, 

Total, 82 shares. 

Give Owners of Stock. 

The outstanding capital stock of A. W. 
Faber, Inc., during 1919 consisted of 1,500 
shares and was owned as follows: 

New Jersey Machinery Exchange, 
shares. 

Nathan Bilder, vice-president, 

David Bilder, 75 

Robert J. Metzler, treasurer, 1 share. 

Theodore Freideberg, president, 1 share. 

Henry Fera, secrtary and general man- 
ager, 1 share. 

Total, 1,500 shares. 

The commissioner, upon the 
before him, held that the New Jersey Ma- 
chinery Exchange and A. W. Faber, Inc., 
were affiliated during 1919, and computed 
the net income and invested capital upon 
the basis of a consolidated return. 

Opinion—Littleton. This proceeding was 
called in due course on February 15, 1925, 
on the day calendar for hearing upon the 
merits, after due notice to counsel for 
both parties on September 14, 1925. When 
the proceeding was called for trial, no 
one appeared on behalf of the petitioner 
and the proceeding was taken under sub- 
mission upon such of the allegations of the 
petition as had been admitted in the an- 
swer. 

Section 
provides 


Freideberg, 


1 share. 


1,347 


75 shares 


shares. 


evidence 


240 of the Revenue Act of 1918 
that two or more domestic 
porations shall be deemed affiliated if one 
corporation owns directly or controls 
through closely affiliated interests, or by 
a nominee or nominees, substantially ail 
of the stock of the other or others, or 
if substantially all of the stock of two o1 
more corporations is owned or controlled 
by the same _ interests. The question 
whether one corporation owns directly or 
controls through closely affiliated interesis 
or by nominees substantially all of the 
stock of the other, or whether the stock 
of two corporations is owned or controlled 
by the same interest is a question of fact 
which must be blished by competent 
evidence. The commissioner held that the 
petitioner and A. W. Faber, Inc., were 
affiliated within the meaning of the statute, 
and the evidence before consisting of 
certain allegations in the petition admitted 
by the commissioner in his answer, does 
not establish that the commissioner's de- 
terminaiton was erroneous. The allega- 
tions in the petition which are denied by 
the commissioner and unsupported by 
proper proof cannot be accepted by the 
board for the purpose of deciding whether 
the deficiency should be modified. 
Judgment for the commissioner. 
July 31, 1926. 


‘Toy Classification 
On Lotto Games Set 
Aside in Court Rule 


Importers Must Pay Higher 
Duties, However. Because 
of Error in Making 
Complaint. 


cor- 


us, 


Lotto games, the United States Customs 
Court at New York has just held 
toys, but are dutiable as manufactures of 
wood, at the rate of 331-3 per cent ad 
valorem, under paragraph 4196, Act of 1922 
Inasmuch, however, as the protestants in 
a@ test case, brought before the court, failed 
to state the proper claim, the higher duty, 
although erroneous, must stand 

This case was argued in the 
Marshall Field & Company, of Chicago. 
The games at issue were taxed at 70 per 
cent ad valorem, as toys, under paragraph 
1414. In finding that the lower rate should 
have applied, Judge Sullivan writes 

“It has been proven that the merchan- 
dise in question consists of lotto games of 
the same character as those involved in 
the decision of the Court of Customs Ap- 
peals in United States v. Strauss, 13 Ct. 
tase. Apepis. * * *¢ T. D. 41025. The 
record in that case was incorporated with 
the present record. 

“Following that authority, we hold this 
merchandise is not dutiable as toys, as 
classified by the collector, at 70 per cent 
ad valorem, under paragraph 1414, Act of 
1922; but dutiable as manufactures of wood 
at 331-3 per cent ad valorem under para- 
graph 410. This claim, however, is not 
made in the protests, nor have they been 
amended to include it 

“The protests are, therefore, 
without, however, acquiescing in the col- 
lector’s classification, which is erroneous.” 

(Protests Nos. 75128-G-69166 and 75129- 
G-69239.) 

Another decision, overruling protests of 
Marshall Field & Co., referred to certain 
games, consisting of a wood target with 
holes in the same, the backs of which were 
fitted with a net, into which a ball is 
tossed. Due to lack of evidence in support 
of a claim for lower duty, Judge Sullivan 
affirms the collector's assessment as toys 
at 70 per cent ad valorem, under para- 
graph 1414, Act of 192 

(Protests Nos. 37760-G-66865 and 91921- 
G-68594.) 


are not 


overruled 


president, 40 | 
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name ot | 
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Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


rena are printed im such form that 


they can be Cut out and pasted on 


Standard Library-Index and File Cards approzimately 3 by 5 inches, usually 


employed 


AFFILIATIONS: Question of Fact. 


in libraries, @nd filed for reference. 


The question as to control or direct ownership by one cOrporation of substantially 


all stock 


DEFICIENCIES: Interest. 
Section 250 (b) of the Revenue Act of 
applies to a deficiency for a 


of another, question of fact—Appeal 
Board of Tax Appeals.}—Index Page 2202, Col. 1. 


1921, providing for 
fiscal year beginning in 1920 and ending in 1921, although 


of New Jersey Machinery Exchange 


interest on deficiencies, 


payment of the tax was not postponed at the request of the taxpayer, and there was no 


understatement due to negligence or intent 
See Kentucky Jockey Club v. 
Index Page 2082, Col. 5. 


GAINS: 
Upon 


Sales of Property. 
the evidence submitted, held, that 


to defraud in the return filed. 
Lucas (District Court, Western District of Kentucky.)— 


under the terms 


T. D. 3915. 


of an agreement entered 


into in July, 1920, between the taxpayer and a prospective purchaser of certain personal 
property specified therein, no sale was completed during the years 1920 or 1921, and no 
profit was realized from the agreement during those years.—Appeals of Parish-Watson 


Co., Inc. (Board of Tax Appeals.}—Index Page 


INCOME ‘TAX: Separate return by wife; community property. 


have right to elect 
1924, and where 


Husband and wife 
revenue acts of 1921 and 
election is equally available. 
returns and be taxed thereon.—aAppeals 
Tax Appeals.}—Index Page 2202, Col. 4. 
JOINT VENTURES: Net Profits 

Upon incorporation of a joint venture, 
corporation was transferred to it at cost to 
ment which provided that 
spective of any dividends 
other business, should be 
stituted taxable income 
Parish-Watson Co, Inc. 


of 


upon the capital 
Paid to the joint 
of the individuals 
(Board of Tax 


EXCESS PROFITS TAX: Fiscal Years in 

In determining the net income of the 
1917, subject to the 
1917, the excess-profits tax 
in the calendar year 1917 bears to 
year 1917.—Appeal of 


Pures de 


the 
2203, € 


AMORTIZATION: Facilities Constructed On 


Immaterial. 
Where taxpayer, in October, 1916, 
itself to construct at once a separate mill 


between joint and 
community 
Husband and wife residing in California may file separate 


As Income of 
a portion of the 
the joint venturers 
the net profits arising from the sale 
stock of such 


venturers. 


Appeals.}Index Page 2202, 


1917. 

taxpayer for the fiscal year ended 
additional normal tax of 4 per cent provided by the Revenue Act of 
should be credited 
fiscal year, and that proportion of the remainder which the 
| falling the 
Manville Jenckes Co. (Board of Tax 


contracted with 
for manufacture 


Separate returns under 
property system prevails this 
Ww. 


Estate of George Randall (Board of 


Individuals. 

Property acquired by the 
under a written agree- 
of such property, irre 
corporation resulting from 
Held, that such net profits con- 
the corporation.—Appeal of 


Col. 5. 


and not of 


June 30, 


net income for the entire 
portion of the fiscal year 
should be allocated to 
Appeals.-—Index Page 


against the 


entire fiscal Year 


Or After April 6, 1917: Contract Dates 


another company 
of cotton fabric, 


obligating 
agreeing 


to push construction and equipment with view to beginning manufacture therein during 


April or May, 1917, and completed for full operation about July 1, 
facilities both prior 
which were acquired and paid for after that date, held, order or contract dates 


ance of contract taxpayer contracted for 


6, 1917, 


immaterial and that since facilities were Constructed, erected, 
come within Sec. 
of Manville Jenckes Co. (Board of Tax Appeals.)}—Index Page 


or after April! 6, 1917, they 


AMORTIZATION: Value of Facilities in 
In determining value in 


use of amortizable facilties. 


1917, and in pursu 
and subsequent to April 


installed or acquired on 
234 (a) (8), Revenue Act of 1918.—Appeal 
2203, Col. 1. 


Post War Business. 


Board of Tax Appeals may 


consider all facts and conditions relating to use of such facilities in taxpayer's business 
to March 3, 1924—Manville Jenckes Co. (Board of Tax Appeals.}—-—Index Page 2203, 


Col. i. 


INVESTED CAPITAL: Adjustments for 1917-1919 Re Additional Taxes Preceding Years. 


Adjustments made by Commissioner in 


taxpayer's invested capital for six-month 


period ended December 31, 1917, and years 1918 and 1919, on account of additional taxes 


for preceding years, approved. (see Sec. 


1207, Revenue Act 


of 1926..Appeal of Man- 


ville Jenckes Co. (Board of Tax Appeals.-—Inmdex Page 2203, Col. 1. 


AMORTIZATION: Facilities Used in Business: Branch Mills: 


When Returns Filed for 1918-1921. 
Under Sec, 1209, Revenue Act of 1926, 


Allowance Not Claimed 


provisions of Sec. 234, Revenue Act of 1921, 


do not deprive taxpayer of allowance for amortization on facilities transferred to branch 


for taxable years 1918 and 1919, 
of filing returns for 1918, 1919, 1920 


mills 
time 


although it did not 
and 1921, but filed 


claim such 
such claim 


allowance at 
in December, 


1922.—Appeal of Manville Jenckes Co. (Board of Tax Appeals.}—Index Page 2208, Col. 1. 


INVESTED CAPITAL: Cash Received F'rom Issuance of Convertible Notes. 


Cush received through the issuance of 


“convertible notes,”’ 


under the facts stated, 


may be included in invested capital—Appeal of Manville Jenckers Co. (Board of Tax 
may be included in invested capitaa—Appeal of Manville Jenckes Co. (Board of Tax 


DEDUCTION: Claim. 
Taxpayer allowed deduction 


dence, 
and the amount for which 
and the amount for which 


Tax Dispute Taken 
To Supreme Court | 


f 


for year 


' 
' 


Arbitrary Fixing of Value of Non- 
Par Stock Is Claimed 
Unconstitutional. 


IN FRANCHISE TAX. 

The jurisdiction the Supreme Court 
of the United States is invoked in the case 
of Margay Oil Corporation, plaintiff in er- 
ror, v. H.W. Applegate, Attorney General 
of Arkansas; Sam S. Sloan, Treasurer, and 
John Carroll Cone, Auditor, under sec. 237 
of the Judicial Code, providing for a re- 
view by writ of error of the judgment 
decree of the highest court of the State 
wherein there is drawn in question the 
validity of 4 State statute on the grounds 

being repugnant to the Constitution 
of the United States and the decision of 
such State court is in favor of its validity. 

The petitioner, a Delaware corporation, 
having its divided into nonpar 
shares, brought suit in the Pulaski Chan- 
Court to restrain certain officials of 
the State of Arkansas from forfeiting its 
right to do business because of its fail- 
ure to pay franchise taxes assessed against 
it under Act 367. Acts of 1923, and to can- 
the assessment made against it under 


STATE Corpor 
of 


or 


stock 


cery 


cel 
the act 
Twice in State Court. 

This case was twice before the Supreme 
of Arkansas See State v. Margay 
614, and Margay 
Corporation v. Applegate, 169 Ark. 96. 

The judgment of the Supreme Court of 
Arkansus which is sought to be reviewed 
rendered June 22, 1925 

both the trial and appellate courts of 
State of Arkansas an attack was made 
upon the above act as being violative of 
the ‘“‘due process” and ‘*‘equal protectien”’ 
clauses of the Fourteenth Amendment to 
Constitution of the United States 

The question presented is whether a 
State may lawfully give an arbitrary val- 
uation of $25 to each’ share of nonpar 
stock of the actual value of $!, for the 
purpose of fixing a franchise tax against 
a foreign corporation having all its 
stock divided into nonpar shares and @¢m- 
ploying only a small part of its assets, 
properties, in the taxing State 

Outside Property Taxed. 
inevitable effect of the act giving 
to nonpar share a valuation of $25, 
as applied to plaintiff in error, is to tax 
the property of plaintiff in error which is 
located outside of the State of Arkansas. 
It has 748,740 shares of issued and out- 
standing nonpar stock admitted to ba of 
the value of 3 ver share. It has prop- 
erties worth $1,450,509, but oniy $200,000 
thereof are within the State of Ailkansas. 
To calculate the proportionai sart of the 
capital stock represented by properties in 
Arkansas this was the metho adopted: 
The number of shores, 748,780 was multi- 


Court 


was 
In 


the 


the 


¢ 
of 


or 


The 


each 


for difference between amount of claim which it had 
it was settled.— Appeal of Manville Jenckers Co. 
it was setthled.—Appeal of Manville Jenckes Co. 


1918, under particular circumstances in evi- 


against another company 
(Board of 


(Board of 


Tax on Inheritances 
Is Subject of Appeal 


Supreme Court Asked to Pass on 
Constitutionality of Wis- 
consin Statute. 


A writ of error has been filed with the 
Supreme Court of the United States to re- 
view the Julgment of the Supreme Court 
of Wisconsin, affirming a final order or 
judgment of the County Court of Mil- 
waukee County imposing an_ inheritance 
tax or gifts made by Henry Vihlein during 
his lifetime to or in trust for his children 
and grandchildren which the executors 
were required to pay and deduct from the 
amounts distributed to children and grand- 
children, has been filed in case of Herman 
A. Vihlein, et alii, as executor of the last 
will and testament o fHenry Vihlein, de- 
ceased; and John Henry Kopmeier, et alii, 
each by Patrick W. Dean, his or her 
guardian ad litem, plaintiffs in error, v. 
State of Wisconsin, Neele B. Neelan, 
Public Administrator of Milwaukee County, 
and Wisconsin Tax Commission, de- 
fendants in error. 

Plaintiffs in error claim that the statutes 
of the State of Wisconsin, pursuant to 
which an inheritance tax was imposed, 
are unconstitutional and void and in vio- 
lation of and repugnant to Article 14 of 
the amendments to the Constitution of the 
United States in that they deprive the 
beneficiaries Of said estate and the execu 
tors of their property without due process 
of law and deny to them the equal pro- 
tection of the laws. 

The rulings of the lower courts which 
are relied Om as the basis of this court's 
jurisdiction were that those statutes of 
Wisconsin were constitutional and valid 
(R. 20, 21, 22, 14, 15). Reference is made 
to the following statute under which this 
court's jurisdiction is invoked: Section 
237 of the Judicial Code. 
plied by 25, the value arbitrarily given to 
each, and the entire capital stock was 
said to be worth $18,719,500. This, of 
course, Was Just twenty-five times its real 
value. The proportion of $200,000 to $1,- 
450,509 was .13787, and taking this pro- 
portional part of $18,719,500 the result 
Was $2,580,875. 

The Supreme Court of Arkansas in its 
opinion said: 

“It may be true, as urged by counsel 
for appellees, and as shown by illustra- 
tions in the brief, that the statute may 
work a difference in the amount of tax 
as between corporations having the same 
amount of assets, but this argument is 
answered by the fact that a corporation 
may choose for itself whether it shall or 
shall not brimg itself within the terms of 
this statute. It is a voluntary act of the 
corporation im accepting the statutory 
basis of par value, rather than to express 
a value in the face of the certificate, 


Community 


Property 





Article 301 (b) contains 





Wife Is Sustained 
As to Right to File 


Separate Returns 


Tax Board Says Property Law 
of California Does Not Grant 
Privileges Given by 
Revenue Act. 


APPEAL OF GerorcE W. RANDALL; BOARD OF 

TAX APPEALS. 

The community property 
fornia does not affect the right given by 
the Revenue Acts of 1921 and 1924 to 
Wives to file separate returns from those 
of their husbands, is the holding of the 
Board of Tax Appeals in the appeal of 
estate of George W. Randall. 

The full text of the opinion is as fol- 
lows: 

Proceeding to annul the commissioner's 
determination of deficiencies of income tax 
arising from the shifting to decedent to 
separate income of his wife. 

George W. Randall was in 1922 and 1923 
married and domiciled in California, where 
he resided with his wife, Alice J, Randall. 
He died in June, 1924, and Alice J. Ran- 
dal is the administratrix of his estate. 

Alice J. Randall received in each year, 
1922 and 1923,asalary of $6,000, separately 
and apart from any salary or income of 
her husband. This she included in her 
Separate return. The commissioner in- 
cluded this salray in decedent's income 
and determined deficiencies of $708.40 for 
1922 and $804.59 for 1923. The tax has 
been refunded to the 

Opinion by Mr. Steinhagen. 


This case has been submitted to the board 
upon pleadings alone, f which the ad- 


from 
mitted facts appear. No argument, either 
orally or by way of brief, has been pre- 
sented. 
The liability arose originally under the 
husband and w 
an aggregate net 


law of Cali- 


wife. 


together 
the 
ag- 

of 


“at ife 
have 
taxable 
gregate gross 
$5,000 or over— 

“(1) Each shall make a return, or 

*“(2) The income of each shall be included 
which case the 
the aggregate 


living 
income for 

an 
year 


Revenue Act of 1921, which in Section 223 
(b) provides: 

year of $2,000 
income 


or 


over, 
for 


or 
such 


in a single joint return 
tax shall be 
income.” 

Each spouse made a separate return, the 
wife returning her separate salary. 

The tax was imposed by Sections 219 and 
211 levying the normal tax and surtax 
“upon the net income of every individual.”’ 
Section 216 (c) allowed the folowing credits: 

“In the case of a single person, a per- 
sonal exemption of $1,000; or in the case 
of the head of a family a married per- 
son living with husband and wife, a per- 
sonal exemption of $2,500, unless the net 
income is in excess of $5,000, in which case 
the personal exemption shall be $2,5000. A 
husband and wife living together shall re- 
ceive but one personal exemption. The 
amount of persenal exemption shall be 
$2,500, unless the aggregate net income 
of such husband and wife is in excess of 
$5,000, in which case the amount of such 
personal exemption shall be $2,000. 

“If such husband and wife make separate 
returns, the personal exemption may be 
taken by either or divided between them. 
In no case shall the reduction of the per- 
sonal exemption from‘ $2,500 to $2,000 
operate to increase the tax, which would 
be payable if the exemption were $2,500, 
by more than the amount of the net in- 
come in excess of $5,000."’ 

Law As to States. 

“Art. 31. * * * A husband and wife 
domiciled in Texas, Washington, Arizona, 
Idaho, New Mexico, Louisiana, and Ne- 
vada. in rendering separate income tax 
returns, may each report as gross income 
one-half of the income which, under the 
laws of the respective States become simul- 
taneously with its receipts community 
property.’ 

The article is 


in 


computed on 


or 


as to California. 
the following: 

“A husband and wife living together 
have but one personal exemption, the 
amount of which depends upon whether 
their combined net income is in excess of 
$5.Q9000. If they make saparate returns, 
such exemptions may he taken by either 
or divided between them.’’ 

Article 401 is as follows: 

“For each taxable year every single per- 
son whose income, as defined in 
Section 213 of the statute, is $5,009 or 
over, or whose net income, as defined in 
Section 212 of the statute and Articles 
21-26, is $1,000 or over, must make a re- 
turn of income. The return shall be for 
his taxable year, whether calendar or fis- 
cal. Whether or not an idividual is the 
head of a family or has dependents is im- 
material in determining his liability to 
render a return. 

Rule for Married Persons. 

“If an individual is a married person 
living with husband or wife, no return 
need be made unless their aggregate gross 
income is at least $5,000 or their aggre- 
gate net income is at least $2,000; but a 
a separate return must be made by each 
of them, regardless of the amount of the 
individual income of each, where the ag- 
gregate gross income is $5,900 or over, or 
their aggregate net income is $2,000 or 
over, unless they join in a single joint re- 
turn. 

“Where the income of eachis included in 
a single joint return, the tax is computed 
on the aggregate income and all deductions 
and credits to which either is entitled 
shall be taken from such aggregate income. 
The husband shall include in his return 
the income derived from services rendered 
by the wife or from the sale of products 
of her labor if she does not file a separate 
return or join with him ina return setting 
forth her income separately. * * ©" 

The Revenue Act of 1924 left these unaf- 
fected under the 1921 Act. 

Looking at this statute and the commis- 
sioner’s idea of its effect as expresed in 
the regulations, it indicates a right to 
elect between a joint and separate income, 
such election being equally available 
where the community system prevails as 
elsewhere. And it has not been suggested 
that in a State not under the community 
system a wife's separate earnings could 
not be shown in a separate return and 
separately taxed to her. We see no reason 
to hold otherwise as to California. 

Supreme Court Cited. 

It would be strange indeed ifa wife who 
enjoys the supposedly more independent 
status provided by the community system 
were taxed upon a theory that her separate 
salary belonged to her husband, while the 
wife elsewhere is taxed upon the theory of 
independent ownership. Is the mere ex- 
pectancy of the wife in her husband's in- 
)’ come less than or different from his inter- 
est in her independent earnings The Su- 
preme Court's opinion in United States v. 
Robins, 269 U. S. 315, did not so decide, 
nod did it pass upon the taxation of the 
wife's separate earnings. It dealt only 


silent 


gross 


Sale of Art Objects 


Attu StAteuents Hérerw Ape Given on Offic, AUTHORITY ONLY 


AND Without CoMMeENT BY 


Customs Rulings 


Held Incomplete 


Until Final Payment Transfers Title 
Board of Tax Appeals Rules That No Profits Ac- 


crue As Income In Meantime. 


APPEAL OF PARISH-Wartson Co.; Boarp or 

Tax APPEALS; No. 4894. 

The appeal of Parish-Watson Company, 
Inc., before the Board of Tax Appeals, in- 
volves the determination of deficiencies in 
income and profits tax for the calendar 
years 1920 and 1921 in the amounts of $59,- 
807.68 and $398.97, respectively. 

The issues are (1) whether, under the 
terms of a contract between certain joint 
venturers and the petitioner, the profits 
derived from the sale of certain art ob 
jects constituted income to the taxpayer 
or to the joint venturers, and (2) whether 
and agreement to sell certain art objects 
during the year 1920 was a completed 
transaction in that year for the purpose 
of determining the profit upon the sale to 
the joint venturers, joint owners, and the 
Petitioner, or, Whether the transaction was 
one in which the profit accrued on the 
date of the last payment. 


Review and Decision. 

The full text of the case follows: 

James H. Hayes and Lawrence A. Baker, 
for the petitioner. J. Arthur Adams, for 
the Commissioner. Before Littleton, Smith 
and Trussell. 

Findings of fact: 

The facts relating to the first issue, 
namely, whether the profits derived from 
the sale of certain art objects transferred 
to the petitioner, a New York corpora- 
tion, by certaim joint ventures under a 
contract dated October 17, 1917, consti- 
tuted income to the corporation or to the 
jvint venturers, have heretofore been con- 
sidered by the board and are tully set 
forth in the findings of fact in the appeal 
of Parish-Watson & UCo., Inc., 2 B. ‘I. A. 
851. 

The facts 
appeal with 
made a part 
fully as if set 
agreement of 
fect during the 
1921. 

Early in December, 1918, M. Parish-Wat- 
son, president and treasurer of the peti- 
tioner, obtained permission from one John 
M. Willys to place in his residence 16 art 
objects with the view of interesting him 
in the purchase thereof. These art 
jects remained in Willys’ home 
June, 1919, when he left New York 


for 
Europe, at Which time they were removed. 
Upon his return in the fall of 1919, with 
his permission, they were again placed 
in his residence. 
In December, 1919 M. Parish- Watson 
4 


the 
reference to 
of these findings of facts as 

forth in detail herein. The 
October 17, 1917, Was in ef- 
taxable years 1920 and 


that 
are 


board in 


this issue 


found by 


ob- 
until 


and Willys discussed the matter of the 
purchase by the latter of the art objects; 
also the terms of the sale. Willys indi- 
cated his willingness to enter into an 
agreement relating to purchase by him of 
the 16 art .objects, upon certain contin- 
sSencies. 

The petitioner was desirous of entering 
into a contract the terms of which would 
postpone the payment of the sales tax until 
date. 
entered into 
the vendee 


It had knowledge of a 
between 
by 
retained 


a further 
contract 
art dealer ana 
of which the vendor 
to the articles sold upon the deferred 
payment plan, under which the Treasury 
Department had held that the sales tax be- 
the pur- 


another 
the terms 
legal title 


came due When title pased to 
chaser. 

On January 24, 1920, the petitioner wrote 
to Willys as follows: 

“Pardon my 


sooner 


delay in not having sent 
the bill covering the pur- 
chase of the porcelains, which I enclose 
herewith, together with memorandum ot 
agreement Which is acceptable to the 
Treasury Department for the deferred pay- 
ment plan. ‘This will put the final settle- 
ment of tax off until final payment of the 
account is made. 

have any better suggestion tu 
it with 


to you 


“If you 
make I shall be glad to discuss 
you. 

“The three pieces of pottery 
note are not subject to tax as they come 
under the ‘pottery’ classification. 

“I also enclose a copy of a letter from 
the Treasury 
the authority 

“Early next 
touch with you.” 

With the above-mentioned 
was transmitted 
randum: 

“Memorandum of agreement between 
Parish-Watson & Co., Ine., called the ven- 
Van Wie, called 


you will 


Department which shows us 
for this ruling. 
week 1 shall try to get in 
there 

memo- 


letter 


the following 


dor, and J. A. 
chaser: 

“In consideration and as a 
having agreed to sell and de- 
the work of art 
upon terms of deferred 
understood and 


the pur- 


condition of 
the vendor 
the purchaser 
below 


is 


liver to 
described 
payment, it mutually 
agreed that the title to such work of 
art is to remain in the vendor until it is 
fully paid for, and that it may be retaken 
if not paid for as agreed.” 


Articles Listed. 

With this letter there was transmitted 
a list of the 16 articles and 
each, totaling $299,800, 
negotiations 
petitioner and 


the price of 
Thereafter, verba! 
were carried on between the 
Willys, and his agent J. 
A. Van Wie, with the result that on July 
16, 1920, the above-mentioned memorandum 
agreement Was signed by the taxpayer and 
J. A. Van Wie, Willys’ agent, to which 
was attached and made a part thereof a 
list of the art objects, as follows: 
D: Ji 
W. 176 
810-6831 
P, 348 
. 303 ; 
1512-13 


167 $58,500 
48,000 
25,000 
16,000 
36,000 
16,000 

6,000 
4,500 
8,500 


14,300 


Total 299,800 
with the power of Congress to tax the 
husband for the whole of the income from 
community property and his earnings, 
holding that such power existed and that 
Congress had exercised it in the Revenue 
Act of 1918. 

The husband here was in our opinion not 
required to file a return of his wife's 
separate earnings with his own, but the 
wife had the right to file a separate return 
and be taxed thereon. 

The deterimination of deficiency against 
the husband is therefore invalid. 

Judgment for the petitioner. 

Morris and Marquette dissent. 


On July 23, 1920, Willys wrote the peti- 
tioner as follows: 

“Referring to the Chinese porcelain and 
pottery purchased under a constract be- 
tween yourselves and Mr. J, A. Van Wie 
dated July 16, 1920, I wish to corroborate 
what you doubtless understood; that Mr. 
Van Wie personally has no interest in 
this purchase but is acting as my agent. 

“My reason for having Mr. Van Wie’'s 
name used is that I think it just as well 
for the time being that my name does not 
appear in the transaction. 


“IT umderstood as one of the conditions 
of this purchase that I am to have the 
privilege, up to date of final payment, to 
exchange any piece in this purchase for 
any other article or group of articles of 
a similar value which I may select from 
your collection.” 

On the same date J. A. 
the petitioner as follows: 


“Referring to your memorandum of 
agreement this day entered into between 
your company and myself for the pur- 
chase and sale of certain works of art, 
described in sqaid~agreement, desire, in 
order that there shall be no misunder- 
standing, to record herein my understand- 
ing as to the price to be paid for said 
works of art and the terms of payment 
therefor. 


Van Wie wrote 


“The purchase price was to be $299,800, 
payable $100,000 in cash (which was paid 
to you on July 19, 1920), $50,000 to be 
paid November 10, 1920, $114,000 to 
paid January 10, 1921, and $35,8000 to 
paid on January 10, 1922. Iam to have 
the privilege of anticipating any and all 
of said payments and when they are com- 
pleted the title to said property is to 
vest in me. 

“If the above is your understanding, 
kindly so indicate in writing and we will 
consider this letter, together with your 
acknowledgment, a part of said agree- 
ment.”” 

On 
Jo Mi. 

“Referring to your 
garding 


be 
be 


August 3, 1920, the 
Van Wie as follows: 


petitioner wrote 


favor of July 23 re- 
the agreement to purchase works 
of art from this firm, it is understood 
that the purchase price is $299,800, pay- 
able $100,000 in cash (receipt of which we 
hereby acknowledge of July 10, 1920), 
£50,000, to be paid November 19, 1920, 
$115,000, to be paid January 10, 1921, and 
$35,800 to be paid on January 10, 1922. 
It is further understood that you have the 
privilege of anticipating any and all of 
said payments and when they are com- 
pleted the title to said property is to vest 
in you.” 


as 


Verbal Agreement. 


About the same time it was verbally 
agreed between the petitioner and Willys 
that he should have the right, at any time 
before the date fixed for the final pay- 
ment, to return any or all of the articles 
and receive back any payments made, or 
to cancel the contract as to the remaining 
payments, less 109 per cent of the amount 
originally agreed upon as the price to be 
paid. 

On July 
in cash. 
the next 


10, 1920, Willys paid $100,000 

On November 20, 1920, he paid 
installment of $50,000. The re- 
maining $149,000 was paid as follows: 
$25,000, January 13, 1921; $15,000, Feb- 
ruary 24, 1921; $10,000, July 14, 1921; 
$19,000, August 17, 1921; $10,000, Septem- 
ber 21, 1921; $10,000, October 14, 1921; 
$10,000, March 9, 1922; $10,000, April 10, 
1922; $10,000, May 10, 1922; $20,000, Sep- 
tember 21, 1923; and $9,160, March 18, 1924. 

The 16 art objects sold to Willys were 
not all owned outright by petitioner. The 
profit upon the sale of certain of the ar- 
ticles belonged to the joint venturers— 
Perine, Parish-Watson, Michael Dreicer, 
and Jacob Dreicer—under the terms of 
the agreement of October 17, 1917, set 
forth in detail in the Appeal of Parish- 
Watson & Co, 2 B. T. A. 851. 

Certain of the other articles sold were 
owned by the joint venturers subject to 
the right of the petitioner to receive one- 
half of the profit on the sale thereof un- 
der the agreement of October 17, 1917. 
Certain of the articles were owned out- 
right by the petitioner. 
it had a joint owner- 
ship with French & Co., of New York; H. 
A. FE. Jaehme, of New York, and Frank 
Partridge, of London. Some of the articles 
were on consignment to the petitioner for 
the estate of Edward Gorer, of London, 
and the petitioner's interest in the sale 
thereof was one-half of the net profits. 


The petitioner did not enter the transac- 
tion upon its books as a sale until the 
final payment was miade in Mareh, 1924, 
but as eich payment on account Was re- 
ceived it alloated the same against the 
purenase priveg cof euch chject as listed 
in the agreeme.t Of sale i the order in 
which saia article appeued on unat list. 
After such allocation it set un in the run- 
ning Account whieh it kept for each of 
the Cour veniuresrs and euch of the for: 
joint mwne s the amsec ant die eso joint 
ventuyer and joint ower. 

On. - the Estate of Ji twac! Gorer drew 
against tho credit thus set up. Frerchn & 
Company were indebted ‘to the petitioner 
in sums in excess of the amount which 
they were entitled to receive as their 
share of the profits on the sale to Willys. 
Nothing could be determined as to H. A. E. 
Jaehne's account until a final settlement 
of accounts was had. 

The joint venturers’ account was not 
settled until after final payment by ‘Villys 
in March, 1924. All of the interested 
parties understood that the determination 
of the profit to which each should be en- 
titled was to be suspended until final pay- 
ment. The articles sold were carrie-l by 
the petitioner at its risk under its general 
insurance policy until final payment 
made on March 18, 1924. 


Allocation of Profits. 


A commission of $8,000 was paid to H. 
Reinhardt for his services in connection 
with the sale. The total profit upon the 
sale of the articles mentioned, less the 
commission of $8,000, was $161,670.93, 
which belonged, and constituted income, to 
the following persons in the amounts 
specified: 

French & Company 
Gorer Estate 

H. A. E. Jaehne 
Frank Partridge 
Joint venturers— 

Perine, Parish-Watson, Mich- 
ael Dreicer & Jacob Dréicer 
Parish-Watson & Co. 


In certain others 


was 


$12,637.67 
13,689.62 
21,373.64 
6,569.78 


35,815.05 
71,585.17 


Total . 161,670.93 
In addition to the profit of $161,670.93, 
the commissioner included in the petition- 


M. 


THe Unitep States 
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Levies 


Assessments 


er's income the sum of $5,468.70, repre 
senting profit on the sale of art objects to 
persons other than Willys, which profit 
belonged, under the terms of the agreement 
of October 17, 1917, to the four joint ven- 
turers—Perine, Parish-Watson, Michael 
Dreicer, and Jacob Dreicer. 

The petitioner kept its books and ren 
dered its returns upon the accrual basis. 
examination of the returns for 
the commissioner denied & 


Upon 
1920 and 1921, 
deduction of $8,000 as commission paid to 
Reinhardt, determined a profit of $169, 
670.93 upon the articles sold to Willys, and 


included this amount, together with 4a 


further profit of $4,468.70 upon articles sold 
by it under the terms of the contract of 
October 17, 1917, with the joint venturers 
in the income of the petitioner for the cal- 
endar year 1920. 

Opinion. Littleton: 

The board heretofore decided, in the ap 
peal of Parish-Watson & Co, 2 B. T. A, 
851, that, under the terms of the agree 
ment of October 17, 1917, the profit on the 
sale of the art objects belonging to the 
four joint venturere—W. D. N. Perine, M. 
Parish-Watson, Michael Dreicer and Jacob 
Dreicer—constituted income to them and 
not to the petitioner. 

The agreement was in force during the 
years 1920 and 1921, and the profit upon 
the sale of the art objects belonging to the 
joint venturers under the terms of this 
contract and sold to Willys, and others, by 
the petitioner was erroneously included by 
the commissioner in its income. As to 
certain of the objects sold, persons other 
than the petitioner had a joint interest 
therein and were entitled to share in the 
profits of the sale. 

Without discussing the evidence in de- 
tail, the board has set forth in the findings 
of fact the profit which each joint ven- 
turer, each joint owner, and the petitioner 
received upon the sale of the 16 articles, 
and, in determining the tax of this pe- 
titioner in accordance with this opinion, 
only $71,585.71 should be included as in- 
come to it from that source. The amount 
of $5,468.70 representing profit upon the 
sale during 1920 of certain art objects be- 
longing to the joint venturers, constituted 
income to them and should not be included 
as income to the petitioner in that year. 

In making its returns for 1920 and 1921 
the petitioner did not include income 
any amount on account of payments made 
by Willys, upon the ground that the trans- 
action waS not a completed sale until final 
payment was made and whatever profit 
accrued to it constituted income at that 
time. 


As 


The commissioner contends that the par- 
ties intended that there should be and that 
there was, in fact, a sale in July, 1920, and 
that the profit thereon accrued at that 
time. 

We cannot agree with the commission- 
er's contenfion that there was a completed 
sale in 1920 on which the petitioner real- 
ized a profit or sustained a loss. The con- 
tract provided (1) that the purchase price 
to be paid should be $299,800, subject to 
certain conditions hereinafter mentioned, 
(2) that the articles sold remained in 
Willys hands, (3) that title should remain 
in the petitioner until paid for as provided 
in the contract and that petitioner should 

or the insurance thereon, (4) that 
Willys should pay $100,000 im cash and 
$199,800 in installments, namely, $50,000 
on November 10, 1920, $114,000 on Janu- 

‘y 10, 1921, and $35,800 on January 10, 
922, (5) that he might anticipate any or 
all of the deferred payments and _ thereby 
claim title to the article or articles, (6) 
that he might exchange before the time 
fixed for.the final payment of any of the 
listed articles for another or a group of 
similar articles in petitioner’s collection, 
and (7) that he might return any or all 
of the articles before the date fixed for 
the final payment and receive back all 
payments made and cancel any remaining 
payments, less 10 per cent of the amount 
originally agreed upon as the price to be 
paid. 

We are not here dealing with the or- 
dinary case of a sale with an extension of 
time for making the payment and reten- 
tion by the seller during that time of legal 
title as security for the unpaid purchase 
price. This contract was nothing more 
than a continuing offer of Parish-Watson 
& Co., Ine., to sell the 16 art objects for 
the price set forth in the list furnished, 
totaling $299,800. 

By it Willys had the option or privilege 
of accepting the offer and purchasing the 
articles or of refusing to purchase the 
same through the exercise of the option 
given him by the contract for forfeiting 10 
per cent of the price agreed upon. Under 
these circumstances, it was not definitely 
known, during either of the wears 1920 
or 1921, by either party that Willys would 
purchase the articles. 

He had not exercised the option to can- 
cel the contract, nor had he indicated that 
he would elect to purchase. He exercised 
one of the privileges given him by the 
contract and returned an article on which 
the profit would have been $25,000 for 
one on Which a profit of only $16,000 in- 
ured to the petitioner. 


Status of Agreement. 


An offer to buy or sell becomes com- 
pleted and binding when the _ person to 
whom it is made accepts it and communi- 
cates his acceptance or performs some act 
in compliance with the terms of the offer 
upon which his acceptance, so as to bind 
him, may be implied. An offer, unless 
withdrawn, may be accepted within a time 
expressly limited, and where such time is 
given it is not a completed contract or a 
sale of property until formal.acceptance 
or until the time expressly fixed at or 
after which the purchaser may, by word 
or action, indicates his acceptance. 

The parties stipulated that the pur- 
chaser should have the right to purchase 
the property or not, as he saw fit, within 
the time specified, namely, January 10, 
1922. There was a valuable consideration 
for this option, since Willys agreed to pay 
10 per cent of the stipulated price if he 
should not purchase, without which the 
contract between the parties would have 
been void for lack of mutuality of engage- 
ment. 

Where there is an option in a contract 
to rescind, if the time within which the 
option can be exercised is prescribed, such 
condition must be complied with and a 
failure to comply with it terminates the 
option and the sale becomes absolute and 
completed. 

The board is of the opinion that, under 
the terms of this contract and the evi- 
dence before it, this was not a completed 
sale in either of the years 1920 or 1921, 
resulting in the realization of a gain or 
the sustaining of a loss by the petitioner. 
And since the question of tax liability for 
years subsequent to 1921 is not before 
the Board it is not necessary to consider 
it, or to decide at what time Subsequent 
to 1921 the transaction was completed for 
the purpose of computing the gain or loss. 

Order of redetermination will be entered 
on 15 days’ notice, under Rule 50. 

July 31, 1926, 
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Excess Profits 


Makers of Tire Fabric Given Reliet 
In Appeal Over Claims and Capital | 


Tax Board Overrules Commissioner on Deduce- 
tions to Be Granted Manville Jenckes 
Company as to Income. 


APPEAL OF MANVILLE JENCKES Co.; BoArD 

or Tax AppeaLs; No. 215.) 

In the appeal of Manville Jenckes Com- 
pany (formerly Jenckes Spinning Com- 
pany) from the determination of a defi- 
ciency of $257,864.70 in income and profits 
taxes for fiscal year ended June 30, 1917, 
the six-month period ended December 31, 
1917, and the calendar years 1918 and 1919, 
the taxpayer alleges the Commissioner 
erred: 

1. In eliminating from invested capital 
for the fiscal year ended June 30, 1917, cer- 
tain amounts received by it prior to July 
1, 1916, and during the period July 1, 1916, 
to April 1, 1917, in payment of subscrip- 
tions to its preferred stock. 

2. In that, in determining the net in- 
come of the taxpayer and its subsidiary for 
the fiscal year ended June 30, 1917, sub- 
ject to the additional normal tax of 4 per 
cent under the Revenue <Act of 1917, he 
credited their respective excess profits 
taxes against their respective incomes for 
the entire fiscal year, instead of against 
those portions of their incomes for the 
fiscal year attributable to the six months 
ending June 380, 1917. 

3. In reducing invested capital for 
six-month period ended December 31, 
on account of additional taxes found 
be due for the preceding taxable year. 

4. In disallowing 
the year 1918 a “discount,”’ 
of $18,701.01, given to the 
and Rubber Company. 

5. In reducing invested 

year 1918 on account of 

determined to be due for 

ended June 30, 1917, and the six-month 
December 31, 1917. 


period ended 

6. In_ disallowing, deductions from 
gross income for the years 1918 and 1919, 
certain amounts claimed by the taxpayer 
as amortization of war-time facilities. 

7. In failing to allow depreciation for 
the vears 1918 and 1919 for the property 
in respect of which amortization was dis- 
allowed. 

8. In reducing the taxpayer's invested 
capital for the year 1919, on account of 
additional taxes determined to be due for 
the fiscal year ended June 30, 1917, the 
six-month period ended December 31, 1917, 
and the calendar year 1918. 

The full text of the case follows: 

Clifford H. Walker, FEsq., and James 
W. Mudge, Esq., appeared for the tax- 
payer. 

John D. Foley, Esq., and A. 
Esq., appeared for the 

Paul Armitage, Esq., 
Esq., William Wallace, Jr., Esq., Arthur 
A. Baliantine, Esq., Thomas M. Taylor, 
Esq., James J. Cosgrove, Esq., and S. Mil- 
ton Simpson, Esq., appeared amici 
curiae. 

Before Korner, Marquette, and Morris. 


the 
1917, 
to 


deduction for 
in the amount 
Goodyear Tire 


as a 


capital for the 
additional taxes 
the fiscal year 


as 


R. Marrs, 
commissioner. 
G. B. Furman, 


as 


Findings of Fact 
In Sase Are Stated 


1. Manville Jenckes Company, the tax- 
payer herein, formerly named the Jenckes 
Spinning Company is, and was during the 
years 1916 to 1919, inclusive, a Rhode 
Island corporation with its principal office 
at Pawtucket. 

Durin<s the years 1916 to 1919, inclusive, 
the Jenckes Spinning Company owned the 
stock of the Tamarack Company, 
Rhod= Island corporation, with its prin- 
cipal office at Pawtucket. In the year 
1921 the assets and liabiiities of the Tama- 
rack C‘ompany were taken over by the 
Jenckes Spinning Company. 

In February, 1918, the Jenckes Spinning 
Company acquired the capital stock of 
the Darlingtun Wareheuse Company, 4a 
newly organized corporation, also located 
in Rhode Island, which it held for the re- 
mainder of the year 1918 and for the en- 
tire year 1919. 

On June 8, 1919, the Jenckes Spinning 
Company purchased the capital stock of 
the Loray Mills, a Maine corporation, with 
mills at Gastonia, North Carolina, which 
it held for the remainder of the year 1919. 

Until and including June 30, 1917, the 
fiscal years of the Jenckes Spinning Com- 
pany and the Tamarack Company ended on 
June 30 of each year. Thereafter, in 1917, 
the accounting period was changed to the 
calendar year and a six-month return was 
filed for the period July 1, 1917, to De- 
cember 31, 1917. 

For the fiscal year ended June 30, 
and for the six-month period ended De- 
cember 31, 1917, separate income-tax re- 
turns and consolidated profits-tax returns 
were filed by the Jenckes Spinning Com- 
pany and the Tamarack Company; for the 
calendar year 1918 consolidated income and 
profits*tax returns were filed by the 
Jenckes Spinning Company, the Tama- 
rack Company and the Darlington Ware- 
house Company; and for the calendar year 
1919 consolidated income and profits-tax re- 
turns were filed by the Jenckes Spinning 
“Company, the Tamarack Company, the 
Darlington Warehouse Company and the 
Loray Mills (the last-named for the period 
from June §&, 1919, when it was acquired 
by the Jenckes Spinning Company) 

From the year 1913 through all the tax- 
able years involved herein the principal 
business, and from the latter part of 1916 
the entire business of the Jenckes Spinning 
Company and the Tamarack Company was 
the production of fabric for automobile 
@res, those companies spinning yarn there- 
for as well as weaving it. 

From the date of tis acquisition by the 
Jenckes Spinning Company in 1919, the 
Loray Mills was entirely engaged in spin- 
ning yarn used for tire fabric by the tax- 
payer’s other mills, and from July, 1920, 
it was also engaged in weaving tire fabric. 

The Darlington Warehouse Company 
Was a warehousing concern, used wholly 
in connection with the tire f.tbric business. 


also a 


1917, 


Subscriptions Taken 
On New Issue of Stock 


2. On and prior to July 
Jenckes Spinning Company needed addi- 
tional capital for use in its business, for 
expansion and for reduction of its floating 
debt. It was therefore decided to issue 
additional 7 per cent preferred stock in the 
amount of $750,000. However, as all the 
preferred stock authorized by the charter 
of the company had been issued, additional 
stock could not be legally issued until 
authority had ben obtained from the 
Rhode Island Legislature, the company 
having been organized under a special act 
thereof. The legislature was not to con- 
vene until the winter of 1916-1917, 

The requirements of the taxpayer's busi- 
ness made it desirable that the additional 


1, 1916, the 








capital be secured without delay. The 
company’s officers expected that the neces- 
sary legislative authority would be obtained 
when the legislature should meet. They 
also decided that if, for any reason, such 
authority could not be obtained, the com- 
pany would be incorporated in some other 
State where the necessary authority could 
be obtained. 
The company, 
treasurer, 
times in 


principally through its 
Jenckes, solicited, at various 
the summer and fall of 1916, and 
the winter of 1916-1917, subscriptions to 
such contemplated additional of 7 
per cent preferred stock in the amount of 
$750,000 par value. The company expected 
that the necessary authority for this issue 
would be obtained and that the stock 
would be issued during the winter of 1916- 
1917, and, in any event and at the outside, 
within two years, 

In each case the money was solicited as 
subscriptions to a new and further 
of preferred stock, which both thé person 
paying the money and the company ex- 
pected would be issued, but, before the 
money was accepted, the person paying it 
was told that, owing to the legislative re- 
striction set forth above, it would be im- 
possible to issue stock until the necessary 
legislative authority should have been ob- 
tained. 

rhe 
tions 


issue 


issue 


persons 
to the 

was expected 

authority 
that they 
ceive for 
nated 
1918, 


paying 
new 


money as subscrip- 
preferred stock, which 
to be issued upon receipt of 
from the legislature, were told 
would receive, and they did re- 
their money. instruments denomi- 

“Convertible Notes,’ due July 1, 
and bearing interest at the rate of 
7 per cent. These convertible notes con- 
tained, among other things, the following 
provision: 

“The Jenckes Spinning Company here- 
by reserves the right and will at some one 
of said interest dates on or before the ma- 
turity hereof to redeem this note by 
suing to the holder thereof, shares of 
ferred stock in said Jenckes 
Company to bear interest at the rate of 
seven per cent (7%) per annum and said 
shares to have the same rights and privi- 
leges and be subject to the said terms and 
conditions as the present issue of preferred 
stock in said Jenckes Spinning Company, 
except the time for exercising option or 
redemption. Said exchange to be made on 
the of One Hundred (100) Dollars, 
face vaiue of this note for each One Hun- 
dred (100) Dollars par value of said pre- 
ferred stock. And the holder of this note 
agrees to accept such preferred stock in 
payment of this note as above provided.” 


is- 
pre- 
Spinning 


basis 


Borrowings Are Made 
Tataling $1,325,000 


During the times these 
being solicited and received, the taxpayer 
was borrewing frequently through note 
brokers and from banks, in amounts vary- 
ing from $5,000 to $400,000, gencrally for 
periods from four to six months, at inter- 
est rates of from 3 to 44% per cent. On 
July 1, 1916, its floating debt, represented 
by notes payable, amounted to $1,: 

Under the general conditions of the busi- 
ness the borrowings on July 1 of any year 
were about at the lowest point for the 
whole year, the cotton-carrying require- 
ments then being at the minimum. The 
berrowings for the fiscal year 1916 had 
considerably exceeded those of prior years 
and the need for money appeared to be in- 
creasing. Further increase of the floating 
or temporary debt of 1916 by as much as 
$750,000 may have been possible, but was 
not considered by the company's officers to 
be for the best interests of the company. 

Up to July 1, 1916, the total payments 
received by the taxpayer under the sub- 
scription agreements referred to amounted 
to $497,400. Between July 1, 1916, and 
March 31, 1917, further amounts aggregai- 
ing $252,600 were received under the sub- 
seription agreements. making a _ total 
amount of $750,000 so received. 

The expected authority for 
additional preferred stock in the amount 
of $750,000 was received by the taxpayer 
from the Legislature of Rhode Island prior 
to March 31, 1917, and on that date ail 
the “Convertible Notes" referred to were 
called in and new preferred stock in the 
amount of $750,000 was issued in exchange 
therefor. 


Notes Are Listed 
As Capital Stock: 


During the time that the convertible 
notes were outstanding, the taxpayer en- 
tered the par value thereof upon its books 
of account under the heading “Convertible 
Notes,” but in each and every 
sheet or statement of assets and liabilities 
made up from such books, whether for 
submission to its stockholders or to the 
public, or to the banks or note brokers 
with whom it had or expected to have 
eredit relations, the amount of the con- 
vertible notes was included as a separate 
item under the general headings ‘‘Inves'- 
ment” or “Capital Stock,” and the interest 
payments on such amounts were in cur- 
rent official statements of income and ex- 
pense, designated as made on “Convertible 
Notes,’ and were listed separately and 
distinguished from interest payments on 
“borrowed money,” and in the taxpayer's 
Federal income and profits-tax return for 
that period were not deducted from in- 
come. 

In its consolidated profits-tax return for 
the fiscal year ended June 30, 1917, the 
taxpayer included as part of its invested 
capital as of July 1, 1916, the amount of 
$497,400 received prior to July 1, 1916, on 
account of the stock subscriptions referred 
to, and it also included as additions to in- 
vested capital during the year the various 
amounts aggregating $252,600, received 
between July 1, 1916, and April 1, 1917, 
properly prorated according to the date 
of receipt. 

The Commissioner treated the entire 
transaction as one in which the effective 
date of the payments for preferred stock 
was March 31, 1917, when the convertible 
notes referred to were exchanged for the 
actual stock, and included in the  tax- 
payer's invested capital for the fiscal year 
ended June 3, 1917, only the amount of 
$750,000 prorated from March 31, 1917, to 
June 30, 1917. 

3. The Commissioner, 
the net income of the Jenckes Spinning 
Company for the fiscal year ended June 
30, 1917, subject to the 4 per cent normal 
tax under the Revenue Act of 1917, credited 
the amount of excess profits tax under 
that Act, as determined by him for that 
fiscal year, against the net income for the 
entire fiscal year, before allocating the net 


payments were 


the issue of 


balance 


in determining 


| 





income to the periods of the fiscal year 
falling in the years 1916 and 1917, re- 
spectively. The Commissioner used the 
same method in computing the net income 
of the Tamarack Company for the fiscal 
year ended June 16, 1917, subject to the 


4 per cent tax. 


Commissioner Reduces 
Invested Capital 


4. The Commissioner reduced the con- 
solidated invested capital of the taxpayer 
and the Tamarack Company for the six- 
month period ended December 31, 1917, on 
account of the income and profits taxes, 
as compared by him, due and payable in 
that period, for the fiscal year ended June 
30, 1917. 

5. On Jauary 1, 1918, the Goodyear Tire 
and Rubber Company owed the Jenckes 
Spinning Company about $869,000 for goods 
purchased by and delivered ‘to it prior to 
that date. The goods were sold on terms 
of 2 per cent discount for cash, if pay- 
ment was made on before the 10th of 
the month following the date of ship- 
ment. If payment was not made until the 
specified discount period had expired, the 
purchaser was under a legal obligation to 
pay the full amount of the bill, and the 
seller was under no obligation to grant 
the discount 

The total of the account January 
1, 1918, included unpaid balances of ac- 
counts rendered in August and September, 
1917, for goods shipped in July and August, 
1917, respectively, and the January 1, 1918, 
account covering shipments made in De- 
cember, 1917, the 10th day of September, 
1917, and the 10th day of January, 1918, 
respectively. 

The entire face 
receivable representing 
ferred to, without deduction of any part 
thereof, was included by the Jenckes Spin- 
ning Company in the amount of gross sales 
stated Item 3 (a) of its income-tax re- 
turn for the six-month period ending De- 
cember 31, 1917. No deduction taken on 
the return included any amount sect up 
as a reserve for that period against the 
possible taking of discounts. 

It was during the entire year 
some years prior thereto, and for 
thereafter, the consistent practice 
of the Jenckes Spinning Company to re- 
port in its tax return the full amount of 
the accounts receivable, without deduction 
of any amount representing discounts 
which had not actually been taken within 
the period covered by the return, and to 
deduct discounts from income only in the 
taxable period within which such discounts 
were actually taken and allowed. 


or 


as of 


accounts 
the shipments re- 


value of the 


as 


for 


some 


1917, 


years 


Material Carried 
Worth Over $2,000,000 


In to having shipped 
the Goodyear Tire and Rubber Company 
for which payment had not been made, 
the Jenckes Spinning Company was Ccar- 
rying between two and three million dol- 
worth of material which it had pur- 
chased to fill orders given by the Good- 
year Tire and Rubber Company, and it 
Was in great need of money. 

The Goodyear Tire and Rubber Company 
appears to have been, at the time the 
goods referred to were shipped, over-ex- 
tended and also in a great need of capi- 
tal, that it was unable to pay the 
accounts in question when due. 

The Jenckes Spinning Company was not 
only greatly in need of money, but its offi- 
cers had doubts as to the future of the 
Goodyear Tire and Rubber Company, and 
for these reasons they entered into negoti- 
ations with the Goodyear Tire and Rubber 
Company with a view to effecting a settle- 
ment of the unpaid account. After nego- 
tiations extending over a greater part of 
the months of December, 1917, and Jan- 
uary, 1918, the Goodyear Tire and Rubber 
Company gave the Jenckes Spinning Com- 
pany trade acceptances in the amount of 
$600,000, and on January 23, 1918, agreed 
to pay the remainder of the outstanding 
accounts on February 9, 1918, and the 
Jenckes Spinning Company agreed as a 
consideration therefor to cancet the fol- 
lowing charges appearing on its books 
against the Goodyear Tire and Rubber 
Company. 


addition goods 


to 


lars 


so 


Discount and int,, Aug. acct. 
Discount and int., Sept. acct. 
Discount and int., Jan. acct. 


$4,180.31 
5,376.91 
9,143.79 
Total $18,701.01 
The accounts were settled according to 
the agreement of January 23, 1918, and 
the Jenckes Spinning Company in its con- 
solidated return for 1918 deducted from 
gross income, as a husiness expense, the 
amounts of the discounts und interest by 
which it allowed the Goodyear Tire and 
Rubber Company to reduce its indebted- 
ness. 


Deduction Disallowed 


In Fixing of Levy 

The commissioner disallowed the deduc- 
tion in his determination of the consoli- 
dated net income of the Jenckes Spinning 
Company and its subsidiaries for the cal- 
endar year 1018, and held that it was an 
expense for the six-month period ended 
December 31, 1917, in which period he al- 
lowed the amount in question as a deduc- 
tion in computing net income. 

6. The Commissioner, in computing the 
taxpayer's consolidated invested capital 
for the calendar year 1918, made certain 
reductions therein on account of additional 
income and profits taxes determined by 
him to be due from the Jenckes Spinning 
Company and the Tamarack Company for 
the fiscal year ended June 30, 1917, and 
the six-month period ended December 
Si, 2247, 

7. The Jenckes Spinning Company and 
its subsidiary, the Tamarack Company, on 
and after April 6, 1917, and before the 
termination of the World War, con- 
structed, erected, installed, or acquired, 
certain buildings, machinery, equipment 
and other facilities. Save for any contrary 
conclusion which may be properly drawn 
from the fact that some of these facilities 
were cither ordered or contracted for 
prior to April 6, 1917, the Commissioner 
does not dispute the taxpayer's contention 
that all of these facilities were con- 
structed, erected, installed, or acquired 
for the production of articles contributing 
to the prosecution of the United States’ 
war against the German government. The 
cost the facilities mentioned stip- 
ulated by the taxpayer and the Commis- 
sioner as follows: 

For 1917 
For 1918 
For 1919 


of is 


$1,402,473.96 
61,137.40 


Depreciated cost Jan. 1, 1918. .$1,341,336.56 


Total cost ‘; 
Depreciation to Jan. 1, 1918 


Depreciated Cost 
Is Apportioned 


The depreciated 
lows: 

Jenckes Mill—-Depreciated cost January 
1, 1918, $598,653.48; less depreciated cost 
of items sold or discarded, $10,968.20; bal- 
ance $587,685.28. 


cost is divided as fol- 











Determination 
of Capital 


‘Tamarack Mill No. 2-—Depreciated 
January 1, 1918, $742,683.08; 
ated cost of items sold 
658.99; balance $736.024.09. 

On the items sold or 


cost 


less depreci- 


or discarded, $6,- 


discarded, the tax- 


payer sustained a loss of $15,309.88, divided 
as follows: 

Jenckes Mill, 
No. 2, $5,937.60. 

In addition to the aforesaid facilities, the 
taxpayer, on or after April 6, 1917, and 
before the termination of the World War, 
also const®ucted, erected, installed, ac- 
quired certain other similar facilities, at 
a cost of $56,703.17, as follows: 

1917, $52,691.19; 1918, $14,011.99. 

These facilities were, subsequent to the 
termination of the World War, sold and 
transferred to the taxpayer's branch mills, 
known as Tamarack No. 1, U. S. 
Division, and Loray Mills. 

Certain of the aforesaid facilities, the 
January 1, 1918, depreciated cost of which 
is $145,760.49, are admitted the 
payer and the Commissioner to have 
ordered or contracted for prior April 
6, 1917. As to the remainder of the fa 
cilities mentioned, the dates of the orders 
or contracts therefor have not been stipu 
lated or proved. 

The parties to this appeal have stipu- 
lated and agreed, however, subject to the 
approval of the board, that if 
should hold that such of the facilities 
mentioned as were ordered or contracted 
for prior to April 6, 1917, are not amortiza 
ble, the taxpayer will, before the formal 
settlement of the amount of the deficiency 
if any, to be calculated under 
ciples laid down by the board 
cision, be given a reasonable opportunity 
to obtain and submit to the Commissioner 
evidence of such dates and the cost of such 
items; that an agreement 
reached by the parties to 
possible, and, if not, that 
lating thereto shall he submitted to the 
board for a decision to the amount of 
amortizable cost of the facilitigs involved. 


$9,372.28; Tamarack Mill 


Cotton 


by tax- 
been 


to 


the board 


the prin 
in its de 


be 
if 
re- 


thereon shall 
this appeal, 
the evidence 


as 


Agree On Proceedings 
If Dates Are Ignored 


It is also stipulated by the 
this appeal that, if the board 
the dates of the orders 
the facilities in question are not material, 
the facilities shall be classed as ‘facilities 
constructed, erected, installed, or acquired 
for the production of articles contributing 
to the prosecution of the war.’ and that 
the allowance for amortization thereof, if 
any, shall be based on the depreciated 
values above set forth. 


parties to 
holds that 


or contracts for 


The taxpayer did not claim amortization 
on the facilities acquired at a_ cost of 
$66.703.17 and subsequently transferred to 
its branch mills, in its original or amended 
returns for the years 1918 and 1919. The 
facilities in question, with the exception 
of transferred the taxpayer to 
its branch mills, as aforesaid, are now, and 
have been since they were acquired by the 
taxpayer, located at the Jenckes Mill and 
Tamarack Mill No, 2 

At the beginning 
the United States 


those by 


of the war between 
and Germany, the 
Jenckes Spinning Company and its sub- 
sidiary, the Tamarack Company, were en- 
gaged, except as hercinafter noted, in the 
production of fabric for automobile tires. 
This fabric, which was woven from cotton 
yarns, Was at this time chiefiy of the 
kind known as square woven fabric, being 
used for “fabric” tires. Cord fabric for 
“cord” tires was net made in large quanti- 
ties until a later period. 

The tire fabric business was first under- 
taken by the taxpayer about 1911. At that 
time the taxpayer and its subsidiary, the 
Tamarack Company, were engaged in the 
production of cotton yarns and various 
cotton and silk fabrics of staple character 
and steady demand, comprising such prod- 
ucts as sateens, dress materials. linings, 
ete. The tire fabric business, from the 
time of its undertaking, increased rapidly, 
by 1913 had attained considerable 
(2,757,957 pounds), and by 1914 had reached 
a production of 3,578,410 pounds. 


size 


Original Production 
Is Discontinued 


In 1915 the majority stockholders of the 
Jenckes Spinning Company decided to de- 
vote the entire energies of that company 
and of the Tamarack Company to the tire 
fabric business and to discontinue alto- 
gether the manufacture for sale of cotton 
yarns and of cotton, and silk fabrics for 
dress goods, linings, ete., which it was 
then conducting and which had _ earlier 
been its principal business, and the latter 
business discontinued in 1915, except 
for the running of contracts taken in 
1914 and the manufacture and sale in 1916 
and 1917 of materials left on hand when 
the decision reached to discontinue 
lines of business other than tire fabric. 


Was 


was 
In October, 1916. 4 contract was obtained 
by the Tamarack Company from the Fire- 
stone Ti and Rubber Company of Akron, 
Ohio, forthe supplying of the latter with 
tire fabric, the principal provisions of 
which are as follows: 

“This agreement made and entered into 
this 10th day of October A. D. 1916, by and 
between the Jenckes Spinning Company, 
a corporation duly incorporated under the 
laws of the State of Rhode Island, located 
and doing business in the City of Paw- 
tucket, in the County of Providence, in 
the State of Rhode Island, party of the 
first part, and the Firestone Tire & Rub- 
ber Company, a corporation duly incorpo- 
rated under the laws of the State of Ohio 
and located and doing business in the City 
of Akron, in the County of Summit, in said 
State of Ohio, party of the second part, 
witnesseth: 

“That for and in consideration 
mutual promises and agreements 
contained, it is agreed as follows: 

“1, The party of the first part agrees 
to make all necessary provisions for the 
manufacture of and to manufacture 5,590,- 
000 square yards of 17% ounce 84 inches 
carded Egyptian cotton fabric 23-11 ply 
count 23x23 annually for a period of tive 
years, and to sell and deliver the same to 
the party of the second part, as herein- 
after provided. 


of the 
herein 


4 
“2. The party of the second part agrees 
that it will purehase from the party * 
the first part said 5,500,000 square yards 
annually for said period of five years, and 
will pay for same at the prices herein- 
after fixed, which prices are to be f. o. b. 
ears Pawtucket, R. I. The party of the 
first part will at any time the party of 
the second part sv desires prepay the 
freight on any shipment or shipments of 
fabric which it may make to the party 
of the second part and charge the same 
on its invoice to the party of the second 
part. 


Agree to Construct 


Mill At Pawtucket, R. I. 


“Deliveries: The party of the first part 
shall make shipments to the party of the 
second part in equal monthly installments 
of approximately 458,000 square yards per 


not 








(resets 
INDEX 


Amortization 


month for a period of five years beginning 
on completion of the plant as hereinafter 
provided. 

“3. The party of the first part will at 
once prepare for and construct a separate 
mill in the City of Pawtucket, R. L., for 
the manufacture of the cotton fabric herein 
mentioned, which mill is to be known 45 
“Tamarack Mill No. 2," and agrees to push 
its construction and equipment as rapidly 
as possible with a view to beginning manu- 
facture therein during the month of April 
May, 1917, and having it completed 
for full operation on or about July 1, 1917. 
* * * 
intention of the parties 
to only construct and equip Tamarack 
Mill No. 2 as to produce exclusiveiy 
for the party of the second part the cotton 
fabric herein mentioned. In the event, 
however. that the party of the first part 
should desire to add to extend the yarn 
capacity of said mill for the purposes of 
its tradé it may do so at its own expense. 
In such event, however, the increased 
production of the yarn can only be resold 
by the party of the first part at a price 
not less than cost plus 3 cents per pound 
profit. 

“14. Concerning Labor: 
party of the first part causing to be 
constructed buildings, special machinery, 
appliances and appurtenances, all particu 
larly with reference to the manufacture 
of said amount of fabric for the party 
of the second part, and has carefully cal- 
culated its cost as nearly as it is able to 
in advance, the party of the first part 
also agrees during each three months 
period to carefully compile the actual ex 
penditures for labor and to give to the 
party of the second part, except as herein 
provided, all the advantages in the way 
of savings or reduction in labor costs that 
may accrue through economies, perfection 
of machines, elimination of lost motion, 
etc., ete., said savings to be figured in 
the revision of the billing prices applicable 
to all shipments of fabric made for such 
period in which same effected or ac- 
complished * * *.” 

The construction 
2 was begun in 
completed 
did not 


or 


“11. It is the 


so 


Whereas the 


is 


1s 


No. 
was 
1917, 
July, 


of Tamarack Mill 
October, 1916, but it 
until after April 6, 

and begin production until 
1917. 


Old Mills Kept Working 
Both Day and Night 


At the time the Firestone contract was 
obtained, the Jenckes Spinning Company's 
own mills and Tamarack Mill No. 1 were 
working night and day on tire fabric 
orders, with a large and growing demand 
for such products. 

Tamarack Mill No. 1 was a spinning 
mill devoted exclusively to the production 
of cotton yarn, all of its products being 
taken by the Jenckes Company for the 
weaving of tire fabric for other customers. 
Both the Jenckes Spinning Company and 
Tamarack Mill No, 2 contained substantijal 
spinning facilities and each produced yarn 
for its own use, besides weaving tire 
fabric. 

Prior to 1916 the taxpayer sold 
of its production of yarn. Subsequent to 
1916, and until June, 192 the taxpayer 
sold no yarn, but made purchases of large 
quantities of yarn .which it twisted and 
wove to fill its orders for tire fabric. 

The Mills of Jenckes Spinning Com- 
pany and Tamarack Mill No. 2. had 
together, and in themseives, both spinning 
and weaving facilities. These facilities, 
though not balanced, were largely inter- 
dependent operation. Both mills, however, 
were, after 1914 and down to the middle 
of 1920, making large purchases of yarn 
from outside. 

The increase of the tire fabric business 
of the United States from 1911 down to 
the beginning of the war between the 
United States and Germany is indicated 
by the following available statistics as to 
the tire manufacturing industry and the 
automobile industry: 

Production of. Rubber Tires. 
(Figures taken from Biennial U. S. 
Report, 1921, Manufactures, 

Table 1004.) 

Autos and Trucks, Pneumatic Castings. 

1914 

8,021,371 
105,678,951 

Registration of Motor Vehicles. 
(Figures are from U. S. Census of Manu- 

factures, 1921, Motor Vehicles, Page 6.) 

No. figures Number of cars 

Before 1913 Registration. per 1,000 
Population. 

13 
17 
24 
35 
48 


some 


Census 
Page 1178, 


Number 


Value 603,896,2 


1913 
1914 
1915 
1916 
1917 


1,268,062 
1,711,339 
2,445,164 
3,512,996 
4,983,340 


| Delay in Filing Amortization 


TODAY'S 
PAGE 


2203) 


Post-War 


Production 


Pleas 


_ Declared No Bar Against Recovery 


Subscriptions Made for Stock Before Its Issue 
Held Applicable as Invested Capital 
From Date of Payment. 


1919. 
Pounds 
923,000 
333.000 
212,000 
129,900 
305,000 


1,902,000 


Goodyear 
Firestone 
Fisk 

Miller 

U. S. Rubber 


Pounds 
727.000 
508,000 
408,000 
488,000 

78.000 


Goodyear 
UL. S. Rubber 
Firestone 
Miller 
Fisk 
2.209.000 

In addition the taxpayer declined further 
erders in approximately the following 
amounts: 





Pounds 
450,000 
1,500,900 


2,743,000 


U. S. Rubber 
Goodyear 
Firestone 
4.693.000 
Pounds 
4,100,000 
500,000 


4,600,000 


Fisk 
Goodyear 


Pounds 
1,000,000 
10,000,000 
500,000 


Goodrich 
Goodyear 
Miller 


11,500,000 





Amortization Request 


On Plants Discussed 


The buildings, and 


ment, the cost of which the taxpayer seeks 


machinery equip- 
te amortize, were constructed, erected, in- 
stalled acquired paid for 
April 6, 1917, the termination 
of the war period, and were used to handle 


or and after 


and before 


the work carried on by the taxpayer dur- 


ing the war. They consisted of additions 


the 
and 


mill buildings, 
No. 2, 


equipment 


extensions to 
of 


machinery 


or com- 
ad- 
the 


other 


pletion Tamarack Mill 


ditional and of 


general type and character of the 


manufacturing facilities already owned and 
They were all 


operated by the taxpayer. 


located at mills, the 
Mill Tamarack Mill No. 2. The fa- 
cilities at Tamarack Mill No. 2, upon which 
amortization is claimed, comprise merely 
such building construction was com- 
pleted and paid for on or after April 6, 
1917, and such machinery and equipment 
as was physically acquired and paid for on 
or after April 6, 1917. 

During the war between the United 
States and Germany, the taxpayer's pur- 
chases of yarn from outside increased. 

After March 31, 1919, and until about 
the first of July, 1920, the taxpayer had a 
period of great activity. During this pe- 
riod it was engaged to its utmost in en- 
deavoring to make up its delinquent de- 
liveries on existing orders and in meet- 
ing and preparing to meet a very large 
current demand for tire fabrics and pros- 
pective future demands of which certain 
large customers then gave notice. 


During this period the outside = pur- 
chases of yarn continued in even larger 
amounts than during the war period. A 
reason for this was the necessity for in- 
suring an adequate supply of yarn to meet 
the large demand for tire fabric produce 
tion, due both to the accumulation of back 
orders postponed or delayed during the 
war and to a very large current demand 
by valuable customers whose demands the 
taxpayer thought it necessary to try to 
meet for the sake of future’ business 
relations. 

a 


only two Jenckes 


and 


as 


Number of Automobiles Made. 


Figures are from 14th Census of U. S., 


Census of U. S., 
Class of auto. 
All classes 
Passenger cars 
Business vehicles 


1910, Vol. X, p. 816, Table 


1920, Vol. X, p. 873, Table 13 and. 13th. 
18. 
1904 
21,692 
20,261 


1,431 


1909 
126,593 
121,863 


4,725 


1914 
569,054 
543,679 

23,375 


1919 
1,683,916 


“Value of Automobiles Made. 


(Figures are from the 14th Census of U. S. 


Census of U. S., 1910, Vol. X, p. 816, Table 
Class of auto. 1904 

All classes $23,751 
Passenger cars 21,651 
Business vehicles 


234 
331 
2,099,903 


, 1920, Vol. X, p. 873, Table 13, and 13th 
18.) 
1999 
$164,269,324 
155,821,331 
8,447,993 


1914 1919 
$458,957,843 $1,443,881,496 
413,859,379 1,324,458, 676 
45,098,464 230,422,820 


“Comparative Summary Automobile Industry 
1904, 1909, 1914, and 1919. 


(Figures are from 14th Census of U. S., 1929, Vol. X, p. 867, 


1904 
No. of establishments 
Primary horsepower 
Capital LPS Pee wate 
Value of products a 
Value added by manufacturing 


June 
the 


In or July, 1917, the taxpayer 
began manufacture of tent and tar- 
paulin duck the U. S. Army. Large 
quantities of such material manu- 
factured by it during the war period and 
31, 1919, and were supplied 
for the use of the U. S&S. 
Tire fabric production dur- 


confined 


for 
were 
until March 


direct to and 
Government. 
ing this period 
could be produced by the facilities not em- 
ployed for the production of army duck. 

At the time the taxpayer undertook the 
manufacture of duck for the U. S. Govern- 


keep up with the 


was to such as 


ment, it was not able to 
demand of regular even 
with the night and day operations above 
referred to. It then had large contracts 
running several ahead, in ad- 
dition to its current demands. 


its customers, 


for years 


Delinquent in Delivery 


And Orders Refused 


The taxpayer was delinquent in its de- 
liveries and accepted orders during the 
years 1918 and 1919 and the first six 


months of 1920, in approximately the fol- 
lowing amounts: 


Pounds 
35,000 
187,000 
445,000 


667,000 


Mansfield 
U. S. Rubber 
Goodyear 


10,109 
$23,083,860 
30,038,536 
16,882,171 


Table 1.) 

1909 1914 
1,271 

173,684 


178 743 


75,550 


$173,837,111 


2,830 

044,242 
$1,780,948,952 
249,202,075 3,080,073,979 
117,556,339 1,139,395,103 
acacia na a iam 


\ 
Operation of all available facilitie® in 


all plants then owned by the taxpeyr con- 
tinued during this period on the basis of 
least 194 hours a 
The taxpayer, on June 8, 1919, acquired 
the capital stock of Loray Mills, a 
corporation, with a plant at Gastonia, 


at week. 


Maine 
N. 
Cc. These mills were then engaged in the 
production of cotton yarn and the weaving 


of such yarn into cotton sheetings. Their 
spinning facilities were, to a considerable 
extent, adaptable for the production of cot 
ton yarn sultable for use in tire fabric 
manufacture and were devoted as soon as 
possible after their acquisition by the tax- 
payer (i. e., beginning with July, 1919), to 
the production of tire fabric yarn which 
(until the weaving of tire fabric at Loray 
began) was all shipped to Pawtucket and 
used by the taxpayer there in the manu- 
facture of tire fabric. 

The looms then at 
not suitable for the 
fabric. At the time of the purchase of 
these mills, they were committed to the 
performance of certain contracts for the 
making of cotton sheetings, and the looms 
were devoted to the fulfillment of these 
contracts until November 20, 1919, when 
the contracts in question were fulfilled. 

In February, 1920, the taxpayer hegan 
to ship to Loray Mills some §1-inch looms, 
which were set up and put into operation 
upon their arrival at Loray Mills and were 
used there in the production of square 
woven fabric. During 192lythere were also 
shipped to Loray Mills some 10l-inch 


Mills were 
manufacture of tire 


Loray 








looms, which were also employed in weave 
ing tire fabric. The weaving of tire fabrie 
at Loray began in July, 1920. 

In April, 1920, one of the largest cum 
tomers of the taxpayer demanded that the 
taxpayer add to its facilities for spinning 
and weavng order to take care of @ 
increase in this custom- 

The taxpayer thereupon 
mills now known as United 
States Division, in Pawtucket, 
me. Ai were acquired in April, 
1920, and were used exclusively for spin- 
ning. Spinning for begaa 
there in 1920. 


W ork Is Divided 
Into Two Shifts 


For many years prior to 1913 and from 
that time until July 1, 1920, the taxpayer's 
mills normal basis of 
104 hours per week for 52 weeks per year, 
The 104 hours per week were divided into 
a day shift of 54 night shift 
of 50 hours. The number of night oper- 
atives at all times substantially less 
than the number of day operatives. Dur- 
ing period 1916, to June 
30, the night operatives to 
day operatives was one in the 
spinning department and one to six in the 
weaving department. The night operatives 


were only 70 per cent as efficient as the 
day operatives. 


in 
large anticipated 
er’'s demand. 
acquired the 
Cotton 
These mills 
the taxpayer 
April, 


were operated on a 


hours and a 


was 


the January 1, 


1920, ratio of 


to three 


The taxpayer's 
general groups, 


operations fall into two 
spinning and weaving. 
Sprinning covers all processes from the 
opening the bales of cotton through 
the production of the finished yarn. Ex- 
cept for the final processes of Winding the 
yarn on spools or beams for use in the 
weaving processes, the last machine in the 
spinning processes is the spinning frame, 
which turns out the finished yarn. 

Weaving covers the remaining processes, 
resulting in the finished fabric. Except 
for the final processes of cleaning, inspect- 
ing and measuring the fabric, the last 
machine in the weaving processes is the 
loom, which turns out the finished fabric. 

In each department the machinery and 
equipment preparatory and accessory to 
the work done by the spinning frames and 
the looms, respectively, was kept balanced 
with the capacity of the spinning frames 
and the looms, respectively; that is, no 
more and no less spinning preparatory and 
accessory machinery was kept on hand 
than could care for the capacity of the 
spinning frames, an analogous situation ex- 
isting with respect to weaving preparatory 
and accessory machinery. The amount of 
spinning machinery and equipment on 
hand at any time as a whole, and its 
use, could farily be represented by the 
number of spinning frames (each spinning 
frame containing approximately 252 
spindles) or by the number of spindles on 
hand and the use thereof. 


of 


Looms Counted to Show 
Total of Weaving 

Similarly, the number of looms or, 
rather, the total width in inches of all 
the looms on hand, and their use, could 
fairly be taken as representative of all the 
weaving machinery and equipment as a 
whole and the use thereof. Both the tax- 
payer and the Government used the num- 
ber of spindles on hand and the use made 
thereof as vepresentative of the spinning 
machinery and equipment and its use: and 
the total width in inches of all the looms 
on hand ang the use thereof as repre- 
sentative of all the weaving machinery 
and equipment and its use. 


The amortizable facilities, both during 
and after the war, were not set apart and 
ear-marked and given separate treatment 
as to use, but were mingled with the other 
plant facilities and used without discrim- 
ination. It was impracticable to keep, and 
there were not kept, records showing sep- 
arately the amount of use of each item 
of machinery and equipment. 

The amortizable facilities comprised a 
great variety of items used for many man- 
ufacturing processes. As a whole, they 
facilitated both spinning and weaving 
proceses, often in common. The building 
construction was used for both spinning 
and weaving operations, both in some in- 
stances being conducted on the same floor 
of the same building, and many functions 
common to both being provided for therein. 

Many items of machinery and equipment 
served both spinning and weaving ac- 
tivities. Save for a few items which were 
sold or discarded, all of the facilities upon 
which amortization was claimed remained 
after the war at the taxpayer's plant and 
were used to some degree. 


To be continued 
August 26. 


Tariff Cut on Buttons 3 
In Imitation of Jet 


in the issue of 


Customs Court Reduces Rate from 
60 to 45 Per Cent Ad 
Valorem. 


The tariff rate on dress buttons, com- 
posed of glass or paste, colored black in 
imitation of jet, is reduced in an opinion 
by the United States Customs Court, at 
New York, sustaining protests of Carson, 
Pirie Scott & Company and the Chicago 
Progressive Mercantile Company, of Chi- 
cago, and the following New York houses: 
Amson, Furtsch, Inc., L. Cohen & Son, 
Harlem Adler Hecht Co., S. Eisenberg, Inc., 
and Lidz Brothers. 

The buttons in question had been taxed 
at the rate of 60 per cent ad valorem under 
paragraph 1429, act of 1922, as imitation 
jet buttons, “cut, polished or faceted.” 

Basing his conclusions upon T. D. 41036, 
in the Lorsch case, holding that the provi- 
jsion in paragraph 1429 for imitation jet 
buttons covered jewelry buttons, and that 
dress buttons seemed to be covered by 
paragraphs 1410 and 1411, Judge Sullivan 
now holds that the dress buttons, the sub- 
ject of these cases, should have been am 
sessed at 40 per cent under paragraph 1442 
as buttons not especially provided for, 

(Protests Nos. 8199-G-42141-23, ete) 
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Electrical Lumber 


4OmMmmMerce 


Coal 


Consulate General 
Of Cuba Announces 
Export Requirements 


Manufacturer's Invoice or Dec- 
laration to Be Submitted 
With Application for 


Visa of Shipments. 


The office of the Cuban Consul General 
at New York has advised the Department 
of Commerce that, in order to insure the 
accuracy of declarations of merchandise 
as to value and nature on consular in- 
voices for Cuba submitted for visa, the 
Cuban Consulate General at New York 
now requires commission merchants, ex- 
press companies and shipping agents to 
present copy of the manufacturers’ in- 
voice together with the invoices they pre- 
sent for certification. 


a 


If the manufacturer's invoice is unavail- 
able, it required that a copy of the 
shipper’s export declaration be attached 
to the consular invoice, with the record 
number of the customhouse stated. 

The Consul General declares that 
requirement is necessary in order that 
office may compare the ete., de- 
elared on the with those on the 
manufacturer's invoice or export dec lara- 
tion. These additional documents not 
required, however, when invoices pre- 
by the manufacturers. 

Cuban official states that manufac- 
to Cuba are requested to 
send to the office of the Cuban Consul 
General two copies of their 
together with their export price lists, also 
in duplicate: set these sent to 
the Department the Treasury, Havana, 
Cuba, and the other kept on file in the 
Cuban Consul General's office in New York 
for the 

These are 
effect at New 
ment of the 
the new Cuban 
dutiable value. 

The value for duty and the 
strictly should be stated on 
invoice of exports to Cuba 
wholesale prices at 
cluding the of 
erating. boxing, the 
ers of any kind necessary 
merchandise for shipment 
ing railroad freight charges from the in- 
terior to the point of shipment, as well 
as cartage ocharges, strapping and com- 
mission. 


is 


this 
his 
prices, 


invoice 


are 
are 

sented 
The 


turers exporting 
eutalogues, 


one of is 
of 
is 
purpose of comparison. 
temporary measures, 
York pending the enforce- 
provisions contemplatéd in 


tariff revision concerning 


put into 


value which 
the consular 
the current 
export, in- 
wrapping, 
other cov- 
prepare the 
to Cuba, includ- 


is 
of 
uses, 
all 
to 


time 


cost the « 


sacks, 


Spain Buying 
Electrical Apparatus 


Commercial Attache at Madrid 
Says United States Leads in 
Supplying Several Items. 


Spanish imports of electrical 
in 1925 in general showed an increase over 
those of the previous vear, according to a 
report to the Department of Commerce 
from Commercial Attache Charles H. Cun 
ningham ut Madrid. The larger gains 
were In receipts of telephone and telegraph 
apparatus, electrodes, wire and but- 
teries and insulating materials 
were noted for the general class of 
ratus of from 500 toe 1,000 kilograms, mer- 
eury lamps, and projectors. 

The United States, Mr. Cunningham re- 
ported, led the world in = suplyin Spain 
with electrical equipment during 1 » With 
the exception of electric ba t- 
teries and telephone and uppa- 
ratus, 

Imports of 
the heading 
transformers, 


apparatus 


eable, 
Decreases 


uppa- 


locomotives, 
telegraph 
electrical apparatus under 
of funs, alternators, 
magnetos, self- rting de- 
vices, rheostate, and parts, to 1,000 
kilos, decreased from 7,098,338 pesetas 
1924 to 6,409,220 pesetas 
1925, 1 peseta equals $0.145) in 1925, or a 
little less than 10 per cent. Imports of 
this class from the United States increased 
58,147 pesetas in 1925, while 
ments increased 417,418 British, 
$4,895; French, 131,184: and German 
declined 910,520 pesetas. The 
of 1,000 kilos decreased about 
pesetas. American of this 
apparatus increased 403.036 pesetas 

The Spanish importation of telephone 
and telegraph apparatus increased 2, 

871 pesetas, almost 4% 
that 1924, 

Purchase of storage batteries and parts 
increased 43,587 1925. 
from the United decreased 
pesetas and those 
72,964 pesetas. 
from 166,632 to 
man sales increased 
importation of primary 
totaled 1,620,382 
483,223 pesetas 
previous vear. 
States 


motors, 


200 
in 
for 


(average rate 


Zelgian lip- 
pesetas: 
sales 
class 


689.120 


same 
over 


sales tvpe of 


156,- 


or per cent over 


of 


pesetas for 


States 


Imports 
143,387 
France declined 
shipments 
pesetaus, while Ger- 
The 
“vitteries and parts 
pesetas, un increase of 
the value for the 
Shipments from the United 
increased from 102,010 to 111,827 


from 
British 


270,766 


rose 


76 pesetas 


over 


pesetas. 


F arming Implements 
Show Export Gain 


Value of $7.326.232 for July Re- 
ported as More Than Million 
Over June Total. 


Exports of agricultural implements and 
machinery from the United States in July 
amounted to $7,326,232, an increase of 
$100,000 over the shipments in July, 1925, 
the Agricultural Implements Division of 
the Department of Commerce reports. The 
total was also more than $1,000,000 greater 
than the exports in June of this year. 

Shipments in June, although greater 
than in June, 125, less than in May, 
1926, and the July shipments of this yv P 
although than in June, were 
less thin in May, when the total exceeded 
$8000 000, 


were 


greater also 


The July exports, the department's state- 
ment says, wer® featured by decreases in 
shipments of wheel tractors and plows, as 
compared with July, 1925. There were also 
decreases in all other lines of cultivating 
implements, while exports of harvesting 
machinery showed increases, especially in 
harvesters and binders and combined har- 
yesters and threshers. The only two items 
in this group showing decrease were 
mowers (except lawn) and hay rakes and 
tedders Threshers showed a large de- 
erease and there slight downward 
trend in all of implements, with 
the exception harvesting machinery. 
Increases Were in experts of 
separators, incubatuors and 
windmills, 


was a 
classes 
of 
shown cream 


brovders, and 


|} June 30, 
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Increase in Imports of Mahogany 


Noted, As Spanish Cedar Declines| Charged in Selling | 


Department of Commerce Reports World Condi- 
tions of Lumber Market in Past Year. 


The Department of Commerce reports an 
increase of mahogany logs, and a decrease 
of Spanish cedar logs imported into the 
United States during the last fiscal year; 
a fairly active lumber market in Sweden; 
a decrease of lumber and imports into 
Hull, England: and declining production 
in Slovenia and normal production in 
Slavonia. As in the United States, there 
has been a heat wave in Latvia and drop- 
ping of stream levels has interfered with 
timber floating operations there. 

The reports follow: 

Imports of mahogany into the 
United States during the fiscal year ended 
1926, included M feet from 
Central America, 26.219 M feet from Africa, 
9.120 M feet from Mexico, 2,119 M feét 
from the United Kingdom, and 3,902 feet 
from other sources, total O85 
M feet, according to preliminary 
states the Lumber Division of the 
ment of Commerce. Total imports in 
weré 70,282 M feet. 

Proportions of receipts from the 
sources were about the same in both years. 
In 1926 the average import value for Cen- 
tral American logs was $92.50 per M feet, 
for African $5 for $91, for 
logs purchased from the Kingdom 
$160.50, and for those 


$59.70. 


logs 


30,725 


of 7 
figures, 
Depart- 
If 


or 


various 


0, Mexican 
United 
from 


other sources 


Decrease in Spanish Cedar. 


the last 


1925-6, 


imports in 
M feet in 
Tess than in 1924-5. 
age import value in 1925-26 
M feet, while in 1924-25 it 
Imports of sawn mahogany and Spanish 
ire included with imports other 
woods. Total imports in this 
to 5.141 M 


log 


7.611 


Spanish cedar 


fiscal 


year 


per cent 


were or 
The aver- 
Was $64.80 per 
was $57 

cedar of 
class 
With 


feet. 


for 192 > amounted 
an ave Value of § 7> per M 
In 1924-25 imports 4.716 M feet 
With an average value of $64.50 per M feet. 
After settlement of the 
strike in) England the Swedish lumber 
market revived again and remained 
fairly active, although hampered consider 
ably by the conditions still continuing in 
the English coal-mining industry, accor: 
ing to a report from Consul General Daw 
son, Stockholm, Swedish lumber — pro- 
ducers have shown a firm front to 
adverse circumstances, and = certain og 
ported attempts to force lumber prices 
down are said to have failed. 
Exports of lumber from Sweden 
year considerably smaller than in 
only 000 M feet rough and 
M feet of planed lumber having 
shipped during the first five months 
1926, as compared with 2Zaz500 and 
oo M feet. respectively, during the 
corresponding period of 1925. 
It predicted in trade 
Swedish lumber exports. will 
than about 1,600,000 M 
le 200,000 NI less 
However, this 
since it estimated in 
production of lumber will 
M feet smaller year 


feet, 
were 


ihe general 


has 


these 


this 
are 
F of 
62,120 
been 


is that 
reach 
1926, 


circles 
not 
feet in 
than 
no alarm. 
that the 
nbout 400,000 


more 
or at 


year. 


feet 
causing 
Sweden 


ast last 
is 


is 


this 
Conditions in Yugoslavia. 
agriculture, lumbering the 
industry in Yugoslavia and lumber 
by far the most valuable of 
export from this country. The prin- 
ipal regions of lumbering in this consular 
in Slovenia and Slavonia. 
Production in Slovenia 
reported as declining, whereas 


Next 
leading 


to is 


article 


is 
wo 
are 
is 


the 


the 


also 


remains about 
year. There 
tia, and the 
Croatia, 
this 
(about 
be 
to 
1.000.000 @abic 
of the publie 
nounced one 


same it 
someewseech 
Director of Forests at Ogulin, 
announced that in the fall 
about 300,000 cubie meters 
10,600,000 cubic feet) of beech will 
at auction in quantities of 20,000 
30.000 meters (about 700,000 
feet) each. The conditions 
sale will be definitely an- 
month hefore the takes 


as 


was 
in 


last 
Is Croa- 
has 
of vear 
sold 


cubic 


sale 
place. 

The 
during 
month 
was 
tons, 
beams, 64,500 pieces: 
1.764 tons. 

Last vear most 
through the port 
a large portion of 
port of Sibenik. 

Swedish Market Firm. 

After the settlement of the 
in England the lumber 
life again and has 


of 
this 
Statistics 
Building lumber, 
beams, 112.991 
manufactures of wood, 


Yugoslav 
the latest 

available, 
115,783 


pieces: 


total export 
March of 
for which 
follows: 
beech 


year, 
are 
us 


oak 


of 
of 
it 


lumber 
but this 
diverted to 


the 


Susuak, 


passed 
vear 


was the 


general strike 
market to 
remained fairly active, 
although hampered considerably by the 
conditions stil continuing in the English 
coal-mining industry. In contrast to pre- 
vious Swedish lumber producers 
have shown a firm front to these untoward 
circumstances, and certain attempts to 
force lumber down have failed. 

Exports of lumber thig year are con- 
siderably smaller than in 1 only 177,- 
M feet of rough and 62,120 M feet of 
planed lumber having beeen shipped dur- 
ing the tirst five months of 1926, as com- 
pared with 252,000 and 69,700 M_ feet, 
respectively, during the corresponding pe- 
riod of 1925. 

It is predicted in trade circles that Swed- 
ish lumber exports will not reach more 
than about 1,600,000 M feet in 1926, 
at least 200,000 M feet les sthan last year. 
However, this is causing no alarm, since 
it is estimated that the production of lum- 
ber will be about 400,000 M > feet 


 : vear. 
“or the first 


year 10,7000.000 
timber were imported into Hull, England, 
against 11,690,000 cubic feet for 1925, 
or a decrease of nearly a million cubic feet, 
says a report from Consul A. EK. Carleton, 
at Hull. The late opening the Baltic 


season said to be the main reason for 


came 


years 


prices 


Hoo it 


smaller 


months 
feet 


six 
cubic 


of the present 
of lumber and 


of 
is 
this decline. 

There 
from Soviet, 
show 


has been a resumption of imports 
Russia, although thes 
tendency to 
the last two 
00 superticial feet 
mahogany for auction 
Hull reported ¢ an attempt again 
make this port competitive center 
for this commodity. 
Drought in Latvia. 
The unbroken heat wave 
which began late in June, 
causing considerable worry to the timber 
trade, as well to farmers. ‘The water 
level of the rivers has dropped to such an 
extent that it is feared that timber floating 


do not 
any marked 
beyond the level 
The bringing of ove 
Gold 


expand 
of years. 
of Coast 
at 
to 


sule 
is is 


in Latvia, 


is reported 


as 


| operations will be greatly interfered with. 


Many of the small Latvian 
practically dried up, and on 
of the Dvina River the 


streams 
the 
water 


upper end 


level has 


| dropped considerably. 


On the 
Garlja 
other 


Lieluyer 
River in Livonia, 
Latvian#rivers, 


several 
of rafts 


and on 
hundreds 


| 





(mostly softwood) | 
pro- | 
duction in Slavonia tmostiv oak and beech) | 





to | 


lumber | 


as | 








have | 
{ ent 


River in Courland, on the 
| ceeded 


With samples of objects made of 


of logs prepared for floating are now rest- 
ing o nthe river bed because of low water. 
If the condition continues the timber trade 
stands to incur severe losses. The Director 
of Latvian waterways has left Riga with 
a commission of engineering experts to in- 
spect the rivers, and to see what measures 
can be taken to remove this difficulty and 
expedite the floating of timber. Because 
of the low water Soviet Russian and Poi- 
ish rafts arriving very late at their 
destination, 
Exports of 
land are reported 
large volume. 


are 


Po 


in 


from 
steady 


timber 
holding 


and 
be 


lumber 
to 


French African Mahogany. 
Mahogany Africa 
decreased from 


exports from French 
4,144,820 cubic feet in 1924 
to 3,742,138 cubic feet in 1925, due mainly 
to having to go further inland 
find marketable timber, trade reports state. 
Most of the mahogany went to the United 
States. 


loggers 


Exports of other woods were 946,852 qu- 
hie feet in 1924 and 783,978 cubic feet 
1925. 

Mahogany 
quarter 
ragua, 
year, 
Ordinarily, 
water 


says a 


in 


during the second 
the calendar from Nica- 
the last quarter of the mahogany 
never of much consequence. 
the logs floated_to tide- 
are shipped by the end March, 
report from Consul A. J.) MeCon- 
Bluetields, Nicaragua. 


exports 
of year, 
or 
are 
most of 


nico, 

During the June quarter 283,137 board 
feet of mahogany, valued at $20,788, and 
329,055 board feet of Spanish cedar, valued 
at $19,144, exported to the United 
States. Compared with the corresponding 
quarter of 1925, the figures show a marked 
decline During that quarter the exports 
were: Mahogany, 1,145,075 board feet, 
at $125,441:Spanish cedar, 1,314,105 
feet, valued at $63,582. 


were 


Valued 
board 

Preliminary official figures of imports of 
into Australia for the first 11 
the fiscal vear 1926 show an in- 
value imports for 1924-25 
Is cent on reugh and 16 per 
lumber. The former were 
at $17,400,000 for 1925-26 and $14,- 
for 1924-25, while dressed lumber 
imports were a littl’ over one-third of this 
$6 in 1925-26 and $5,572,- 
the months. 


lumber 
months of 
in 
about 

cent 
valued 
B41 00 


Crease over 


per 
on dressed 


value, or 2 000 


000 in 1924-25 for 11 


For Precious Metals 


Consul at Barcelona Reports 
Royal Decree-Law Becomes 
Effective December 9. 


standards for precious metals 
manufactures to be sold in 
established by a recent royal 
effective December %, 1926, 
report from Consul F, 
‘celona, made public by 
f Commerce. This law 
following standards of 


Definite 
and their 
Spain 
decree-law 
cording to a 
Henry at Ba 
Department 
thorizes the 


are 
atic. 
A. 
the 
au- 
fine- 
ness: 
fap 
ance 
(bh) 
with 
ard, 
fe) 


For phitinum, 905-1000 with a toler- 
of 

For 
3-1000 


10-0000, 
750-1000 
stand- 


gold, first) standard, 
tolerance; and, 
with 3-1000 tolerance. 
silver, first standard, 
tolerance; and second 

With 5-1000 tolerance. 
and similar hollow articles, 
soldered parts, are allowed a 
of 20-1000, but the previous 
manufacture must 
standards. 
Henry reported, 
hibits the gold, silver or platinum, 
of any metal of less than fineness au- 
thorized, and the ot such 
“German gold,” “English ete., 
prohibited. 

Jewelry of foreign 
must of the same standard 
manufactured in Spain, of 
standard, and must bear the same two 
marks, one denoting the manufacturer 
importer (: ‘ording,to the origin), and the 
other government hall-mark There 
some exceptions. 

Commercial travelers 


second 
580-1000 
916-1000 

stand- 


For 
With 5-1000 
ard, Sv0-1000 

Watch ca 
containing 
tolerance 


ses 


for their 
the above 
Consul 


used 
contorm tea 
The law, 


Ss 


pro- 
sale as 
the 
use names 


silver,” 


as 
is 
origin, he reported, 
that 
higher 


be as 


or a 


ure 
entering Spain 
precious 
officials 
which their 
hali-marks of 
these samples 


metals must furnish the customs 
with list of the articles 
samples consist, und of the 
country of origin on 
list will be used to prove the expor 
of the samples. If any have 
left in Spain, the commercial tray- 
will not only have to pay the import 
but purchase license 
Wholesale seller of jewelry and silve rware, 
and will have the 
person have 
articles 


a of 
the 
This 
tation 
sold or 


been 


eler 


duties, also n 


to declare name of 


acquired 


the 


or the 


persons who 


Italy Fixes Grades 


Of Prepared Flour: 


Provisions of Restrictive Decree 
Sent to Department of Com- 
merce From Rome. ; 


The text of the Italian 
decree, announced for 
the Gazetta Ufficiale, 
ing provisions regarding the manufacture 
and wheat flour, cabled to the De- 
partment of Commerce by Acting Commer- 
cial Attache A. A. Rome: 
Beginning September 1, 1926 
cial grades of wheat having a 
gravity of 78 kilos per hectoliter, and con- 
taining not more than 2 per cent f im 
purities, must be ground into standard 
flour with a rate extraction 
not under 8&5 per cent: lower 
not under 80 ure permitted from wheat 
having correspondingly lower — specific 
weights; provincial Commissions will deter- 
mine flour percentages relative to 


restrictive 
later publication 


contains the 


in 
follow 


use of 


Osborne at 
commer- 
specific 


grade of 


percentages 


of wheat; the extraction of any by-product | 


except bran is prohibited; pastry and cakes, 
even if home baked, are forbidden unless 
made from prescribed grades of flour. 


Record Automobile Output Seen. 

A report from Ottawa to the Depart- 
ment of Commerce states that if the pres- 
rate of production maintained, the 
output of Canadian automotive in 
1926 will exceed all previous records by a 
wide margin. During May production ex- 
20,000 for the first time in 


plants 


cars 


history. 


to | 


old 


b the 





absolutely 


or | 


flour | 


of | 


grades | 


oreign Trade 


| : = 
| False Advertising 


(;ymnastics Course 


Federal Trade Commission 
Says Models Used to Ex- 
ploit “Spine Motion” 
Never Heard of It. 


Herewith ts continued the full teat of 
the complaint by the Federal Trade 
Commission, charging the use of false 
and misleading advertisements by Ho- 
bert Bradstreet, Iie Kling-Gibson 
Company, and William R. Durgin, all 
of Chicago, in connection with the sale 
of physical culture In the 
first section of the complaint, printed 
in the issue of August 24, it was al- 
leged that Hobart Bradstreet, Inc., rep- 
resented himself as the inventor of 
“Spine Motion.” which was described 
as @ method of physical culture of 
unusual merit; that Mr. Durgin pre- 
pared the copy for the advertisements, 
and that thew were placed by the 
Kling-Gibson Company. The full tert 
of the complaint cominues: 


courses, 


Such advertisements and representations 
did 


methods 


mislead and de- 
of 


the 


were intended to and 


ceive purchasers of physical 


exercises and others among general 


public, and were false and misleading in 


many respects including the following: The 


original “before” and ‘after’ pictures were 


and five 


both 


taken a few minutes apart not 


weeks apart; the subject of pictures 


was a clothing salesman who also sat as 


of suits, 


of 


a model for illustrations men’s 
ignorant 
pictures; the 
due to 


retouching 


and 
be made 


overcoats, was 
the use to 
difference in such pictures 
the use of light extremes and 
in the photographie art and not to Spine 
Motion: the said subject had not heard of 
Hobart Spine Motion, and 
Hobart not 65 of 
but irs old. 


who 


ot 


etc., 
his 


was 


Bradstreet or of 
Bradstreet was 
was about 53 ve 


years 
age 
Other Practices Discussed. 

the ftidse and mislead- 
ing advertisements and statementS de- 
vised, printed and circulated by the re- 
spondents aforesaid two-column 
picture of white-haired, dignified ap- 
pearing man of advanced age on whose 
shoulder a petite appearing, teen fe- 
male smilingl® leans. Such picture ap- 
pears the title “Bride and Groom,” 
and many other false statements 
concerning Spine Motion. Among. the 
statements in such advertisements are the 
following: 

“oy 


because 


Par. 6: Among 


as was 


age 


above 


ubove 


man who is almost youthful at 58 
he keeps his one-half ineh 
longer than it would ordinarily measure’’; 
“December and May. Once I would have 
condemned any mating of age with youth. 
Yet a month ago I was the beg man for my 

friend, Col. Bemis—and ‘old’ friend he 
for the Colonel in his fifty-eighth 
year—and his petite bride who then lacked 
au few days of being 20.. There isn't a hap- 
pier couple in the State. 

“But I wonder what others would think 
if they had seen Col. Bemis as I saw him 
less than a vear ago—before he had taken 
big brace that two physicians said a 
oft could never take! Bemis 


spine 


is, is 


man his 


age 


| had let-up and slowed-down; he had become 


“u mere spectator in life’s race when some- 
thing happened. The remarkable means 
by which this énan regained an almost 
youthful energy should interest any man 
who has lost even part of his normal 
pacity for work and play. 

“This is the Did vou ever 
of spine motion? Neither did I until two 
ago. Neither did Col. Bemis until 
less than a year ago. 3ut within «a month 
spine motion moved him up several notches 
physically and his energies have been on 
the ever since. * * * Spine motion 
all that Col. Bemis used to re- 
cover the energies nature had provided so 
liberaliy.”” 


ca- 


story: hear 


years 


rise is 


Story Declared Untrue. 

Par. 7. The said advertisément described 
in the foregoing paragraphwand the quota 
tions therefrom out in Paragraph Six 
were intended to and did .mislead and de- 
ceive purchasers of methods of physical 
exercises and were false and misleading in 
many respects, which the 
lowing: 

The 
bride, 
een 


set 


among are foi- 
“bride” 
but 
years 


in the picture was not a 
a professional model then eight- 
of instead of twenty: the 
in the picture was not groom 
not Col. Demis, but jewelry 
employed at times model; 
the alleged groom was not a colonel and 
had never heard of “Hobart Bradstreet’ 
or of “Spine Motion” until he read the ada- 
vertisement in which his picture appears; 
he had never purchased or used Spine Mo- 
tion, and his spine is of normal length and 
not one-half inch longer than it would ordi- 
narily measure, 

Par. &: The said advertisements, state- 
ments and representations déS®ribed in 
this complaint, as well as divers other ad- 
vertisements, statements and representa- 
tions, were devised, printed and distributed 
among the several States in pursuance of 
the unlawful conspiracy of the respond- 
ents to affect and influence interstate trade 
and commerce. Such advertisements, 
statements and representations were in- 
tended to and did affect and influence the 
sale among the several States of courses 
of gymnastics and methods of gymnastic 
exercises. 


age, 
“groom” 
and 
salesman 


a 
was a 


asia 


Purchasers Held Misled. 
advertisements, statements and 
representations were intended to and did 
mislead and deceive purchasers among the 
several States of and methods of 
exercises, such nadvertise- 

statements and representations 
false and misleading set out in 
this complaint, and in divers other respects. 
The acts of the respondents and each 
them, out in this complaint, con- 
stituted unfair methods competition in 
commerce within the meaning of the? act 
of Congress hereinahove mentioned. 

Wherefore, the Federal Trade Commis- 
sion, on this 20th day of July, 1926, issued 
this complaint aguinst respondents 
herein named. 


Such 


courses 
gymnastic and 
ments, 
were as 


of 
as set 


of 


, 


said 


Foreign Trade of Denmark 
Shows Favorable Balance 


May foreign trade of Denmark shows 
an export surplus of 3,000,000 crowns, a 
considerable decline from the favorable 
halance of 22,000,000 crowns in April, ag- 
cording to eable to the Department for 
Commerce from Commercial Attache Sor 





ensen at Copenhagen, The decrease was 
due to lessened exports and increased im- 
ports. 


Trade Practices 


Production of Soft Coal Is Larger 


Production of bitu 


amounted to 


figures compiled by t 


43,472,000 


minous 
net 

of 41,9 
cent, 


he Bure 


coal 
tons, 
2,000 in June, 
according 


au of 


in July 


as com 


i 
Mines 


For July and First 7 Months of Year 


Appreciable Increase In Output of Utah Pointed 
Out By Bureau of Mines. \ 


Department of Commerce, and made public 


August 21. 


“The daily average output of bituminous 


coal in 
against 
The 
for the 
calendar 


July was 1, 
total 
first seven 
year 


m 
was 


672,000 


onths 
310,978, 0€ 


of 


net 
1,615,000 net'tons in June. 


the 


0 


net 


tons, 


as 


production 6f bituminous: coal 
present 
tons. 


This output compares with 274,468,000 net 
tons and 268,606,000 net tons, respectively, 


in the first seven 
years 1925 and 1924, 
The tabulation issu 
Mines is as follows: 
The table below 
time, estimates of 
by States, in July. 


ESTIMATED PRODUCTION OF SOFT COAL, BY STATES, 


months 


pared with an output 
aun increase of 3.5 per 


ed by 


presents, 
soft 


coul 
Total 


the 


for 


Bureau 


the first 


production, 


production dur- 


of the calendar 


of 


} 


amounted to 43,472,000 net 


1,480,000 tons, 


per cent, over output in June. The num- 
ber of working days was the same in the 
two months. 

As indicated by the detailed figures, 
Utah was the only State in which produc- 
tion decreased appreciably; most States 
show. gains. In the Appalachian region 
increases averaged per cent; in the 
eastern interior, consisting of Illinois, In- 
diana, and Western Kentucky, 5 per cent; 
in the States west of the Mississippi, 6 
per cent. 


the month 


an 


ing 
tons, 


inerease of or 3.5 


The last three columns in the table show 
the total amount of soft coal produced in 
each State during the first seven months 
the present year. Similar data, given 
for corresponding periods in 1925 and 1924, 
make possibie an Interesting comparison. 
It should be remembered, however, that 
only the figures for 1924 are final. 


ot 


IN JULY, 1926, AND IN 


THE FIRST SEVEN MONTHS OF THE LAST THREE CALENDAR YEARS. 
(Net tons) 


June, 
Month. 
1,683,000 
104,000 
592,000 


Ala. 
Ark. 
Colo. 
Ill. 
Ind. 
Iowa 
Kans. 
Ky.: 
Bast 
West 
Md. 
Mich. 
Mo. 
Mont. 
N. Mex. 
N. Dak. 
Ohio 
Okla. 
Pa, 
Tenn. 
Texas 
Utah 
Va, 
Wash. 
W. Va. 
Wyo. 
Others? 


3,778,000 
058,000 
258,000 
20,000 
159,000 
139,000 
215,000 
60,000 
828,000 
146,000 
606,000 
430,000 
71.000 
391,000 
,087,000 
168,000 

2? 498,000 
378,000 
9,000 


41,922,000 


(*) Revised. 


1926* 
Daily Av 
63,000 
4,000 
22,800 
169,800 
50,800 
13,500 
10,500 


145,300 
40,700 
9,900 
S00 
6,100 
5,300 


2,300 
70,300 
5,600 
407,900 
16,500 
2 700 
15,000 
41,800 
6,500 
480,700 
14,500 


1,615,000 


s. 


July, 
Month. 


1,731,000 


123,000 
666,000 


4,689,000 


1 


43,472 
(#) This group is not strictly comparable in the three years. 
The total amount of anthracite produced in Pennsylvania in July amounted to 


,394,000 


356,000 
316,000 


$35,000 


092,000 
265,000 
23,000 
180,000 
145,000 
214,000 
61,000 


»8$42,000 


169,000 
.271,000 
455,000 
83.000 
331,000 


.116,000 


164,000 
554,000 
428,000 


9.000 


,000 


1 


Daily Avg. 


1, 


Total production for 
926 January 
1926 
12,412,000 
819,000 
5,304,000 
38,045,000 
2,000 
879,000 
2,286,000 


1—July31 
1925 
11,216,000 
707,000 
5,035,000 
35,336,000 
11,848,000 
2,573,000 
2,123,000 


1924 
520,000 
7,000 
5,656,000 
37,095,000 
11,961,000 
3,073,000 
76,000 


66,600 
4,700 
25,600 
180,300 
53,600 
13,700 
12,200 


10 


19,149,000 
4,897,000 
1,197,000 

481,000 
1,378,000 
1,535,000 
1,541,000 

628,000 


147,500 
40,500 
10,200 

900 


8,077,000, 
1,897,000 
330,000 
6,900 1,363,000 
5,600 1,218,000 
$,200 ,583,000 
2,300 527,000 
70,800 15,209,000 13,400,000 17,419,000 
1,216,000 1,189,000 1,273,000 
14,000 75,147,000 75,979,000 
73,000 3,176,000 2,484,000 
464,000 616,000 
4,000 2 238,000 
7,519,000 816,000 
1,286,000 257,000 
80,436,000 
3,489,000 
60,000 


2,700 
42.900 ° 
503,000 
482,000 250,000 
16,500 

300 


310,978,000 


672,000 274,468,000 


is 


29,000 net tons, as against 8,937,000 cons in June—a decrease, in July, of 508,000 tons, 


ry a.¢ per cent. 


| Survey of A griculture and Other Commodities 
Shows Price Raises of 47.3 and 59.2 Per Cent 


Tables Give Levels in July, 1926, as Compared W ith 1910-14 


Period and Years Between. 


= 


4 


A statistical survey on the wholesale prices of agricultural and nonagricultural 
commodities on a 1910-1914 base shows a 47.3 increase in the former and 59.2 per cent 


increase in the latter from that period to July, 


1926, according to a statement just 


issued by the Bureau of Labor Statistics of the Department of Labor. , 
Tables issued by the Bureau, snow the per cent increases and decreases during the 
1910 to 1926, as follows: 


various months from 


Year and 
month 


Average for 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 


year 


Average for 
January 
February 
March 
April 

| May 
June 
July 
August 
September 
October 
November 
December 


year 


Average for 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 


year 


Average for year 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
Devemper 


191 

103.0 
104.9 
104.5 
108.3 
106.3 
103.8 
102.§ 
104.2 
104. 
108. 
100.° 

96.8 

96. 


104. 
104. 
106.6 
105. 
106. 
106, 
103. 
104.6 
102. 
100.1 
103.6 
103.4 
104.8 
192 
6 


During, the first 


month 


0 
102 


103. 
103.3 
103. 
107. 
106.5 
104.5 
102. 
101.6 
100, 


2 


100.8 
102.8 
105.5 
109.3 
115. 


241. 


of the 


| 
British Importation 


British 


coal strike, American shipments of coal to 
10 times the 


United Kingdom 


ports were 


export for the entire year of 1925, accord- 
ing to an announcement by the Bureau of 
Research of the Shipping Board. 

“More than 300 shiploads of American 


coal were sent to 


Great Britain 


Of Coal Multiplies 
| 


May, June and July of this year in conse- 


quence of the strike of British coal miners 
Bureau 


began in May 


stated, 


Which 
search 


. the 


of 


hte- 


“Our total export of coal to Great Britain 


in the year 1925 was 


less tha 


8.000 


tons, 


| but in the first month of the strike period 


during 


ri- 


g 
cultural 
cultural 


eultural 


Nonagri- 


Nona 
Agricul- 


104.5 
107.3 
107.2 
106.5 
105.5 
104.7 
104.3 
103.6 
103.6 
104.2 
104.0 
103.0 
100.6 


100.1 
99.7 
99.6 
100.3 
100.9 
102.5 
103.1 
102.7 
104.5 


100.2 
100.8 
103.0 
101.6 
101.5 
100.4 

1918 
207.8 
198.0 
199.3 
200. 
203. 
200.5 
201. 
206.5 
212.3 
219.9 
215. 
217, 
217. 

1 
142.8 
141. 
141.4 
144. 
143.3 
142. 
2 140.6 
176.6 138.3 
182.1 139.3 
178.6 146.: 
176.4 146. 
175.2 146. 


174.8 145.: 


2.0 
1919 
187.6 221.1 199 
176.8 
177.8 
179.: 
183 
186. 
- 188. 
192 
193. 
194.8 
195. 
195, 
193.4 


209 


217 


oe 


Tyg 
176.6 
LTT: 
179. 
180. 
176. 
172. 
168 
166. 
166.§ 
165. 
163.2 
162.0 


168.0 
168.4 
156.1 
155.1 


2 ove te 


aaeet 


135. 
141. 
146.6 
145.3 
150.8 
150.5 
156.4 


16 


162.8 


———_$$— 
we shipped more than 10 times that quan- 
to British 
vaneed to 465,000 
reached 1,354,000 tons. 

“As there appears to be no decline as yet 
in the British demand for Americal coal it 
is expected that the August will 
equal or exceed that of July.” 

The bureau previously stated that 
record of ship clearings indicated that coal 
exports from Hampton Roads were among 
the largest in history. 


June shipments ad- 
the July total 


tity ports. 


tons and 


export 


its 


More Shoes Produced in June. 


The total production of boots and shoes 
during the month of June, 1926, amounted 
to 24,889,460 pairs, as compared with 23.- 
128,733 pairs in May, the Department of 
Commerce revortse 


Production of Clay 


For Bricks Gains 


Bureau of Mines Also Reports 
Increases in Minerals Used 
as Fertilizers. 


Hlerewith is concluded the full text 
of a statement written by rank J, 
Katz, chief of the Division of Minera¥ 
Resources, Bureau of Mines, of tie 
Department of Commerce, as an intro 
duction to a preliminary summary of 
“Mineral Resources of the United 
States, 1925,” just issued by the Bu- 
reau of Mines. The first section of 
the statement, printed in the issue of 
August 19, noted that the total pro- 
duction of minerals in the United 
States in 1925 was valued at $5,696,- 
000,000. In that section statistics were 
given for the production of coal, both 
anthracite and bituminous; petroleum, 
gold, silver, copper, lead and zince. In 
the second section, printed in the issue 
of August 20, data were given on iron, 
maganese and mercury. In the section 
immediately following data are given 
on the production of minerals used in 
fertilizers. fluves and for 
and tile. The full text 


ceramics, 
making brick 
continues: 
The industries supply!Ing the chief min- 
eral products used in ceramics, namely, 
clay, feldspar, and silica, had a good year, 
although without the decided increase of 
production shown by other products. The 
value of clay products, of which nearly 
three-fourths were . the structural mate- 
rials brick and tile, was larger in 1925 
than in 1924, and there was a slight gain 
in the output of clays produced for other 
ceramic and miscellaneous The out- 
put of feldspar fell off, Was expected, 
on account of the over production in 1924, 
but it was, nevertheless, about 27 per cent 
larger than in 1923. The production of 
silica of various kinds, including glass 
sand, was somewhat larger than in 1924. 
the mineral 


uses, 


as 


chemical materials, 
fertilizers, pigments, and metal- 
lurgical fluxes and refractories, large in- 
creases in output as compared with 1924 
were general. The notable exceptions were 
fluorspar and arsenic. The output of 
fluorspar in 1925 decreased 9 per cent in 
quantity and 16 per cent in value, despite 
the increased activity of the steel indus- 
try, which is the principal consumer. The 
production and supply arsenic com- 
pounds, which had been a matter of grave 
concern during preceding years, was of 
less moment in 1925, as the ravages of the 
cotton boll weevil were far less destruc- 
tive., Very little calcium arsenate for con- 
trolling the boll weevil was made during 
1925. Production of white arsenic oxide 
during the year amounted to about 12,000 


Among 
including 
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( short tons and imports about 9,000, which, 





the carry-over from 
supply, and 


materials, 


with 
ample 
Saline 


1924, provided 
prices were lower. 
including common salt 
and associated calcium and magnesium 
chlorides and potash salts, showed large 
increase& of output, but the output of nat- 
ural sodium sulphates and carbonates de- 
creased. Sales of phosphate rock and sul- 
phur by the producers made large gains, 
whereas the sales of lime and limestone 
for agricultural purposes made moderate 
gains. The sales of limestone for chemical 
and metallurgical uses showed very large 
increases. 


Cites Buying Power 
Of Scandinavia 


Imports Total Billion Annually, 
Department of Commerce 
Report Reveals. 


One of the’“most aitractive sales mar- 
kets in the world,’ according to a trade 
bulletin just issued by the Department of 
Commerce, is offered by the Scandinavian 
countries—Norway, Sweden and Denmark. 
These three countries import more than $1,- 
000,000,000 worth of goods annually, a fig- 
ure which is regarded by foreign trade .ex- 
perts as “remarkable” in view 4f their to- 
tal population of only 12,000,000. 

The importance of the Seandinavian 
trade, the bulletin points out, may be bet- 
ter realized by a comparison with that of 
two of the more populous European coun- 
tries—Spain and Italy. The combined pop- 
ulation of these two countries is five times 
as great that of Seandinavia yet the 
value of their imports exceeds that of 
Scandinavia by only twenty per cent. In 
other words, the per capita value of the 
annual imports into the Scandinavian coun- 
tries amounts to about $88 while that of 
Spain and Italy is around $18. The high 
purchasing power of the people of Sean- 
dinavia, the bulletin states, is the result of 
the marked economic and industrial im- 
provement which has taken place in these 
countries during the last quarter century. 


as 


The United States supplies about 13 per 
gent of all Scandinavian imports, the bul- 
letin reveals. The group of countries is 
probably the most attractive export market 
in the world for American automotive man- 
ufacturers. American rubber equipment 
and automotive supplies of all kinds 
cupy the leading position in Scandinavia, 
nothwithstanding the severe competition of 
Germany and England which have the ad- 
vantage of proximity. 


oc- 


The success of American sales in auto- 
motive and allied lines, the report points 
out, indicates that with proper methous 
and careful study of the market a large 
business can be developed for many Amei*- 
can products. Emphasis is laid on the fact 
that the Scandinavian people demand qual- 
itvy-merchandise and it is not advisable to 
offer any but high grade articles in this 
market. 


Construction of Harbor 
Is Approved for Java 


The interdeparmental committee — ap- 
pointed to study the feasibility of con- 
structing a new harbor at Samarang, Java, 
the cost of which is estimated at 16,000,000 
florins, has submitted the results of its 
study to the government, according to ad- 
vices to the Department of Commerce from 
Assistant Trade Commissioner C. P. Goud- 
hue at Batavia 

The conclusions arrived at are: (a) The 
construction of the harbor ts regarded as 
useful and is possible without danger of 
loss. Dues must be levied on those who 
use the harbor so that the narbor may be 
self supporting. (b) The present time ts 
considered entirely Suitable for the execu- 
tion of the work, which it is considered 
shduld be carried out quickly. (¢) The 
idea of making the harbor moderately re- 
munerative should be adhered to. (ad) The 
existing form of management recom: 
mended for exploitation of the new barbom. 
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Liability of 


‘llision 


Admiralty abo. Price Fixing 


five hundred feet The Luckenbach was eral interest of the trade, we consider it f. o. b. Saigon. Two hundred and twenty 


» am i ¢ lh j i i at a speed [ Ci : C Atti QO d ye I d A : t advisable that he should maintain a resale local currericy per ton loading here. Am 
‘D ages in 0 : ision oo aie Wane te te Ser gaweah Oe Ireult ourt rms, r el ssue galls price,’ ete,, stating terms of sale, etc. He | trying hard ‘we peevide tonnage.” 

ra ? Ne 2 e | Water, and from five to six knots over the 

Of Ships Are Divi e 9 ground, while the speed of the Stewart 

o- 


then states the policy of the compuny to There is 
with the ebb tide was from five to six 


= ° refuse further sules to dealers who cut | to the order in which the two cables of 
Sin, “aenan e-vitee tage cro ae Resale Price Policy, of Cream of Wheat Company | irene sera tta | erg Tere ren tn thet eto 
“ Both Held at Fault | ce sncc tera srounas hes ee jun ae ee 
“ setetapamsiiee stationed. 100 feet back of the bow. 8 | Full Text of Opinion 


deemed important. Pursuant to this con- 
tract the defendant in error shipped 115.05 
‘Cj : Zs Appeals Mod:- feet above deck, and approximately ) .- . kc . ; 
Circuit Court of I I feet above the water. Such are the find- Giv en by Judge Trieber 
ao 
4 


Monopolies 


Shipowners Trade Practices 


some apparent controversy as 


off any customer who thereafter sells to 
* such resale price cutters, * * * long tons by the steamer Santa Cruz, afe 


stores does not see fit to comply with our re- 


, b nich } hail on July 2 63.63 long tons arriving at 
“7, Respondent refuses to sell to ‘col- O 7 . | Guest as to the price at which he shall | san Francisco by the steamer West Niger 
; ee ea } 4] Price Agreements resell Cream of Wheat to his retail trade, . 


= lective purchasers’ or buying pools of inde- 


pendent stores, as distinguished from) ‘chain we exercise the right which we legally 


fies Amount to Include ings of the court below, und these findings 
are amply supported by the -testimony. 


Stranding After We are not concerned with the fault of | Court Moflifies Mandate So As to 
Stewart, - is | ‘material “tr 
‘i Crash. Tada Ghar ad on aaa “ec eevee Permit \Company to Refuse 


whether she was on the right or wrong = : : 
ns side of the channel, because at the rate Goods to Price Cutters. 


“Union Om Co. v. Kuckenpacu S. S. Co.; | of speed at which the vessels were travel- 
Circurr Court or APPEALS, 9TH CIRCUIT, | ing in a dense fog a collision was in- | Cream or Wuerat Co. v. Feperat Traps Com- 
No. 4825. evitable if they attempted to cross the MISSION; Circuit Court or APPEALS, STH 
As a result of a collision of two vessels ; Same course at the same time. (mcuit. (No, 284.) 


September 24, 1920. 
On July 19, the plaintiff in error cabled 
the defendant in error rejecting the first 


. shipment on account of quality and single 
Resale Price Stipulated. begs. On the trial it w 


stores.” tes lie uses se i +s r ° have, and refuse to sell him any further 
ee a vg Be aac es “ eee Decision pholds Ruling Made In quantity of our product. 

customer Who buys for the purpose of re i \ 

sclling to other customers of the same Case Bv the Federal Trade 
felass, e. g. Wholesalers, and respéndent re- if 
fuses to sell to a purchaser in carload lots 
and at carload prices, who buys for the 
purpose of dividing such shipments with 
other customers, or for the purpose of 


conceded that 
Commission. ‘In the cause of your company, selling | the sugar was in fact shipped in double 
direct as it does, to the consumer, were | D’ss, so that ‘the rejection must be jus- 
we to put you on our list of customers | tified because of quality, if justifiable 
for the direct sale of Cream of Wheat, | @t all. 
it would be with the request that you Issue of Quality 
having ‘drop’ shipments—that is, a part of Letter to Trade Cited. resell to yoar consumer trade at a price, 
u carload delivered at one point and an “99, Under date of January 25, 1913, Which at present would be not less than 
respondent issued to the trade a letter, | 30 cents per package. 
stating its purpose to be ‘to obviate any ““This would apply, without exception, 
misunderstanding” as to its position ‘with | t0 e#ch and every one of yoyr branch 
regard to the question of maintenance of | Steves. If any of these branch stores, for 
prices on our product’ and to place before wny reuson Whatever, sold Cream of Wheat 
all its customers ‘a statement of our posi- for less than our requested price, we would 
tion which shall control as to all future certainly refuse to sell that branch, and 
dealings.” It proceeds to ‘notify all our all the other stores of your company, any 
. further quantity of Cream of Wheat. 
“ ‘And, in the event we did suv refuse to 


prices amounting in substance to agree- 
ments or understandings to that end. | 


5 $ ‘ - “Weder: Tr: + . Pant es leva 
sim a dense fog in a harbor with a swift And, under the circumstances, it is very rhe Fede ral Trade ¢ ommission’s order 
rrent, blame was attributable to loth apparent that the Luckenbach did _ not commanding the Cream of Wheat Com 
ianeie a Jama e were divided by the | Maintain a proper lookout. A lookout | pany to cease and desist from certain re- 
eee ceranges wer . stationed 100 feet back of the bow, whiie | sale price fixing policies, particularly its 
Gecision of the Circuit Court of Appeals, tationed et back of : ’ 
; : se yet the vessel was passing in a dense fog | Cooperative methods, was affirmed by the 
-Ninth Circuit, modifying the decree of the e pa § “ ee . : 
. ; ; ‘oli hrough ; arrow chi el leading to a Circuit Court of Appeals, Kighth Circuit, 
District Court, Southern District of Cali- | Mroush a narre cnann acne 3 ; i ; 
. ‘ ‘eal : * . +o bus harbor did ot satisfv tt ‘equire- in the petition of Cream of Wheat Com- 
fornia, in United Oil Company of Cat- usy Rarbor did not satist; a req A tel : eee B 
“Pi ; ent sof the law. Perhaps, as stated by | pany v. Federal Trade Commission, but in 
fornia, claimant, on behalf of itself and | Men € ps, ) | 
its underwriters, on the Steam Tanker the court below, the result would have | the decision it is stipulated that the com 
OP oman Stewart,” and Olai Olsen, et al been the same if the lookout had been ad- pany is not prohibited from requesting its 
claimant: Shell ‘Company of California, | Vantageously placed, but it always comes | Customers from reselling Cream of ‘Wheat . 
é ; any ‘ ay i . raeerst . . — milo inarcet — 
a ; ——P. Pam ¢ ene nhs — . at SS ‘ n state > . 4 . : c rescinds ii orders, rules, directions anc ‘ . 
@laimanit; Insurance Company of North ~ ae si we a vessel charged with o ao aoa s gy Se co pei after cooking, by the individual as break- requests, and (while aahvive the existence sell your company Cream of Wheat, we 
=e ‘ . ¢ ‘ : . au oO refusing to se a cus or ccuuse 9 . . SUS, ¢@ s X1s ’ 
America, The Globe and Rutgers Fire In- failure to maintain a proper lookout to : vas : eee es fast food, and in other ways f anv agreeme meas nae : would undoubtedly so advise ill the other 
suran Company, The National Fire’ In- | answer that her rate of speed was such | he resells below the minimum price. of any agreement, expr or implicd), we 
rance « any, Ne é - } 
surance *Company of Hartford, and Apple- that lookout properly stationed would be The ful text of the case follows: : ‘st Me 
ance any} , , : : a aiden i eel & dienster s a - 198 a ‘ ttn is roughly esti- | 4nmy such exist, all agreements, express or 
fon & Cox, Inc., claimants, appellants, y. } Powerless Mr rhe = against a disaste ; Mr. George W. Morgan (Messrs. Davis, 15. Respondent sells, it i ee bi Bek auek ax camer pale re 
> ; . , . such as Si F cree as ‘ . : y nee c > puckage od, a t $ . = 
Luckenbach Steamship Company, Ine., | Such as . ai ; rhe 4 rs is to cas Severance & Morgan. St. Paul, Minn.. and | Mated, about 40 per cent of t a np ane Ghesecsiere exioting ‘hetwern thin Compiny 
; s in “W *k é ‘ ‘is amages is : \ : : re repare ‘ified whea : g be , ‘ ‘ any >. ii E 
owner of Steamship “Walter A. Lucken. | fault and division of damages is affirmec Messrs. Brown und Guesmer were with | ceretl foods prepared from purifies py | and its customers with reference to the | Cf “het to you. We are inclined to agree with the court 
“bach,” appellee; and Luckenbach Steam- Management Blamed. him on the brief), for petitioner. ED see SES Ie the an f m int nanc f pri } 1 t Tu be continucd in the issuc of below on both branche t 2 findi 
i 5 shi : : : “oncer advertise ati ally. Such naintenance o yrices by such customers, an anches o ie finding, 
Company, Inc., owner of Steamship toring ; i se | . on dpe. oc . . de ant concerns Who adverti: nationally : A : August 26. f f the- 
crake r Luc sesibneli.” cross-appellant = vec oar eee ¥ da = the a | Mr. James T. Clark (Mr. Bayard TT. firms whieh advertise nationally sell the | and that sales of Cream of Wheat shall but, in any event, the plaintiff in error 
: ao wists “| | the court below expressed a strong con- lainer , , a "@- be affecte > previous c ica- purchased * st * produced in a. certai 
y. Union Oil Company of California, claim- | yiction that the ultimate loss of the Stew- | with him on the brief), for respondent great bulk of package cereal foods pr Se ee a by .previous communica: | es i > > locality be deli Saat . 2 
i s ‘ ‘lai s, She | , oe : ared fr ‘ified wheat middlings. tions on that subject. It states that in . cality to be delivered f. o. b. there and 
ant, and Olai Olsen, et al., claimants, Shell | art and her cargo was attributable, not to cos pared from purified wh & : : pgs Bah 
Company of California, claimant, and In- | 4 Hlision, but to the failur tf the | “It. Sales and deliveries of Cream otf the future the respondent shall not sell Oo + Eareyn 
AREY . = 7 rs os re «6collision, ru o e Z ‘e of e Before . 


sugar mecting that descrip- 
c . 4 Lewis, circuit judge, and Trieber 
surance Company of North America, | master to take 


The plaintiff in error contends that it 
had a vi to reject all the sugar ten- 
dered because it wus not merehantable in 
quality and because the full 200 long tons 
were not tendered, and that it had a right 
to reject the last shipment because it did 
not arrive during May or June. The court 
below found that the sugar tendered was 
ot the fair average quality produced at 
the place of sale and that it was mer- 
chantable in a qualified sense, in view of 
the low price paid for it, and all the at- 
tendant cireumstances. 


oo} ek ica 3 We The plaintiff in error concedes that the 
sxtent of Business Estimated. also withdraw and rescind, in so far as | COMPames In your association, as well a8 | frst part of this finding is supported by 
l holesulers v * territory And Pl i 
the wholesalers in our erritoery. And in the testimony, but contends that there is 


aa hase: of ps refusal to c you, no testimony to support the finding that 
we would request them not to Cream | ihe sugar was merchantable. 


other part of the sume ¢ irloaa at another 
point. Respondent does not sell to mail 
order houses. These practices described in 
this paragraph have been in force for the 
past 20 years. 

“12. Cream of Wheat, as sold by re- 
spondent, has acquired with the public a 
wide and favorable reputation, and the con- 
sumption has steadily increased in this 
country and foreign countries. It is used, 


. see . P . sect  etnen ny hook 
ship owning or operating a group of retail Complaint Is Quoted In the event a wholesale customer | riving at San Francisco on June 29, and 
« 


customers’ that it ‘hereby withdraws and 








and Mr. Adrien FEF. Busick, were Se eee _ 





> ane eae a : Wheat are made by respondent at a uni- to consumers, to retailers, or to chain or 
proper steps for their and Kennamer, district judges 


tion satisfied the requirements of the con- 
; ; vere ine - eiven time, or | department stores, but exclusively tract. 
claimants. preservation after the collision occurred: | . mm ; See oot = Le aay aa ‘ ice I m whonasiete that it shall ae aie of Sugar Is Held to As said by the court in Gossler v. Kagle 
The full text of the case follows: but, notwithstanding his personal con- Full Text of Opinion. at a price which makes the cost of Crea salers i shi require o D ; ss . Kag 


. : Se ‘ict ~ ‘ "he ‘ “chasers » same, f.0.b. | them any agreement to maintain any price Sugar Refinery, 103 Mass. 331: 
Before Gilbert, Hunt, and Rudkin, cir- | victions, the court divided all damages, | frieber, district judge, delivered the Wheat to all purchasers the n y pric 


e _ 7 
: ini : F their aces of siness é rat which we may establisl . bserve uny . If they had doubts about the goodness 

SRudkin. ict ot a Ipeeinire oe ee Lakes: | Sia eviteees belete ihe Pd poe a. a 9 “Unit = tues rules which we i ah ee a ‘ We Have Filled Contr act of the article, or did not Slionee. to run 

tudkin. Circuit Judge: On the after- | lieving that the proctors ‘tor the Lueken-| The evidence before the Federal Trade | What points within th . gue i . ia ay | do How ver, requ ; it th t they a y Ue - the risk of latent defects they shor § 

, . 12, : 2 i i > si 233 F such urehasers ay | . ver, 7 es t »y Shi: é - ‘ s, . 
noon of October 7, 192 the steamship bach had by their silence abandoned any Commission was quite voluminous and con- places ot aes Ss of su 7 eee rs ce ae _ . = : Be ! main os ead the risk of “latent defects, they shor 
ere Wire! a8 il . ai ) he loss of the ship ar ‘argo | flicting Section 5 of the act creating th Le located. rom September, 1916, to May, tin, t s: s 5 the etall customess, F ™ | | chi : he 

Walter A. Luckenbach’ came into col- | claim that the I f the ship and ea « Be ale eel Sor eee ee 1919, however, respondent charged higher | such prices as we deem to be to the best Appellate Court Affirms Jude- ranty upon these points. If the plaintiffs 
‘sion with the oil tanker Lyman Stew- | Was caused by the action of the master | commission, 38 St. 719, made the findings | *'*. 1 ae fi f Wheat d interest of the consumer and t * sold it as Manila sugar, in good faith and 

in 3 , z ~ ato — ‘ Per rf = <2 ission on co ‘ting evidence delivered prices for Cream 0 ei e- res sumer and to our own ee : pd et as Mi a sugar, g ‘ ‘ 

art’ off Fort Point in the Golden Gate, = I th See ion, and not by the col of th ee oan n ss ce nflic hm . = uc livered at points in the Pacific Northwest | business and to the general trade,’ and ment Against Amet ican pallevitie 16 40 BS so. without sae 
e, : r the oc ‘ lision itself. | conclusive. ere being substantia evi ‘ ‘ , : ig 
in a dense fog. At the time of the col- 





War- 
4 - ‘s ¢ ~ ranty of its quality or purity, and if it 
‘er. i y IN * : +, 

Buyer. ] inding No Er actually was Manila sugar, as that term 
spondent warns that by this it does not ror in Trial ; is understood in commerce, it is difficult 
: intend to waive its right to refuse sales to | F to see why they are not entitled to be 
“19. The term ‘resale price’ as used in} any customer who fails to comply with heh lee Tara pag pie i paid. 

these findings means the resale price > any rules or re - de Se 46 : Grorce A. Moone & Co. vo Matutiev: Cir- “The 
the issues re 4 =* eee x sg 3 cle r request made by it, whose evir Courr or AprEaLs, Nixtu Cimecir 
ing oF ea ee named by respondent, and ‘price cutting infringement it dee ‘ejudici: : ee ae ere ab 
pr : oa Respondent employs no traveling Sey Se ares aA . > ait ringement It deems prejudicial to the (No, 4818.) 

lesmer R ndent has t rtain ie: and ‘price cutter’ mean respectively sell- | interest named above, and that it will ex- at ; 
‘ 1 . 5 Ss .. esponde “us i erta o- ‘ } resile 2 . é i i 

about two miles from the place of the | pead little more than in full ce: sie ck ON | se ne t = aay : arr 1 ing below «and sellers below such resitle ercise such right so far as it: mav hw- or deceit or misrepre- 
¢ alities in the United States, soliciting sules : n : - ay 8 ing tn « slic , 9 ‘ot aware wntatt > maces. tek . 

r Ke Hee € : ne — s aaa prices fully. It disclaims any purpose to create sulting in a sale of 200 tons of sugar sentation of any kind, on the part of the 
agents, throug o receives s : : - : ; : ; inated in. : 4 ype en Sekt, $6 dn sein gee 
for rn r Whe hicl yrders . “°L Soon after its organization in 189%, any restraint of trade or monopoly, but ! 7 ulminated ie . eee Sea, the ee plaintiffs, it is difficult to see any 
for Cream of wat, Which order are : trict Court, Northern District of Cali- on which 


as : igen ints east of that they would observe such rules as to 
a a a ects Tie a ‘ a i | dence toe warrant the findings made, we | than for that delivered at porn ' is 
*lision the Luckenbach was entering the This opinion naturally led to a motion : Seas a the Rocky Mountains. sales us respondent may unnounce. Re- 
harbor of San Francisco on a veyage from} for it modification, which was later | @re enly concerned with the ques r . 

New York and Philadelphia to San Fran-} granted. The reasons which prompted the whether the order of the commission on Term “Resale Price’ Defined. 
‘isco. Portland. and Seattle. She passed | court to modify the decision are thus the findings is authorized by the st: tute. ' 
“the lightship off the Golden Gate at 2:55 | stated: The findings of facts, so far as materi: defendants made up their mind 
What they would give, and bought = en- 
tirely on their own judgment. In the ab- 
Negotiations across the Pacific Ocean re- | sence of warranty, 


.p. m. that afternoon and proceeded full “In smooth water, one-third 


} 


speed ahead until she reached Mile Rock. | flooded only forward and down by 


‘collision. She arrived at Mile Rock at} main deck some awash forward but lifted 
“3:06 p. m. and proceeded thence at half by the jettison of cargo, bow. forward deck | 
sspeed until 3:19 p. m,. when she encoun: | ana forecastle eight foot or more above | 
tered a strong eddy or rip tide near Fort | main deck, engines in order and men } 


uf sround 
: oe , $ od and s since ain- otec - ¢ sumer fr ‘ 7 the defendants can be reliev 
taken subject to acceptance by pieeleteeoe j respondent adopted and ha: yg - nce i. aa or the consumer from them from { fornia, in the case of George A. Moore & | from their contract.” S¢ ; _ 
j se . ‘ ? aine < icv f fixing and enforcing others. . = So ss 3 riract, See 
ee P : : ; and if accepted, are filled by respondefit, | tained a policy o s | = reese ae Rit tl ag ontract.” 
“Point. standing by to work them, anchors like: | rr 5 iy oa ae : y a | ‘4 minimum resale prices xt which Cream of Violatd o, v. Edgar Mathie u, whe rein the judg Sheldon, 48 N.Y. 365. 
ri 1 t ine wae givens 101 | wike, two vessels timely steady to give or] Cf UOter 1s erection, ‘either from ite Steck | aniaat ahould Ue soll by ite vendecs, und ations of Agreements Alleged. ment for the defendant in error, the seller Rosenberg v. Moore, 194 Cal. 392, cited 
There the port engine was §& ees ntfs tie : or = of Cream of Wheat in Minneapolis, or from reat should be se ) ' ap nn Nakina 4 ; pia ; , pie ace soda cei ane RETR ETO ee a : arava ee oe al. sve, 
speed ahead and the starboard engine ‘full | tuke a line,. the tewart™ in a 3 41 ‘ } , f it 1 imong the means adopted by it to that 24. Early in 1921, the National Chain | Of the susar, was affirmed, he having com- | by the plaintiff in error, is not to the con- 
#8 ™ : 2 ee e ck j , , s war ses ‘ 5 : : : ik ‘ » : i . > at . eats il 
peel astern to straighten her on her} knot current was permitted to drift like th st a in ¢ ri ; ae rouse a be m |end, it has advised its agents und cus- Store Grocers Associition opened negotia- : plied with the terms of the contract of trary. The contract there involved was so 
* — , = a 1e sales i str ting of ‘ean , eo - ‘ : wer ee . ° r sale “em ‘ 2 
-pDUrBe This movement had scarcely been | a helpless derelict for 2 miles, along an F wi 1 a ‘ oa \ iain ae 3 hiek is | tomers und = prospective customers from a San Se ee oF Wee Cay ' T full Ee 1 fur modified by letters and by the conduct 
ee os , ° . oO 1ea yy responde s bus 2SS » i ine anlag eee - > > » } » the case f 3° ° . 
eaccomplished when the Luckenbach sighted | eddy of safe, anchorage, and to and upon Bie . ; prices und re- looking to sles of Cream of Wheat direct ne 1 text of the case follows: of the 


the Stewart coming aimost head on. geing known rocks, without turn of a wheel 


also, Beck v. 


5 : ie Sk a parties as to bear no resembk - 
) ontioned. « , to a , States | time to time of its resiule ; } eather as . a a semblance 

alo - "Sak a xtend t é a § er quested of its customers und “prospective toy its members, conducting retail stores. Before Gilbert, Hunt, and Rudkin, Cir- to the contract now before us. 

; of the nited Stites, and uw territory i * - 


weaithin its juriediction, and, to some extent, | customers that they obse rve su h resale eo epP ae een (Coms. r "ae =A bicceae ae pacer ney ie ae a ee contended that the tender was 
is Towetrn eoGntiaeS. Reshondent has xold, | prices im their sales, declaring its purpose te rs — mou of these negotia- sittin th tihe cout cagaliael 3 ; seat =e i ey in quantity. The contract of 
? Sele heii E as 1... {to refuse to accept or fill any further | Uens, Ine luding correspondence. The let- cS CSS | Contains 2 NUmver | sole is silent of the question whether long 
ee ee ee ee orders from those who should sell at prices ter of respondent's president to the asso. | Gf Counts, there were but. two ciuses of or short tons were intended, and no ques- 


eut to sea, net more than three er four | until too late save her, and without 
hundred feet away. The collision followed | letting go a single anchor.” 

‘immediately thereafter. After the colli- } It may be assumed that the water was | 
sion the two vessels remained together | smooth except for the ebbing tide, but the 


or jobbers Phe number of custumers to 
=until yp. m., when they drifted apart. } statement that the vessel had but one- 


were considerably 
collision, 
damage was suffered by 
*Luckenbach 


third cargo is not borne out by the record. | 

‘ | 
condition i 
testimony 





extending 
The Stew- 


windlass, 
“above and below the water line. 
art began to fill very rapidly. 

. the two vessels drifted bie 
aMile Rock 


the capacity of the tanks was 
contained 
consisted 00 barrels, 
hypothetical 
Luckenbach 
vessel was fully or 
condition 


numerous questions | 


Luckenbach received 





Ship Offers Aid. —— 


Luckenbach 
the steamship 


condition relieved but 
“needed uny ass 
Luckenbach 
The” master 
whe thought she was sinking. tT uchkcnbach 

take at least an hour to extend a line from 
proceeded 
drifted down 
hovering 


that time. Furthermore, when 
proceeded 
Loop to stand by. 
According 
testimony 
scene just 


appeared 
down on the the mastei 
purposes 


Thereafter 
petition for limitation of lia- 
libel for damages 
Union Oil Company, as owner of 
We deem it 


} remained 
bility, and a no position 
the Stew- 
unnecessary 
conceded 
claims made further than 
-proceedings affecting the two vessels were 
consolidated for 
and that by 
low judged: 


sides that 
then passed. will thus be 


its final decree court be- 


damages favorable conditions 


damages 


condition 
immediately 
collision, 
damages caused by the subsequent strand- 





would happen if he dropped anchor in the 


He therefore deerfed it 
that the value f the fuel oil, 
still water ¢ 


the open se: 


anchorag 
until succor 
until abeam of | 
of limitation 
the owner of Luckenbiach 
: responding 
premium customary 
starboard 
destruction. 
the limitation proceedings. the ship 
The Luckenbach Steamship Company, 
Luckenbach, 
adjudging master and 
fied that 
safer and more prudent 


they did not 


damages; under the 


circumstances; 


in safety: they did not think 


limitation 
otherwise 


Luckenbach 
Company California, ae 
responsibility was theirs 
companies subrogated better and 
be condemned? 
confronting: 


problem of the sea to be solved in the first 


damages sustuined 


i -etrospect 
denhaRes retrospec 


stranding 


subsequent 


the shore, but from the viewpoint of 


for loss of 


vessel and curge, 


Circumstances Recited. responsibility 





questions | her safety and for the of her cargo 


place of the collision, the two vessels were | light, we 
in a narrow channel leading into a busy 
harbor; the fog was so dense that in the 
visibility did 


must not only be able to say that 


must be further able to say that it was sv 
ill considered and so plainly wrong that a 
competent 


epinion of _ 
navigator 
placed in the like position. 


the Stewart 


tuvorable 
the vesse!s than the tesltimionys 
3 measures 
did it was in ow 


distance than the cullision, but if he 


whom it sells is approximately 4,500, which | below said minimum, er trom these who 


include nearly the entire number of whole- 
sulers of cereal products and groceries in 
the United States. Cream of Wheiut is sold 
at retail, that is, to the ultimate consumer, 
by nearly all retailers of groceries and 
cereal products in the United States, esti- 
mated by respondent to number over 350U,- 
000. The wholesalers or jobbers to whom 
respondent sells, resell, in turn, to retailers 
within the radius of their respective trades. 
Sales and deliveries ure made by re- 
spondent at «a uniform delivered price to 
such purchasers, f.o.b. curs at the place of 
purchaser's business. 


Sales to Chain Stores Noted. 

“6. Respondent has sold, and now sells. 
direct to certain large retailers whose busi- 
ness enables them to buy in wholesale or 
ecarload lots at the prices and upen the 
terms required by respondent from whole- 
sulers. Among such retailers are certain 
so-called ‘chain store organizations.’ A 
‘chain store organization, as here intended, 
is an individual, corporation or partner- 





opinion an error of judgment only, such as 
any competent navigato: might have com 
mitted under the like corcumstances. 

The court below held that the burden 
wis upon the Stewurt to prove the exer- 
cise of due care and diligence to protect 
the vessel und cargo after the collision and 
to mit ite further damages, and its ulti- 
mate conclusion muy have been influenced 
to some extent by that ruling. The Clara, 
19° U. S. 203, cited by the court does not 
support the ruling made, and the question 
before the court in that case was one of 
original fault. A rule contrary to that 
stuted by the court is well settled in the 
English court at least, and it would seem 
in the courts of this country as well. 
Thus, in The Hollona, 3 WA Reb. 7, the 
court said: 

“Prima facie, gentlemen, the presump- 
tion of law is, that the vessel was lost in 
consequence of the collision In all ques- 
tions of this description this is the prima 
facie presumption: and great indeed would 
be the inconvenience, and still greater the 
difficulty, if, in all cases of this kind, where 
the vessel did not go down immediately, 
but was subsequently lost, the court had 
to enter into an investigation whether all 
the measures adopted on board the dam 
aged ship were right, or whether if other 
meusures had been pursued the vessel 
might not have been saved.” 

See also, The VPensher, Swab. 211: The 
Linda, Swab. 306; 11 C. J. 11SS5®and cases 
there cited. But, regardless of any ques 
tion of presumptions or burden of proof, 
our conclusion would be the same, for, us 
said by Mr. Justice Campbell in The Mag 
nolin, Fed. Case No. 8958 

“The circumstances of peril*were then 
imminent, creating apprehension and con- 
fusion of mind. The inguiry must be, 
whose fault was it that such conditions 
existed? A party who has involved him- 
self and others in peril, cannot be heard 
to complain of their want of the clearest 
judgment-in the selection of the modes of 
extrication.” 


Collision Held Responsible. 

In the City of Macon, 121 F. 656, the 
court said: 

“The local pilot and tugmen seem to 
have concurred with the muster in’ think 
ing that it would have been bad judgment 
te Nout the vessel after the collision. That 
this could have been done, with an hour 
more of Mood tide, we have no reason to 
Coubt. That there mem took what they 
theuught tu be the safest course, ws each 
emergency arose, cannot be successfully 
disputed. They acted in good faith and 
we have looked in vain for proof of such 
palpuble fault on their part as will re- 
lease the Mucon The wound inflicted by 
the Macon was the proximate Cause of all 
bh damages received by the Teviotdalk 
hut for that sine would have proceeded on 
her journey to Hamburg, 

“We have in the collision a natural and 


“Respondent informed 
vertisements 

customers, 
nished in response with reports or informe- 
customers, customers, 
from other dealers or associations of deal- 
ers, and (c) from respondent's sules agents. 


customers 
or selling others who 


it deemed such action necessury to prevent 
spondent, prior to 1913 entered intu agree- 
contracts customers, 


to maintain its resale prices, and since it 


customers prospective customers 
observance 
lation nscale 
subsequent 
Teviotdale. 
court is not justified in entering the realm 
| of conjecture for the purpose of theorizing 
might have been 
the sequence of events been different after 
The collision is sufh- 


the result 
Wus given. 
See also, The lrostburg, 


. 445; Olsen v. 
The Mary F. 


Luckenbaeh, 


98 F. 328: 


Gladiator, 
: Tracy, 2S 


foregoing iexsons we of opinion 
that the original decision of the court was 


modification 


The ship's stores were properly included 
in the appraised value of the 
in Main Williams, 
in question 
was to limit the liability of vessel owners 
adventure; 


assessing 


be presumed 
property of the owner, not merely 


ship, and 


furniture, 


purtenances, comprising Whatever 
hoard for the object of the voyage, belong- 
ing to the owners, whether such object 


the conveyance of 


uppruisement. 
separa eis part of the ship 


immaterial 


Distriet Court provided: 
petitioner 
claimants 


The order of 


limitation of liability, the same not to in- 


required 
stipulation 
the appraised value 


petitioner 


expenses 


limitation 
diminished 





Sherman, 


Metropolitan 


conclusion we 
merits: obviates the necessity for any con- 
sideration 
cussed by counsel for the cargo owners in 


questions 


moditied tu conform 


court, and as thus modified 





ciation’s secretary, dated February 28, action in all. 


1921, in reviewing respondent’s past deal- . 


ings particularly with chain stores, econ- 
tains references to ‘personal’ agreements, 
‘explicit understanding.’ ‘express under- 
standing,’ ‘promises,’ by customers, past 
and existing, subsequent to 1913, to ob- 
serve respondent's resale prices, on the 
keeping of which continuance of sales to 
them by respondent depends. In the letter 
of February 25, 1921, President Mapes 
makes the respondent's poliew as outlined 
by him apply to wholesalers as well: ‘In 
other words, we have continued® to. sell 
the American Stores Company and the Na- 
tional Grocery Company because they 
have kept* their promises with regard to 
the resale price. We have refused to sell 
the Great Athintic and Pacifie Tea Com- 
pany because they did not keep their 
promises, The same thing applies to whole- 
sale grocers Who are in no way connected 
with the retail trade, either directly or 
indirectly. We have not sold Reid-Mur- 
dock & Company of Chicago a cuse of 
goods for five or six years, for the reason 
that they refused to comply with our 
wishes with regard to re € prices to their 
retail customers, and we are frequently 
obliged to refuse sales to exclusive whole- 
salers for the siume reason. Respondent's 
president states, in the sime letter, ‘tocre 
is no renson. as far as the writer can see, 
why we might not be willing to sell eon- 
cerns such as, for example. are repre- 
sented by the officers whom you show on 
your letterhead, if we could) be assured 
that, notwithstanding the fact that on ac- 
count of their buying in ‘carload quanti- 
ties, they were not taking advantage of 
this to resell in their retail stores at : 
price lower than the ordinary retailer not 
connected with any chain store proposi- 
tion, ean afford to sell. Unfortunately, 
however, aS ‘vas evidenced particularly in 
the case of the Great Atlantic and Pacilic 
Tea Company, we cannot always trust to 
their promises. They are by no manner of 
means the ens: sinners in this resneet,’ 


Letter to Store Organization Quoted 

“In his letter of March 26, 1921, Presi- 
dent Mapes stites that the only reason he 
saw why respondent might not sell to 
the chain stores was ‘the question as to 
whether or not we could depend on these 
chain steres to maintain what we would 
consider an adequate retail price on our 
goods, Which at present we would say 
would be 30 cents a packuge.”  Distinguish- 
ing between chain stores constituting ‘an 
organization owned and controlled by one 
company’ having a large number of re- 
tail stores ‘absolutely under their control,’ 
and loose associations of retail stores to 
enable its members to buy at wholesale 
prices, President Mapes states: ‘The second 
class, | cannot see that it would be de- 
sirable for us to sell under any circum- 
stances. The first class, such as you repre- 
sent, we might be willing to place on our 
list of customers, always providing that 
we could be satisfied that they would 
absolutely meintain our retail price, in 
all of their stores. The difficulty, however, 
with this would lie in the fact as to 
whether or no the National Chain Stores 
Grocers’ Association could control their 
members. AS Vou say, we are selling some 
eof vour members, and this is for the rea- 
son that, in so far as we know, they live 
up to their agreements. We do not sell. 
for example, the Great Athantic and J 
cifie Tea Company, because they did not 
live up to their agreements, and we have 
ne reason to suppose that their word is 
worth anything more now than it was 
several years ago.’ He then states: ‘Should 
we sell to members of your Association, it 
~vwould have to be on identically the sume 


basis as we now sell to the wholesale 
grocery trade—-namely, we do not exact 
any contract or make any agreements ,of 


any kind or nature whatsoever, with thie 


wholesale grocer to whom we sell our 


goods, and after buying any quantity of 
ove goods we doe not question his right 
resell it at any price which lhe may see fit 


« We do, however, suggest that, in the gen- 











Stated in inverse order, one cause of 
action was for the recovery of the equiva- 
lent in Americun money of 15,00 piasires, 
udvanced and paid out by the plaintiff for 
the use and benefit of the defendant and 
wt its special instance und’ request: the 
other for the recovery of the purehuse 
price of a quantity of sugar sold and and 
delivered by the plaintiff to the defendant. 

The case was tried by the court below 
without «a jury on written stipulation of 
the parties. The trial resulted in findings 
in fuver of the plaintiff as to both cnauses 
of action. The judgment on the findings 
has been brought here for review by writ 
of error. 

As to the first cause of action us desi 
nated above, there was no controversy 
over the fact that the money was paid 
out by the defendant in error as alleged 
and that the amount has never been re- 
paid, but it is earnestly insisted that there 
Was un entire, absence of any testimony 
tending to show that the money was sv 
puid for the use or benefit of the plaintiff 
in error or at its instance or request. 

With this contention we are unable to 
agree, On December 10, 1919, one Giraud 
at San Francisco cabled the defendant in 
error at Saigon, as follows: 

“Saw Schroder who is leaving today via 
(steamer) Nanking with agent American 
firm to close dent. Ilas letter of credit 
one million three hundred thousand dol- 
lars gold. Asks imperutively you tie up 
all sugar possible at Saigon and vicinity.” 

Giraud at that time wus the commercial 
uttuche for Freneh Indo-China in the 
United States and Canada. ‘This cabie 
was followed by a second trom Giraud to 
the defendant in error on the following 
day, to this effect: 

“This confirms to you cable sent yves- 
terday the day of departure of Schroder. 
Am watching your interests. Will keep 
vou informed of developments in the 
deals. Am awaiting letter you informed 
me of. Agent left vesterday has full 
powers.” 

Contract Is Admitted. 

The connection of Sehroder with the 
transaction in question is not disclosed, 
as he was not a witness at the trial, but 
it was coneeded that the plaintiff in error 
was the American firm referred to in the 
first cable, atid the testimony shows that 
the second cable was sent at the instance 
of its president. 

The reasonable inference from these 
two cables would be that the defendant in 
error advanced the money to tie up the 
sugar at the instance of the principal of 
the agent who wes leaving with the letter 
of credit for £1,300,000 gold, with full pow- 
ers, and this inference is confirmed by 
the fact that the second telegram was 
sent at the instance of the plaintiff in 
error, 

From these cables and from other testi- 
mony in the case the court below had no 
difficulty in reaching the conclusion that 
the advances were made at the instance 
and for the benefit of the plaintiff in error 
and we have as little difficulty in reach- 
ing the same conclusion. 

This brings us to the other cause of ac- 
tion. April 22, 1920, the plaintiff in error 
cabled the defendant in error at Saigon: 

“What can you offer sugar. Quantity. 
Date of shipment. Loading port. Quote 
pric f. o. dy shipping point. Can you 
arrange tonnage or shall we arrange.” 

Two days later the defendant in) error 
nnswered, stating that he could guaranice 
200 tons in double sacks at a price of 220 
piastres f. o. b. Saigon. May 3. the plain- 
tiff in error accepted the offer as follows: 

“Replying to your 200 tons brown na 
tive sugar. We accept at 220 piastres per 
ton f. o. b. Suigon. We have opened credit 
by cable Chartered Bank for 50,000 dol- 
lars. When can you ship. Confirm this.” 

On the same date the defendant in error 
cabled as tellows: 

“Number one Srd May. Replying your 
telegram number one referring to om 

elegrnm of 29th April Giraud Suger 


200 tons double bags shipment May-June | 





tion arose as to the sufficiency of the tender 
in that regard until after the commence- 
ment of the present action. 

For the purpose of fixing the amount 
of the purchase price or recovery it was 
apparently agreed that long tons were in- 
tended. In the absence of this agreement 
the question whether the contract called 
for long or short tons wouldthe one of no 
little difficulty, 

sui, in uny view of the case. the quan- 
tity tendered was approximately 178 long 
tons or 200 short tons, and the tender was 
not rejected upon the ground of shor age, 
The objection when made came too late, 


Delay in Shipment. 
The next objection is based on the 
sround that the last shipment did not ar- 
rive during May or June. The court. be- 
low found that the defendant in error had 
on hand the full quantity for shipment at 
Saigon and that the delay in shipment was 
due svlely to lack of bottoms at that port, 
and, after discussing the controverted 
question of law whether under a contract 
such as this the duty to furnish the vessel 
rested upon the buyer or the 
court said: 


seller, the 


“But, after all, each case must stand on 
its own facts, Here, the cablegrams in 
effect, made it clear that there was no such 
duty upen the plaintiff. 

“Defendant wired: ‘Can vou arrange 
tonnage, or shall we arringe?’ To which 
plaintiff replied: ‘To facilitate. willing to 
endeavor to secure freight and insurance 
your risk.’ 

“In addition to that, I am satisfied from 
the evidence that plaintiff had the sugar 
ready to ship, and that the delay was due 
solely to the lack of bottoms at Saigon: and 
turthermore, that the delay in shipping 
the second cargo had nothing whatever to 
do with the rejection. 

“On the contrary, the evidence fairly 
justifies the conclusion that defendant con- 
tracted for an article not readily salable in 
this market, and that the rejection was 
due to the discovery of this fact, coupled 
With a falling market.” 

This finding or conclusion is supported 
by the record and calls for no comment. 

It is lastly contended that the measure 
of recovery should be the damages arising 
from the failure to accept and pay for the 
sugar tendered in performance of the exee- 
utory contract and not the purchase price. 

There is no doubt more or less conflict 
of authority on that question, but the pre- 
vailing rule in the Federal courts is, that 
upon the breach of a contract of sale by 
the purchaser the seller is at liberty to 
fully perform on his part, and when he 
has done all that is necessary to eftect a 
delivery of the property so as to pass title 
to the purchaser he may store or retain it 
for the purchaser, or he may resell it as 
agent for the purchaser. 

If he pursues the former course he is 
entitied to maintain an action for the pur- 
chase price. If he pursues the latter his 
recovery Will be the difference between the 
contract price and the proceeds of the sule. 
Kinkead v. Lynch, 132 F. 692; Pabst Brew- 
ing Co. v. EK. Clemens Horst Co., 229 F. 
AN13: urcia & Maggini Co. v. Washington 
Dehydrated Food Co., 294 F. 765: N. Jacobi 
Hardware Co. v. Vietor, 11 F. (2a) 30. 

We are not satisfied that a ditferent rule 
obtains in the State of California, Cuthill 
v. Peabody, 19 Cal. App. 304: Lewin v. 
Hanford, 85 Cal. App i; Jensen v. Car- 
lonzoli, 54 Cal. App. 6 Hughes Mfg. ete. 
Co, W Elliott, 178 Cal. 181. Nor are we 
prepared to say that the civil code of that 
State or the decisions of its courts are con- 
trolling upon us in actions upon contracts 
such as this. 

The opinion of the court below contains 
a full review of all questions of law and 
fact involved in the case and its conelu- 
sions are tree from error. Its judgment 
inust therefore be affirmed regardless of 
uny deficiencies or imperfections in the 
record brought here. . 

It is se ordered, 


July 12, 1926, 
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Bankruptcy Trustee 


Held to Be Bound by 
Action of State Court 


Circuit Court of Appeals Sets 
Aside Injunction Against 
Recovery on Judg- 

ment. 


H#RMAN V. CULLERTON: Cirevit Court ot 


APPEALS, NINTH Circuit. (No. 4759.) 
The right to a fund which the trustee 
defends in a State court, by leave of the 


Bankruptey Court, having been litigated 


the trustee is bound by the 


the State 


judgment of 


court, the Cireuit Court of Ap 


peals decided in the Julius G. 


Martin J. 


appeal of 


Herman v. Cullerton, as trus 


tee in bankruptcy of W. H. MeNulty, 
bankrupt. 
The full text of the case follows: 


Before Gilbert, Hunt and Rudkin, Circuit 
Judges: 

This is an appeal from a decree enjoin- 
ing Herman, appellant herein, from further 
the State 
November, 


court action 


1925, 


prosecuting in an 


wherein in Herman as 
plaintiff recovered a judgment against Cul- 
lerton, defendant-appellee 
tee in bankruptey of W. H. McNulty, bank- 
rupt, in 
the United States 
ceeding 


herein, as trus- 


than 
Court 


any manner other filing in 


District and pro- 


therein with his claim founded 


upon the judgment obtained in the State 


court. 


In the State court Herman sued Logan 
& Bryan, brokers, to recover a sum in ex- 


debt due themselves and remain- 


1925, after 
certain Cerro de Pasco 
pledged to Logan & Bryan 
loan alleged tou have been made 
Herman through McNulty, al 


cess of a 
ing in their hands on June 16, 
sale of shares of 
copper stock 
to secure a 
by them to 


leged agent. On June 19, 1925, the days 
Herman filed his suit in the State court, 
MeNulty filed a petition in voluntary bank- 
ruptey in the Federal court and was there 
after adjudged a bankrupt. It does not 
appear whether the filing of the petition 


preceded or followed the institution of the 
action i nthe State court. On July 14 Cui- 
lerton was appointed trustee. 

The State court granted 
leave to pay the sum in controversy to the 
clerk of the State court, and Cullerton as 
trustee was by stipulation of parties substi- 
tuted as defendant for Logan & Bryan. The 
trustee by answer challenged the jurisdic- 
tion of the court, set up that MeNulty 
adjudged « bankrupt and denied the right 
of Herman to recover on the merits. By 
amendment to his answer he alleged that 
the money paid into the court by Logan & 
Bryan was no part of the proceeds of Cerro 
de l’asco stock sold on June 16, 1925, by 
order of the bankrupt at the direction of 
Herman, nor any part of the proceeds of 
any stock seld by Logan & Bryan prior 
to July 24, 1925, but that the sums were 
part of a credit balance owing to the es 
tate of McNulty by virtue of sales of va- 
rious securities carried on marginal con 
tract by Logan & Bryan for McNulty after 
MeNulty was adjudged a bankrupt. 

The answer further 
suant to an order 
in bankruptcy, 


Logan & Bryan 


was 








set up that, pur- 
made by the referee 
Logan & Bryan were 
dered to pay to the trustee certain sums 
realized from sales of stocks, excepting 
the sum of $1,893.96. which, by consent 
of all parties, was deducted and suffered 
to he paid into the hands of the clerk 
of the state court, solely to relieve Logan 
& Bryan from the expense of defending 
and to acquit them of liability by reason 
of the matters alleged in the complaint 
in the state court and to effect a substi- 
tution of parties. 


Judgment Given Herman. 
The state court 
judgment in 


proceeded and 
favor of Herman, 
he recover the sum on deposit 
clerk. Cullerton as trustee 
the supreme court of the 
December, 1925, filed the 


rendered 
and that 
with the 
appealed to 

State, and in 
petition herein, 


asking injunction against enforcement of 
the judgment of the State court. His peti- 
tion alleges that among the debts sched- 


uled in the bankruptey proceedings of Mc- 
Nulty was that for $1,893.96 due 
arising out of an express 
the bankrupt as a 
on certain’ marginal 
actions for Herman; 
the Federal court he 
plaint in the State court and resisted 
jurisdiction over the subject matter and 
the right of Herman to recover on the 
merits; that “pursuant for 
the purpose of maintaining the status of 
the litigation unchanged as to Logun & 
Bryan, there was paid into the State court 
a sum equal to Herman's demand for jud,- 
ment against Logan & Bryan: that the 
money was deducted from a fund in ex- 
cess of $19,000, which was derived from 
the sale of various pledged stocks of the 
bankrupt, but that the money in custody 
of the State court was a portion of the 
estate of the bankrupt: that there are many 
ereditors of the bankrupt 
of equal equity and 

which Herman asserts in 

action and that such 
titled to be heard as 
to contest Herman's 


Herman, 
contract whereby 
stock broker carried 
stock trading trans- 
that by direction ot 
answered the com 





to comity’ and 


Whose claims 
rank with that 
the State court 
ereditors are 
against Herman 
right to 


en- 
and 
participate 


in the bankrupt estate as a general 
creditor. 5 

Herman's objections to jurisdiction and 
his demurrer to the petition were over- 
ruled and the injunction was granted to 
the extent already stated. 


It appears that the supreme court of 
the State has dismissed Cullerton'’s appeal 
to that court for the reason that the trus- 
tee, after taking the appeal and while it 
was pending in the supreme court, obtained 
a decree in the Federal court permanently 
enjoining Herman 3 


from enforcing the 
judgment obtained in the State distriet 
court. (Herman vs. Cullerton, Trustee, 244 
Pac. 484.) 
Hunt, Cireuit Judge, after stating the 
facts: 


The general principle that from the time 
of filing the petition in hbankruptey the 
estate is in custodia legis and within the 
exclusive jurisdiction of the bankruptcy 
court (Acme Harvester Co. vs. Beekman 
Lumber Co., 222 U. S. 300) is in no way 
ineensisfent with the exercise of jurisdic- 
tion by a State court in a case instituted 
therein where the subject matter is within 
the jurisdiction of the State court. (Reming- 
ton on Bankruptey, sees, 2131, 2182.) 





Here, by consent the brokers, admitting 
that they had funds belonging to 
the other of the original litigants, 


one or 


paid the 


fund into the State court, there to be the 
subject of litigation To determine the 
right to this fund Herman could proceed 


with his action in the State court and 
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Patents 


Infringement of Patent Is Found | 
In Suit Involving Synthetic Stone 


Claims 





| Injunction Issued By District Court of New Jersey 
Against Craft-Stone Co. | 


ZENITHERM (CO. ¥. CrAFT-StTone, District ; process claim, and claim 4, ihe product 
Court, New JERsey. vlaim, as follows: | 

| 

Patent No, 1183694, granted to Baltha- 1. The process of making a fireproof | 


insulating 
strength 


material of 
which 


great structural 
consists in mixing gran 


sar Sutter, covering the material and pro- 
cess for making a fireproof insulating ma- 


terial of great structural strength, held ; ulated mineral matter until each particle 
valid and infringed by the District Court | 0! Vegetable matter is coated with the 
for New Jersey in the case of Zenitherm | Mineral matter, mixing the product with 
Company, Ine., v. Craft-Stone. Ine. a binder in fluid condition and compressing | 
ad , 3 ees a | the material into « homogeneous mass.” | 
The full text of the case follows: “4. AS a new product a composition of : 
Fred J. Bechert and George H. Mitchell, | matter consisting of finely ground or gran 
Esqs., for plaintiff. ulated vegetable matter, retaining all its | 
Walter W. Burns and Robert Watson, | Naiural resins, each particle coated with | 
E.sqs., for defendant. a fireproof clay and some suitable binder, 
Bodine, District Judge: The plaintiff, the coated particles being in close contact | 


, . ° with euch er i c eneous ass 
Zenitherm Company, a New Jersey corpo- each other in one homogeneous mass 








ration, is engaged in business in Newark. ee oo ee ae ~ 
N. J. In 1916 United States Letters Patent ebin aia : vad ieamiatinis ‘Oe i age | 
1183694 were granted to Balthasar Sutter. | § os ere ae eee ening properties, sub- 
The patent is for a material and a pro- wei tl ¥ described. 
cess for making the same. | Plaintiff's Product Praised. | 
The specifications succinctly describes The plaintiff's product is of great aristic | 
the invention as follows: merit. It is a most interesting material 
“In carrying out my invention in one a a eee eee 
7 — ff par ; table matter with fireproof cement and 
specific form, I proceed by mixing suM™- | tien compressing the complete aggrema- | 
cient powdered oxid of magnesia with elon. nto A Womonbteous ae. there xt 
granulated cork to completely cover or produced at low cost a material having | 
coat each particle of cork and then add a | the appearance of stone, with excellent 
solution of acetyl cellulose as binder, After wearing qualities which can be worked as 
thoroughly mixing this mass, it is placed | regqaily as wood and suitable both for | 
into a mold and subjected sufficient pres- | qoors and walls 
sure to form one homogeneous mass. The The proofs rather clearly establish that | 
amount of pressure varies with the na- | the plaintiff's product has been made in 
ture and grade of the raw material used, uecordance with the teachings of the | 
but an excess of pressure must be avoided, patent for many years. Mr. Morse, an | 
as it might destroy the minute air cells | architect, specified this material for his 
in the finished product. residence, which was built more than five 


Year's Sales $400,000. 
To manufacture this material, a 


years ago. <A 


of this house 


piece of the wall 
was introduced 


covering 


factory in evidence. 


was built and operated until it was used | 4nd shows that the material then produced | 
for Government purposes during the war, | W@aS Substantially the same as that pro 
After the war, the plant was moved to | duced now. The testimony also estah 

Newark and work was done on a large | lished that the plaintiff's process and 

scale. Twelve hundred installations have | Preduct are quite in accordance with the | 
been made, among them the departmeni | Patent. 

stores of John Wanamaker and Lord & The defendant maintains that instead 

Taylor in New York, and numerous pub- | of coating the wood filler with dry 


lib buildings throughout the United States. | powdered oxide of magnesia, as the plain- 














Four hundred thousand dollars worth of | tiff does, that it first soaks the wood filler | 
the material was sold during the last { With a chloride solution which penetrates | 
year. through the wood filler and that it then 
George C. Wilson was sales manager | #448 to this mass infusorial earth and 
for the Zenitherm Company, and Thomas | ™@snesium oxide and more magnesium 
Garvin was a salesman. The evidence | Chleride, if necessary, until a proper con- 
indicates Mr. Wilson had a thorough ac- | S!8tency is obtained, and that the product 
quaintance with plaintiff's manufacturing | '% then placed in molds and prossed. 
methods and its product. as well as an Claim Process Is Old. | 
acquaintance with its customers. He and The defendant maintains that the prod: | 
Garvin established CraftStone, Inc., the | UCt IS nething but Sorel cement concrete 
defendant. well known to the art since 1866, when 
The defenses are noninfringement and | py discovered oes ea oe | 
invalidity. It is ie : +. | 4nd magnesium chioride formed a cement ; 
tiff that the irae a ae tone | Sates could unite substances to form an | 
“found to exist in coating particles of | @™tificial stone. 
vegetable matter (granulating cork. woo > the plaintiff's process, there is first 
chips and the like) with a powdered or + eee of the vegetable mnaterins, suck 
granulated mineral matter and a liquid | a8 wood chips with enough magnesia to 
binder, so as to lightly coat the particles | pps ee Unebianth ah eee, Sone 
of vegetable matter and produce a loose the binder liquid is then added to produce 
aggregation which tan he compressed.” is aol but BL ACORC and nonhomogeneous 
The patentee also states in his specifica- | material, The material is then placed in 
tions: | molds and pressed. The three steps ap 
“IT may in like manner when desired in- | a, aeons Beret : e 
sert one or more layers of wire cloth, | rhe defendant maintains that claim 1 is 
mesh wire, metallic rods or other suitable | CORB HES. up conus es Grane vege 
reinforcing material as shown. I may | cane eee es oe = see 
in like manner insert one or more lay- | that Bae ae Sons ae vegetable matter 
ers of waterproofing materials, such as | }t one a —: 
pitch, tar, asphaltum, waterproof paint, ants) 18 LOO forced a reading of the claim. 
tar paper, rubberoid, acetyl cellulose, ete. na the specifications, Dr. Sutter clearly 
I may also insert one or more lavers of points out that the term natural state” 
chlorid of magnesia, asbestos or ether fire. | means that the wood chips retain. their 
proofing clays. | natural resins. Obviously, the defendant 
{cannot avoid infringement by merely 
May Color Product. changing the order in which the chemi- 
“Lo may also add any suitable dye or | CalS are applied. 
coloring matter to my mixture and thus The defendant also maintains that claim 
color one or more or all layers any de- | ! is limited to a dry mix of the wood chips 
sired shade: I may also proceed by dve- | 4nd the pure magnesite. The only basis 
ing the cork or other waste material Ty for this connection is that in stating what 
use before making the mixture. I mav | be dves the patentee is limited by the 
also use for my outer layer assorted very nature of the language of stating his 


process step by step, but he does noi 
limit himself to the order of those steps. 


The 


mixtures dyed in different eqlors lo pro- 
duce artistic figures and designs. 








‘In carrying out my invention. 1 do not claims must always be read in con- 

confine myself to the materials mentioned | Nection with the specifications. El>ctrie 

in the foregoing illustration. In place of | Smelting and Aluminum Company vy. car- 

the granulated cork 1 may use other | bundum Company, 102 Fed. 618. 

suitable waste materials, such as granu- Second Claim Considered. | 
lated corn cobs, peat, seaweed, saw-dust. The defendant states with respect to its 

wood flour. granulated wood = « other | alleged infringement of claim 4 that it 

fibrous material. In place of the pow- | does not use a tireproof clay but infu- 

dered oxid of magnesia I may use to equal { sorial earth. Broadly. infusorial earth is 

advantage asbestos or any of the other clay. In the specifications, Sutter states. 


fireproofing clays of commerce. As binder | “I may use to equal advantages ashestos | 





[ may substitute any other fireproof ce or any of the other fireproofing clays.” It | 
ments or liquids now commercially known. would seem that. at most, when the pat- | 
1 use the binder most. suitable to the par- | entee speaks of asbestos or any other fire- 
ticular raw material used.” proofing clays he is somewhat loose in 
The claims in suit are claim 1, the ! his language. Certainly, the defendant 


neni 
tenn 
the trustee, with leave of the bankruptey 


(which in this case is the money deposited 
court, by appearing and 


asserting a de- 


by Logan c Pye > St: ‘ . * 
fense on the merits, acted in his efforts = m Seren 1 ee Meee SOD 
to preserve the fund as an asset of the | Y@S turned over to the trustee and that 
estate of the bankrupt (Heath vs. Shaffer, | SUmPIUS was found by the State court to | 
93 Fed. 647; Linstroth Co, vs. Ballow, 149 {| D@Vve been derived in part from the prop: | 
~ : rty i i | 
Fed. 960: Remington on, Bankruptcy, sec. | @Tty of the plaintiff. who, in the federal | 
2047). court, seught its return. 
" | 
The findings made by the State court do In the bankruptcy court the trustee re- | 
not appear, but as there was no limita- sisted the application 80 behalf of all oth- 
2 ers claiming through him, and the court | 
tion put upon the defense that the trustee | held that the judgment holder stood in 
z : ™ : J ° : 
might interpose, we deduce from the plead- the position of a claimant against the | 
iings filed in the State court that it was estate in the hands of the trustee in bank- | 
; adjudged that Herman was an updiselosed | TUPtCY ae claim could not be disputed | 
“except by those claimants of equal rank 
rincipal stepping over *. . , | 
nt nelp epping over the head of a | in the bankruptey proceeding.” and that | 
Nulty, his agent, who fad acted as prin-.; the trustee had not right to bind one 
cipal, and that as against Legan & Bryan | claimant or set of claimants as against 
and the trustee in vankruptey represent- | another by litigation on behalf of the 
ing creditors, Nerman had a right to the | brokers the validity of their claim as | 
ung then oo on deposit with the | against the bankrupt and that the juris- 
State court, Thus the trustee's right to | giction of the State court in deciding the | 
the fund on deposit was litigated and he | validity of the claim of the judgment | 
is bound by the judgment. (In Re Roberts. | holder did not affect the right of tle 
Ve Le, 905 2 
ao uF eg et es re | bankruptey court to pass upen all claims 
1e case before us is distinguishable presented to it with respeet to property 
from In re Stringer, 230 Fed. 177. cited 
by appellant. There a claimant presented 


| 
$ < . | 
in the contro] of its officers. | 
' 
' 
| 


to the District Court in Bankruptey a That ruling. though logical, is inappli- 
claim founded upon a judgment obtained cable to a case like ours, where the brok 
in the State court wherein the trustee in | C'S have never admitted that the fund 
bankruptey was substituted for the brokers | Delenged to the bankrupt, and where the 
who held the collateral against the bank- fund never has been in the hands of the 
rupt. When the elaim was brought into | tustee and bY consent was paid into and 
litigation in the State court, the brokers | held by the State court, there to be held 
who were there defendants and held the | While the plaintiff and the trustee litigated 


collateral and applied it to the payment of | he question whether the trustee, as 





their own loan. refused to turn over the | #8#inst the plaintiff. had amy right to the 
balance to the trustee on the ground that fund deposited We cannot see how the 
they wished toe interplead the bankrupt | trustee can now avoid the conclusiveness 
estate as a defendant to the action in the | Of the adjudication upon the merits. (Eys- 
State court. They admitted possession of | ter vs. Gaff, 91 U.S. 521; Winchester vs. 


the amount claimed by the plaintiff, which | Henkell, 119 U.S, 450: In re Van Alstyne, 





Was the property of the bankrupt. | 100 Fed. 929; Hadlan vs. Walker, 200 Fed 
The United States court in Bankruptcy | 568; In re Neeley, 113 Fed. 210; American 
on application of the trustee held that the | Trust and Savings Bank vs. Ruppe, 237 | 
property should be turned over to. the | Fed, 581: Black on Bankruptey, See. 199). | 
trustees, but he was Authorized to inter The order of the district court must be 
vene iff the suit in the State court to dis set aside, and the cuse is remanded with 
pose of that litigation and to fix the | directions to proceed in accordance with 
amount of the claim. The result was that the views herein expressed. 

the surplus accounted for by the brokers July 13, 1926. 


Infringement 


|} a concentrated 


Emp 


Employers’ Liability 


Is Involved in Appeal 


Chesapeake & Ohio Railway Co. 
Asks Supreme Court Writ in 
Suit for Damages. 





K. S. Leitch, a locomotive engineer, em- 
ploved for many years by the Chesapeake 
and Ohio [Railway obtained a 
judgment against that company in Circuit 
Court of Cabell County. West Virginia, for 
injuries claimed to have been sustained by 


Company. 


being struck by a postal crane while driv 
ing his engine. 

The defendant in that suit has filed a 
petition in the Supreme Court of the 
United States for a writ of certiorari to 
the Supreme Court of Appeals of West 
Virginia, which affirmed said judgment, to 
review the decision Which, it is alleged, de 
nied the petitioner “s right, privilege on 
immunity under the Federal Employers’ 
Liability Act’ of April 22, 1908. The in 


terstate character of the respondent's em 


ployment was not denied and the case is 
concededly governed by the act i 
The petitioner avers that the decision 


and judgment of the Supreme Court of 
Appeals of West Virginia, upon the ques 
tions presented and arising under said act, 
are directly in conflict with applicable de 
cisions of the Supreme Court of the United 


States. notably the cuse of Southern Pa- 
cific Railway Co.°v. Berkshire’s Admr., 254 
U. S. 415. in which case this Honorable 


Court, in effect, held 


(a) That it is impracticable to require 
railroads to have no structures so near to 
their tracks as to endanger people who 
lean from the windows of the train; and 
that, however it may be in other cases 
where there is more or less choice as to 


position, this is true as to the postal cranes: 
and 

(b) That an experienced 
gineer who has operated many times over 
a railroad where mail set up 
close to the track must he presumed to 
have known the danger of his being struck 
by the projecting arm when leaning from 


locomotive en- 


cranes ure 


his cab window in discharge of his duties 
and must be held, as a matter of law, to 
have assumed the risk 





Decision Reduces Tariff 
On Imported Doll Heads 
The win Cs asin of Pittsburgh, 
has just 
United 
York. 


tosenbaum Company, 
been granted a decision in the 
States Customs Court, at New 
reducing the tariff rate on imported 
doll heads: These articles, on entry 
through the customs taxed at the 
rate of 70 per cent ad valorem, under par 
agraph 1414. Act of 1922 Judge Sullivan 
held they should have heen assessed as 
manufactures of plaster of paris. under 
paragraph 1440, at the rate of 35 per cent 
ad valorem. 
(Protests 


567). 


were 


Nos, 79804-G-511 and 99499-G 








should not by the use of infusorial earth, 
chemically not defined as a clay, escape 
the charge of infringement. 

This brings us to the real question in 
this case, the prior art patents. There can 
be little doubt that the defendant in- 
fringes both the process and product 
claims. Its best reference is the Mattison 
patent No. 898381 

In that patent a 
place, the first layer 
of cork particles the size of a 
particles being coated with Sorel cement 
left in a loose. uncompacted mass. Above 
this loose mass of cork particles there was 
to be placed a layer of material made of 
long wood = splinters bound together by 
means of Sorel cement and troweled. 
Above this was the finished layer compris- 
ing wood flour, asbestos and Sorel cement 
troweled to form the finished floor surface. 
Included. 
teach compressing the 
He used only enough 
of the cement material to unite the cork 
chips together. The Mattison floor dif- 
fers in no essential [rom any other magne 
site floor. Neither Mattison’s product nor 
his process has the slightest resemblance 
to Dr. Sutter's invention. 

Mr. Munn. the defendant's expert, made 
samples in the laboratory which he said 
were in accordance with certain of the 
prior art patents. These tests were made 
for a specific purpose and it is not strange 


down in 
formed 
pea, the 


floor was laid 
was to be 


Compression Not 
Mattison did 
material into 


not 


slabs 


that being so made, they, to some extent, 
support the theories of the witness and 
are, of course, not entitled to any great 
weight. Bethlehem Steel Co. v. Niles-Be- 
ment-Pond Co., 168 Fed. 880, affirmed 173 
Fed. 1019. 

The defendant in its brief states that 
the Bidtel patent No. 827286 more nearly 
teaches the art than any other. This pat- 
ent describes the invention in the follow- 


ing language. 

“My present invention consists in mixing 
solution of chlorid of 
magnesium with sawdust or other suitable 
filer, preferably of « porous nature, which 
Will absorb the svlution, Such filler re 
miins very moist and is consequently diffi 
cult to handle in certain respects, as, if 
handled, the hands will be moistened and 
the effect is very disugreeuble. To over 
come this difficulty. IT add to the thus 
moistened filler pulverized infusorial earth 
or fossil-lour, which forms a cvating over 
the particles of filler and takes up surplus 
moisture and renders the mixture dry and 
very easy to handle. The thus moistened 
tiller may obviously be easily shipped with- 
out danger of loss by leakage, &c.. and at 
much less expense than the liquid.” 





Injunction Issued. 


This cement moisture when mixed with 
water is said to be suitable for manufac- 
tured magnesite or composition floors. The 
defendant not follow the Bidtel 
eess, nor does it utilize a product 
us suggested by Bidtel. but it 
the Sutter patent and it does 
product of the Sutter patent. 

The Sorel Cement patents defined a mix 
ture of magnesium oxid. magnesium 
chlorid and some suitable filling matter. 
There’ is no teaching as to the loose mix, 
whereby the particles of wood are lightly 
coated with cement and compressing the 
material into solid slabs of homogeneous 
mass. Since the patent, said by defend- 
ant to be closest, teaches nothing of the 
patent in suit the other prior references 
seem unworthy of discussion. 

Dr. Sutter invented «a method 
ducing a building muterial and a product 
Which differs radically from anything in 
the prior art, in this vespeect at any rate. 
that the prior art compositions were laid 
in place and troweled like mortar or eon- 
creied into composition floors. The Sutter 
product is made in « factory and is easily 


does pro 
made 
does follow 


make the 


for pre 


handled like wood. at a. relatively low 
vost when and where needed. 

The commercial success of the produet 
is readily understood There is both in 


vention ond infringement. 


An intin-tion may issue accordingly. 
July 22, 1926, 








loyers’ Liability 











| Law Digest 


| Principles Involved in Latest Decisions 
Of All United States Courts. 


SVLLABI are printed so 
Library-Inder and File Cards, approximately 3 
riled for 


that they can be cut out and pasted on Standard 


ws by 5 inches, usually employed 


in libraries and reference. 





BANKRUPTCY: 

Where the right to a fund in dispute is within jurisdiction of State court and is paid 
into such court, and claimant, to determine right to fund. proceeded with his action in 
State court, and trustee, with leave of bankruptcy court, by appearing and asserting 
a defense on merits, attempting to preserve fund as asset of estate of bankrupt is bound 


Trustee's Defending in State Court 


by judgment of State court thus litigating trustee's rignt to fund.—Herman v. Cullerton 
(Circuit Court of Appeals, 9th Circuit.-—Index Page 2207, Col. 1, 
COLLISION; Steam Vessels Meeting: Damages Divided 

Where two vessels collided in dense fog in harbor with swift current, held blame 


vttached to hoth and damages divided.—Union Oil Co. \ 
Court of Appeals, 9th Circuit.+-Index Page 2206, Col. 1. 
j Ns 


Luckenbach 8S. 8S. Co. (Circuit 





COLLISION: 

Ship's stores were properly included in appraised value of 

| damages from collision.—Union Oil Co. v. Luckenbach 8. S. 
peals, 9th Circuit.)—Index Page 2206, Col. 1. 


Damages: Includes Ship's Stores 


vessel in computation of 
Co. (Circuit Court of Ap 


| 
| COMMERCE: 


Chain Store Organization. 
A “chain store organization,’ defined as an individual, corporation or partner- 
| ship owning or operating u group or retail stores. Cream of Wheat Co. vy. Federal 


Trade Commission (Circuit Court of Appeals, &th Circuit.——Index Page 2206, Col. 3. 


|} COMMERCE: “Drop Shipments. 

“Drop shipments” is defined to be shipments of carload lots where a part of a 
cearload is delivered at one point and another parl at amotner point.—Cream of Wheat 
Co. v. Federal Trade Commission (Circuit Court of Appeals, 8th Circuit.+—Index Page 
206, Col. 3. . 





COMMERCE: “Resale Price.” 


The term “resale price’ means the resale price named by the preducer and appli 
| cable te sales made by others than producer.—Cream of Wheat Co. v. Federal Vrade 
‘ Commission (Circuit Court of Appeals, 8th Circuit.}—Index Page. 2206, Col. 3. 
| 
| COMMERCE: “Price Cutting,’ Brice Cutter. 

“price cutting’ means selling below “resale price’ named by producer; und “price 

eutter” means one who sells below such “resale price.’—Cream of Wheat Co. v. Fed 
| eral Trade Commission (Circuit Court of Appeals, 8th Circuit.}—Index Page 2206, Col. 3 
| ts 
} 

LIMITATION OF LIABILITY OF SHIPOWNERS: Taxable Custis of ‘Trial j 
| The petitioner for limitation of liability, in collision between two steam vessels, 
| held, entitled to recover from claimants che taxable costs of actual trial of issue of 
| right to limitation of liability, the same not te imelude any costs incurred prior to 
; issuance of monition.—Union Oil Co. v. Luckenbach 8. S. Co. (Circuit Court of Appeals, 
| 9th Circuit.-—-Index Page 2206, Col. 1. 
| - - — aio 
| MONOPOLIES: Fixing Resale Price. 


Federal Trade Commission's order to producer cease and desist, in 
cies in securing observunce of minimum resale prices for its product, held 
vent producer trom requesting custumers not to resell product at less 
minimum price. or from refusing tu sell to custumer because he such re 
| (uested minimum price or because of other reasons, or trom announcing in advance 
| its intention thus to refuse, or frum informing itself, without cooperative action with 
| other customers or persons, as to prices at which product is being suld.—Cream vt 
| Wheat Co. v. Federal Trade Commission (Circuit Court of Appeals, Sch Circuit.}—Index 
| Page 2206, Col. 3. 





certain 
not lo pre 
than stated 


poli- 


sells below 


| MONOPOLIES: Fixing Resale Price. 


| In affirming Federal ‘irade Commission's order to cease and desist, held that it 
| is the cooperative methods in which the producer and its distributors and agents act 

te prevent price cutters trom obtaining gouds which is pruohibited.—Cream of Wheat 
| co. ve Kederal Trade Commission (Circuit Court of Appeals, Sth Cireuit.}—index lage 


| 2206, Col. 3. 

{ 

{ ‘ 
NAVIGABLE WATERS: Rights of Public. 

Public right of navigation in all navigable waters is dominant, and if public prop- 
erty, such as cubles, is needlessly expused by Government officers, responsibility’ tor loss 
may nut be shifted to those who may injure such property in lawtul exercise of such 

} dominant right.—Compagnie Generaije ‘lIransatlantique v. 
{ of Appeals, 9th Circuit.+—-Index Page 2207, Col. 5. 


United States (Circuit: Court 


NAVIGABLE WATERS: Anchorage Grounds. 

Negligence is not imputabie to vessel for mere dropping anchor outside established 
anchorage grounds for purpose of assisting « turning maneuver which anchorage caused 
damage to submarine cable-—Compugnie Generale Transatlantique v. United States 
(Circuit Court of Appeals, !th Circuit.-—Index Page 2207, Col. 5. 


PATENTS: 
Patent 
making same, 


Validity. 
Sutter. covering 
valid and intringed, the 


Infringement: 
No. Llss6y¥4 to 
held 


material and 
cover a vegetable 
with a fine coating of treproof cement and compressing same inty a homvegenous mass, 


| 

' 

| 

| 

| invention of a 
| 

| 

' 

| producing « fireproof insulating material of great structual strength.—saenitnerm Com 
| 


being to 


an process tor 


process matter 





pany v. Craft-Stone (District Court of New Jersey.}—Index Page 2207, Col. 2. 


PILOTS: Duties of. 
i Ruling that as matter of law it is imperative duty of every pildt navigating waters 
| of San Francisco Bay te tully inform himseli of location of every Government cable, 
known or unknown, and to guide his course and conduct accordingly, and that) bis 
fuilure so to do with render his ship liable ter any mishap that may result from such 
lailure held errer.—Compagme Generale Transatlantique v. United States (Circuit 
| Court of Appeals, #th Circuit.-—-Index Page 2207, Col. 3. 


SALES: 
Where contract 


‘Lender: Quanuly. 


tor delivery of 200 tons of sugar did not specify whether long or 


short tons were intended, and 200 short tons were tendered and tender not rejected for 
shortage. held good tender.—Geo. A. Movre & Co. v. Mathieu (Cireurt Court of Appeals, 
9th Cireuit.)—Index Page 6, Col. 6 








SALES: Seller: Actions for Dame 

Lpon breach of contract ot by purchaser, seiler was at liberty to fully per- 
form on his part anfl when he has done all that is necessary to -efiect delivery so as 
to pass tithe, he may stere or retain gvods for purchaser and maintain action for pur- 
chase price. or resell as agent tor purchaser and maintain action tor difference between 
contract price and proceeas of sale.—Geo, A, Moore & Co. v. Mathieu (Cirguit Court of 
Appedls, 9th Circuit.—-Index Page 2206, Col. 6. 











Circuit Court Absolves Ship for Dragging 
Unmarked Cable in San Francisco Bay 


canst casei aAECET 


Reverses District Court in Ordering Dismissal of Libel Filed 
by Government. 











4 
| 
| 
| 
| ComPaicNe GENERALE TRANSATLANTIQUR V. | of the Great Western Power Company 
| UNITED STATES OF AMERICA: CIRCUIT Cot RT ¢ left the opposite corner of the same pier 
1 or Appraus, NintH Circuit. (No. 4792.) | ang that company maintained a sign on 
| A vessel that dragged an unmarked g0v- | 14, pier indicating the location of the 
ernment cable by anchoring we - eS | cable. This sign was doubtless maintained 
| tablished anchorage grounds in San Fran- to satisfy the reauirements of the Civil 
ee Bay was held, by the Cireuit Court | Goge of Califorma. which provides that 
! of Appeals, Ninth Cireuit, not chargeable | any person who injures. or destroys, 
| with actionable damage, in the appeal of through want of proper care, any neces 
the Compagnie Generale Transatlantique, | mpd oi antes fixture ay a telegraph 
| Claimant of the Mrench Steamship | °" telephone corporation, is liqble to the 
1: Siac nteh Her Engines, Ete. appellant, v. | corporation for all damages sustained 
| - SeROREIE: ae ps crag Si thereby, and any vessel which, by drag- 
, United States, reversing the decree of the ging its anchor, or otherwise. breaks, in- 
| Distriet Court, Northern District of Cali- 4% ‘ oe . ’ 
. aaa jures, or destroys the subaqueous cable 
"ke ull text of the opinion follows: of a telegraph or telephone corporaitnon, 
Before Gilbert, Hunt, and Rudkin, Cir. | *UbJects Its owner to the like damages. 
| cuit Judges. but no telegraph or telephone corporation 
' . Z | can recover damages for the breaking or 
' Opinion by Judge Rudkin. | injuring of any subaqueous telegraph or 
Rudkin, Circuit Judge: This is an ap | telephone cable, unless such corporation 
peal from a decree awarding damages for | has previously erected on either bank of 
injury to a telephone cable Except in | the waters under which the cable is placed. 
one particular there is little or no con- | 2 monument indicating the’ place where 
troversy over the facts. For some years | the cable lies, and publishes fer one month 
last past the United States has madntained j in-some newspaper most likely to give 
a submarine telephone cable between the | notice to navigators. a notice giving a 
westerly end of pier 41 in the Bay of San | description and the purpose of the monu 
Franciseo. und Aleatraz Island. At the ments and the general coursé, landings. 
time of the injury complained of there | and termini of the cable Civil Code sec 
was no monument or sign at the pier, | tions 537 and 539. 
‘or elsewhere, to indicate the location of | The Government cable and the Great 
| the eable. nor was its location indicated | Western Power Company cable were about 
on any of the charts of the bav. A cable | 700 feét anart. The former was distant 

















| a purpose is 





2207) race LL 


Distriet 


Courts 





150 feet from the center and 125 feet fram 
the extreme end of the sign maintained 
by the latter. About the middle of thé 
afternoon of September 25, 1924, the steath- 
ship “Georgie” appaoachéd pier 41 for the 
purpose of docking, and, to make his vés- 
sel swing to the tide and wind, the pilot 
in charge dropped his anchor. When thé 
anchor was faised it carried the cable with 
it, causing the injury complained of. i 
did not appear that the pilot had any 
notice or knowledge of the location of thé 
Government cable, except such noticé as 
might be impyted to him, nor did it 4p- 
pear that the location was generally 
known. Up to this point there was no con- 
flivt in the testimony. The parties differed 
only as to the necessity for dropping the 
anchor at the time and for the purpose 
stated. There nothing unusual or 
abnormal in the state of the tide or wind 
or in the condition of the weather, and 
we agree with the court below that tie 
the pilot in dropping the anchor 
negligent, if as a matter of fact he 
knew of the location of the cable, or if-as 
a matter of law, notice of such location is 
to be imputed to him. ¥ 


Pilot Held Responsible. . 


The court below ruled as a matter of law 
that it is the imperative duty of every pilot 
navigating the waters of San Francisgo 
Bay to fully inform himself as to the loea- 
tion of every Government cable, knoayn 
or unknown, and to guide his course and 
conduct accordingly, and that his failure 
so to do will render his ship liable for 
any mishap that may result from such 
failure. If this ruling is correct the decree 
must be affirmed, but if not, the decree 
must be sustained on some other ground, 
if sustained at all. 

In the absence of 
prepared to that any 
duty is imposed by law upon those en- 
gaged in the rightful navigation of the 
public waters of the State or United States. 
The public right of navigation in all 
navigable waters is the dominant one, and 
should a private corporation lay a cable 
in public waters without notice or warn- 
ing, we apprehend it will not be claimed 
that such corporation could maintain an 
action against any vessel that might cause 
injury to the cable in the lawful exercise 
of this dominant right. And, while the 
United States is not responsible for the 
negligence of its officers or agents, yet if 
publie property t needlessly exposed to 
peril by such officers or agents, the re- 
sponsibility for its destruction should not 
be shifted to those who may happen to 
injure it in the lawful exercise of a right 
confererd by law. 

According to the record, seven of these 
submarine cables are maintained by the 
Government in San Francisco Bay, but by 
what department or departments we are 
not advised, beyond the fact that the one 
now in controversy was maintained by the 
War Department. Under such circum- 
stances, must every person navigating the 
waters of the bay take notice of the 
termini and course of each of these several 
eables at his peril, and, if so, when does 
that duty begin? 


Was 


aet of 


WAS 


we are not 
such onerous 


statute, 
say 


Location of Cable Changed. 

The cable in question at pier 41 was 
changed from another location without 
notice or warning in April, 1924, about five 
months hefere the accident in question. 
Were all navigators on the bay bound to 
take notice of that change immediately 
or were they allowed a reasonable time 
within which to inform themselves? The 
court below was of opinion that it was 
their plain duty to make inquiry and seek 
information. If so, how often must they 
inquire and fgom whom? May they rely 
on information furnished by local officers 
or agents, or must they seek information 
from the head of the appropriate depart- 
ment? If infermation is refused, or .if 
the information given is incorrect, are the 
navigators and their ships protected or is 
that their misfortune? 

These “and other inquires that will read- 
ily suggest themselves are ample it would 
seem) to demonstrate the impropriety of 
adopting any such hard and fast rule as 
that laid down by the court below, espe- 
cially in view of the fact that no such 
rule is at all necessary for the protection 
of either the government or its property. 
The government is not bound by the State 
statute, but that statute prescribes a sound 
and wholesome rule of public policy, and 
it would seem that the government is in 
duty bound to give some notice or warn- 
ing of kind the location of 
these numerous submarine cables over 
which vessels of every kind are constantly 
moving. 

The libel is. of based on negli- 
gence, and the mere dropping of an an- 
chor in public waters in the vicinity of an 


some as to 


course, 


unknown and unmarked cable does not 
constitute such negligence. But. it is said 


that the anchor was dropped outside of 
the established anchorage grounds and 
that this of itself was negligence. Section 


7 of the act of March 4, 
provides: 

“That the Secretary of War is hereby 
authorized, empowered, and directed to de- 
fine and establish anchorage grounds for 
vessels in all harbors, rivers, and 
other navigable waters of the United States 
whenever it is manifest to the said Sec- 
retary that the maritime or commercial 
interests of the United States require such 
anchorage grounds for safe navigation and 
the establishment of such anchorage 
grounds shall have been recommended by 
the Chief of Engineers, and to adopt suit- 


1915 (38 Stat. 1053), 


bays, 


able rules and regulations in relation 
thereto; and such rules and regulations 
shall be enforced by the Revenue Cutter 
Service under the direction of the Secre- 


tary of the Treasury.” 
Anchorage Grounds Established. 

Pursuant to the authority thus con- 
ferred, temporary and general anchorage 
grounds were tablished in the bay and 
one of the regulations adopted provides: 

“Except in cases of great emergency, no 
vessel shall be anchored in the Bay of San 
Francisco outside of the anchorage areas 
hereinbefore described. nor shall any ves- 
sel be made fast to the exterior end of any 
pier nor to any vessel lying at the exterior 
end of any pier or along any bulkhead, in 
such manner as to obstruet the passage 
of any vessel to or from the adjacent 
wharf property or impede the movement 
of any vessel entering or leaving adjacent 
slips.” 

The 





primary object of this statute and 
the regulations adopted, pursuant thereto 
was to insure sufe navigation on the sur- 
face, not to protect submarine cables or 
other structures beneath the water, and 
it would seem that the mere dropping of 
an anchor to assist a moving vessel in 
making a turn or in docking would violate 
neither the statute nor the regulations. A 
moving vessel using her anchor for su¢h 
no more an obstruction to 
navigation than the like movement iby a 
vessel making the turn or landing without 
the use of the anchor. 

For these reasons the charges of negli- 
gence have not been sustained, and the 
decree of the court below is reversed with 


directions to dismiss the libel. 
July 12, 1926. 
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Army and 
Navy Orders 


Three New Routes 
Are Established by 
Post Office Orders 


Number of Schedules Revised 
as to Frequency and Mile- 
age, Says Official An- 
nouncement. 


Revision of sctiedules covering increase 
in frequency of trips over mail routes has 
been announced by the Post Office De- 
partment. The changes affect routes now 
im operation in Alabama, Arkansas, Kansas, 
Montana, North Carolina, Oregon, Wash- 
ington and West Virginia. 

Te Department also made public changes 
in mileages on routes located in Arkansas, 
California, Kentucky, Louisiana, Maine, 
Oregon, Texas and West Virginia. Estab- 
lishment of new routes in North Caro- 
lina, New Mexico and Tennessee 
announced. 

The full 
nouncement 


also was 


text of the Department's an- 
follows: 

Established. 

NORTH CAROLINA—18996: Fayette- 
ville, by Atlantic Coast Line railroad sta- 
tion at Fayetteville (n. 0.), to Fort Bragg, 
12 miles and back, 20 times a week from 
Fayetteville to Fort Bragg, and 13 from 
Fort Bragg to Fayetteville. The post- 
master at Fayetteville is authorized to em- 
ploy temporary star-route service under 
section 1396, ostal and Regulations, 
at not exceeding $2 per annum. Ef- 
fective September If 

NEW MENICO—67344: Gallup, by 
ranch (n.o.) and Cousins, to Zuni, return- 
ine by Black Rock, Ramah, Dapoffville 
(n.o.), and Febro ranch (n.o.), to” Gallup, 
equal to 51.5 miles and back, three times a 
week. Contractor to take first, second and 
third class and up to 1,000 pounds on reg- 
ular trips, additional trips for 2.000 pounds 
or before seven days’ delay (four days’ 
running time). Payments on mail 
taken from and delivered Gallup, N. 
Mex. From Sepptember 1, 1926, to June 
$0, 1930. Paul B. Bushner, of Gallup, con- 
tractor, at $3,100 per annum,Avith special 
rates for excess parcel post. 

TENNESSER—?27364: Clarksville, by 
Woodlawn and Indian Mound, to North 
Cross Creek landing ; and 


Laws 
Soe 


Febro 


based 
to 


in. o.), 25 miles 
back, six times a week.« Box delivery and 
collection service not required except be- 
tween Indian Mound and North Cross 
Creek landing (n. From August 23, 
1926, to June 30, .. C. Hogan, 


1928. KK. of 
Indian Mound, contractor, at $948 per an- 
num. 


0.) 


Discontinued. 
TENNESSEE—27357: Clarksville 
dian Mound. From August 21, 1926. 

perseded by route No. 27364.) 
Changed-Corrected. 
OREGON—73360: Riddle to Drew. Or- 
der of August 11, 1926 (Bul. 14154), supply- 
ing Drew at the authorized May 
1926, increasing distance 0.5 of a mile, 
corrected so as to state the number of this 
route 73360 instead of 73326. 
Changed. 
ARKANSAS—47414: Liberty 
Cedar Glades. August 17, 
change service begin at Fannie, 
ommitting Liberty (n. o.): no change in dis- 
tance. 
CALIFORNIA—76109: 
doel. From July 12, 
at the site authorized 
creasing distance 1 
KENTUCKY — 29993: Hyden to 
Creek. From June 14, 1926, change and 
restate service so as tu be from Hyden, by 
Thousandsticks, Obed, and Bear Branch 
to Big Creek and back over the Hals Fork 
Branch-Rockhouse creek road by Owl (n. 
0.) to Hyvden: no change in distance. 
LOUISIAN A—49226: Ville Platte to Red- 
del. From September 1, 1926, change serv- 
ice to have the carrier exchange 
mails at Reddell railroad station (n. 0.) in- 
stend of Reddell office, on Sundays 
only: no change in distance 
MAINE—1194: West Ripley 
From ,August 2, 1926, supply 
at the site authorized July 
creasing distance 0.5 mile. 
NORTH CAROLINA—18561: 
to Lincolnton From August 
change service so as to supply 


In- 
(Su- 


to 


site 


is 
as 


(n. 
From 


so as to 


Tecnor to Mae- 
1926, supply Tecnor 
June 10, 1926; in- 
mile. 


so as 


post 


to Dexter 
West Ripley 
26, 1926, in- 
Gastonia 
1926, 


Stiu- 


ae 
Iron 
tion on return trip on Sunday: no change 
in distance. . 

OREGON—73297: Marshfield to Myrtle 
Point. From August 17, contractor 
is permitted to perform, in connection with 
service on this route, a trip from Coquille 
to Murshfield, provided it be without ad- 
ditional expense to the department 

73306: Grants Puss to City 
(Calif... From August 17, 1926, contractor 
is permitted to perform, in connection with 
service this route, a trip from Grants 
Pass to Crescent City. including exchange 
of mail at Kerby only, provided it be 
without additional to the depart- 
ment. 

73363: 


7926, 


Crescent 


on 


expense 


Coquille railroad 
Crescent City (Calif.). 
1926, contractor is 
in connection with 
trip way from 
City: also from sundon 
vided it be without 
the department 
TEXAS 


to 
August 17, 
to perform. 
this route, a 
Bandon to Crescent 
to Coquille, 
udditional expense 


Station 
From 
permitted 
service on 


(in. 0.) 


one 
pro- 
to 
30585: Anchorag¢ to Poteet, 
Original distance is restated’ so as to be 
equal to 15.75 miles and back. 

WEST VIRGINIA—16 : Weaver to 
Junior. Restate original distance so as to 
be 2 miles instead of miles. 

Schedules. 

ALABAMA—24262: Durkngton to Allen- 
town railroad station (n. o.): Leave Darling- 
ton daily except Sunday > p. m.: arrive 
Oak Hill by 4.15 p. m.: leave Oak Hill daily 
except Sunday 10 a. m. and 4.30 p. m.; ar- 
rive station by 11 a. m. and 5.350 p. m.; 
leave station duily except Sunday on re- 
ceipt of mail from trains due about 11.13 
m. and 5.37 p. m., but not later than 
11.45 a. m. and 6.30 p. m.: arrive Oak Hill 
in 1 hour; leave Oak Hill daily except Sun- 
day 1 p. m.: arrive Darlington by 2.30 p. 
m. Effective at once. 

ARKANSAS—47414: Fannie “to Cedar 
Glades: Leave Fannie daily except Sunday 
6.15 a. m.; arrive Cedar Glades by 12 m.; 
leave Cedar Glades daily except Sunday 1 
p. m.: arrive Fannie by 6.45 p.m. Ikffec- 
tive August 17, 1926. 

KANSAS—5517§: Cottonwood 
Bazaar: Leave Cottonwood Falls daily ex- 
cept Sunday 930 a. m.: arrive Bazaur by 
10,30 a. m.; leave Bazaar daily except Sun- 
day 10.45 a. m.: arrive Cottonwood Falls by 
A p. m. Effective at 

$5212: Liberal to Hugotogy Leave Liberal 
daily except Sunday 7 a. m.; arrive Hugo- 
ton by 9.30 a. m. (central time); leave Hugo- 
ton daily except Sunday on receipt of mail 
from train due about 10.25 a. m. (mountain 
time), but not later than 124m. (central 
time); arrive Liberal in 2% hours. Effec- 
tive at once 

MONTANA—63252: Tyler to Grassrange: 
Leave Tyler Monday, Wednesday, and 
Friday 8 m Arrive Grassrange by 10 
a.m. Leave Grassrange Munday, Wednes- 

’ 


a. 


Falls to 


once, 


2208) 


Federal Personnel 


Postal Service Approves 
Applications to Retire 


Appliéations for retirement from the 
postal service have been approved by the 
Post Officé Department. 

The retirements included those of 
Thomas J. Mooney, Plainfield, N. J.; Ben- 
jamin F. Griffith, Little Falls, Minn., James 
Moore, Philadelphia; Albert B. Wager, 
Philadelphia; Daniel J. Harrington, New 
York City; Albert A. Tinker, Chicago: 
Frederick A. Weber, New York City: 
Charles M. Hopson, Philadelphia, and 
Joseph C. Updegraff, Marysville, Mo. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States. as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 

A-14868 (S). Payment for use and accu- 
pation of land after exercise of option to 
purchase. Where the United States en 
tered a lease containing an option to pur- 
chase, and, having exercised said option 
during the term, remainef in possession 


after the expiration of the term, the re- 





| officer or employe has no ¢ 


‘ 
the 


maining in possession was not as a tenant 
under the but as the owner of the 
land subject to compliance with tMe con- 
tract created by the exercise of the option. 
than 14 


the 


lease 


A major in the Army with less 
vears’ service entitled to Saved pay at 
rate of $3,600 per annum is limited by 
son of his length of service and conditions 
appointment to the subsistence and 
rental allowances prescribed by sections % 
and 6 of the act of June 1922, 42 Stat. 

5. for the third pay period. 2 Comp. 
Gen. 234—Rockwood v. United 60 
ct. Cis. 6 

A-15156 — (S). Retirement—t nclassified 
employes transferred from classified 
tions—Break in continuity employment 
under an unclassified position. M mbers 
of the United States Board of Tax Ap- 
peals service in uncktssified 
positions continuous 
under classified positions, do not 
retirement status gained by 
tinuity employment in, 
from a position. 
days’ continuity 
ment under the unclassified position 
dent to delay in reappointment @ ! 
piration of term of office 

Whether a break in the 7 
employment under an unclassified position 
to which an officer or é¢mploye occupying 
a classified position had been transferred 
would in any event cause a of re- 
tirement status, is for consideration upon 
the particular facts of each such as 
the cause of the break, whether due to 
some reason personal to the officer or em: 
to reason which the 
the dura- 
office or 
during 


reu- 


of 


Ww 


States, 


posi- 


of 


such 


with 


whose 
service 


their 


was 
lose 
reason of con 
and 
because 
of employ- 
inci 


ex- 


transfer 
of S§ 


of 
classified 


break in the 


s : ° ft 
continuity © 


loss 


ease. 


ploye or some over 
ontrol, 
the 


another 


whether 
by 


and 
occupied 


tion thereof 
position was 
interval 
A-14855 (S.)) Commutation 
enlisted man—Marine Corps—on furlough. 
An enlisted man of the Marine Corps on 
furlough who fails to report for duty to his 
station on before the expiration of his 
furlough is not entitled to commutation of 
while such furlough, 24 Comp. 
Review A. D. 6652, April 26, 1922. 
Charles H. Pearson; para 
Army Regulations 1913, 
t& 2602. inclusive. Manual 
States Marine 1917. 
A-11967. Contracts—Superintendence ¢ nd 
inspection—Concrete roadway Where a 
contract prevides that the super- 
intendence and inspection of 
thereunder after fixed date 
pletion. shall not chargeable 
contractor, if in 
tracting officer. when 
Chief of Engineers, the 
through an unforeseeable cause 
urising threugh fault of the 
and the time completion of the 
contract had said offi 
cers upon this ground, show 
that before the date 
contractor knew that he 
the necessary cement with which to per 
form the contract, the ¢ of the delay 
was therefore not unforeseeable and 
contractor is liable for 
intendence and inspection of the 
ing said extended period. 


rutions— 


ol 


or 
rations on 
Dec. : 
case 
1229 


2600 


raph 
paragré phs 
of United 


Corps 


cost) of 


work done 
com- 
the 
con- 
the 
lost 


of 
to 


¢ the 
th 


opinion ot 


the 
le 
the : 
approved by 
time was 
ot 


no cont 


for ethe 
extended 
and the 
contract he 
could not obtain 


been by 
facts 


ot the 


ause 
the 
of super- 


work dur 


the cost 


Fri 


about 


from 
luter 
het 


of mail 
but not 
hours 


on receipt 
1.40 4 
Arrive Tylei 
onee, 
CAROLINA —1 
Leave Fi 


m ie 


day, and 
train due 
than 12 m. 
fective at 

NORTH 
ville Kort 
daily except 
t:, 4:20 p 
8 “a. m., 
Fort Bragg 
and 5 pp. m. 
a.m. und 5:30 p. 
Sunday 8:50 mi. 
Bragg by # a. m 
Brugg Sunday 11 2a 


11:30 m. 


m. 
in 
S945 Fayette 
Brags: yet ville 
Sunday 7:50 ‘ 35 p 
m. Arxive Fort Brass Dy 
m., and 4:50 p.m. Leave 
daily except Sunda) it a. Mi, 
Arrive Favetteville oy 11:30 
m Leave Fayetteville 
and Arrive 
and Leave 
Fuy- 


to 
1-2 
and 


1:5 p 


4:20 p. m. 
4:50 p.m 
m Arrive 
iffective Septem 


lor 
Fart 
etteville by 
ber 1, 1926. 
NORTH - DAKOTA- 

r: Leave 
Kriduy 
but not 


61219: bes tu 
Monday, Wednes- 
mail from 
10:45 a. m 
Leuve 
Friday 


Bessie 


Bessie 
on receipt ot 
later than 
in 21, hours. 
Wednesday, 
Arrive 


once 


and 
Bowman, 
Arrive Ranger 
Runger Monday 
30° minutes 
in 2', hours, 
OREGON 
field: Schedule 
Leuve Coquille 
Marshfield 
gust 17, 426. 
Crescent City (Calif.) 
daily 2.30 p. m. Arrive 
by 8.30 p.m. Effective August 17, 1920. 
Bandon to Crescent City, Bandon 
Schedules for additional serv- 
daily 10 a. me. Ar 
4.30 p.m. Arrive 
m. Effective August 


day, 


and 
arrival 
Iiffective ut 
Coquille to 
the additional 


after 
-73297: 
for 
daily 
6.30 Dp. 


73506: 


Marsh- 
trip. 
Arrivé 
m. effective Au 
Grants Vass Ww 
Leave Grunts Pass 
Crescent City 


by 


73363: 
to Coquille: 
ice. Leuve 
rive Bandon 
Coquille by 
17, 1926. 

WASHINGTON 
Tahuya Leave Bremerton 
Sundiy m. Arrive Tahuya 
Tahuya daily 
Arrive Bremerton 
at once. 
VIRGINIA—16450: i 
Fayette: When motor vehicle can be used. 
Leave Graydon daily except Sunday .9 a. 
m. <Arrive Fayette by 14 Leave 
Fayette daily except Sunday 11.15 a. m. 
Arrive Graydon by 12.15 p. m. When 
motor vehicle can not be used. Leave 
Graydon daily except Sunday 8.30 a. m. 
Arrive Fayette by 10 u. m, Leuve Fay: 
ette daily except Sunday 11.15 a. m. Ar- 
rive Graydon by 12.45 vp. m, Effective at 
} once. 


gandon 
daily 
5.30 fp. 


Bremerton to 
daily except 
by 3.30 p. 
except Sunday 


9.30 a 


T1257 


a2 
m. ave 
30 a. 

Iiffective 


WEST 


by ni. 


aydon tv 











diss 


| plied 


tary 


| lation, 


family, 


THE UNITED STATES DAILY: 


New Order Issued 


By Veterans Bureau 
Fixes Funeral Costs 


General Hines Outlines Pro- 
cedure in Payment of Burial 
Expenses of Former 
Soldiers. 


Brigadier General frank T. 
rector of the Veterans Bureau, 
‘der just issued, outlined procedure to 
followed by the. Bureau in payment 
funeral expenses of United States 
erans of any war. 

For the purpose 
rector Hines stated 
“veterans of any 
person who was 


Di- 
or- 
be 
of 
vet 


Hines, 
in an 


of this regulation, Di 
his order, the term 
war" shall mean any 
not dishonorably dis- 
charged who dies after discharge*or resig- 
nation from the service, and who 
in the military naval forces of the 
United States the World War, 
Mexican War, War, Spanish- 
American War, nurses under con- 
tract between 1898, and Feb- 
ruary 2, 1901, participated in the 
Indian War, Insurrection, etce., 
etc. 
The 
follows: 
Subject: 


in 


served 
or 
during 
Civil 
Army 
Apyil 21, 
or who 
Philippine 


full text of Director Hines’ order 
Burial and funeral expenses 
and transportation of bodies of veterans. 
By virtue the authority conferred in 
Section 5 of the World War Veterans’ Act, 
approved June 7, 1924, and pursuant to 
the retroactive provisions contained in Sec- 
tion 201, Subsection I 
tory thereto, 
July 2, 1926, 
and funeral 
of bodies of veterans, 
tion is hereby 
6, 191%, 


Veter 


of 


of the acts amenda- 
Mareh 4, 1925, and 
relative to burial 
and transportation 
the following regula- 
promulgated, effective April 
canceling und superseding 
ns’ Bureau Regulations Nos. 
and U. S. Veterans’ Bureau 
1923, Section 8102 to 8113, 
incorporated in U. S. Veterans’ 
Regulations us Sections 8102 
inclusive. 


approved 
respectively, 


expenses 


Us Bs 
and 
Regula- 

inclusive, 

Bu- 
to 


24 
tions 
to 
reau 
8108, 


be 


Persons Who Are Affected. 
Sec. S102. 
ulation 
the term 
any 


For the purpose of this Reg- 
(Sections $102 $108 inclusive), 
ny war” shall mean 
person who was not dishonorably dis- 
‘ged who died 
nation from the 

In the 


to 


“Veteran of i 


fter discharge or 
and who 
military or naval forces 
the United States during any period of the 
Mexican War, the Civil War, Spanish- 
American War, including women 
served Army nurses under 
April 21, 1898, and Febru- 
1901, or the World War, or 

b. With forces which were mobilized for 
participadion in the Indian Wars, the Phil- 
ippine Insurrection, the Boxer Rebellion, 
Cuban Pacification, Nicaraguan Campaign, 
Vera Cruz Expedition, or the Punitive Ex- 
pedition into Mexico (Vv. B. Regulation 
No, 151, effective April 6. 1917.) 

Sec. $103. (1) Where the veteran 
discharge or resignation from 
while receiving from the bureau 
or vocational training, a 
sum not exceeding $100 will be allowed for 
burial and funeral expenses, including 
transportation the body, and, in addi- 
tion, not to exceed $7 for furnishing a flag 
to drape the set. These may 
be paid regardless of the 
deceased. 


(2) For 


resig- 
service served: 


of 


the 
those 
who 
tracts 
ary 


as con- 


between 


dies 
atter the 


service 
compensation 


of 


expenses 


uny assets of 


this 


before it is 


the 


whe 


purpose 
die 
not 


of section, vet- 
determined 
compensation is payable 
to them and who are subsequently found 
to be entitled to compensition at the time 
of death shall be to have died 
while receiving compensation. (V. B. Reg- 
ulation No. 151, effective April 6, 1917.) : 
Sec. S104, Where veteran of 
away from home, while recei¥ing, 
the bureau, surgical hos- 
ttional training, at 
to which he was ordered by th 
ov while traveling under 
bureau, a sum not exceeding 
allowed for burial and funeral ex- 
ind in addition, not to exceed $7 
furnishing a flag to drape the 
for the actual cost of transportation 
f the ef the deceased (including 
preparation of the body) to place of 
burial within the continental limits of the 


United States, its territories posses- 


erans 


ther or 


deemed 


any 
war 

from 
pital 
the place 


bureau 


ales 


medical or 


treatment, or voc 


orders 
of the 
will be 


penses, 


$100 


fer casket, 


nlso 
body 


the 


or 
sions. 


The cost of preparation and transporta- 


tion of the body may include a reasonable 


charge for 


ind 


washing, 


dressing, 


shaving, 
also «a suitable and 
for shipment, outside 
additional expense that may be 
in order to conform to 
of the und the 
of the death 

which 


embalming, 
neces- 
sary Container box, 
in 
the regula- 
health laws 
of 
body will 
also authorized actual 


ind any 
curred 
tions 


carrier 


State where 


eccurs, 


the 


or 
the 


tates, through 
There may be 
und necessary cost @f transportation and 
of an attendant. 
subsistence shall be limited 
in « 
bureau 
Government 
Regulation No, 151 


subsistence 
for 
expenditures 
uuthorized 
who travel 
(Vv. B 
6, 1917.) 


to actual 
of that 
employes 
business, 
effective April 


but not 


use 


NCeSS 
in ¢ of 


on 


Payment of Claims, 
(1) Where a 
dies after discharge 


the service and 


Sec. $105. 


veteran 


or 


of any 


war resignation 
from 
which 
penses of 


does not leave assets 
should applied to meet the ex- 
burial and funeral and the 
transportation ot his body, a sum not ex- 
ceeding $100 will be allowed for burial and 
funeral expenses, ineluding transportation 
of the body, and, in addition, not to ex- 
ceed $7 for furnishing a flag to draffe the 
casket, The determination of the 
tion whether not the deceased 
assets Which should be wpplied 
expenses, and the amount 
with the central 
officer, to whom authority is 
the director to approve 
Pprove claims of this character. Such 
claims will not be paid in the field offices. 
(2) For the purpose of this section, the 
amount to be paid by the bureau will not 
exceed the difference between any assets 
left by the deceased, which should be up- 
to meet the expenses 
funeral, and transportation, 
of $100, exclusive of flag. Any amounts 
for burial purposes by a State or 
other political subdivision or National Mili- 
Home, will not be 
status 


ques- 
left 
meet 
of such 
office ad- 


of or 


to 
these 
assets, rests 
ministrative 


delegated by or 


of burial, 


and’ the sum 


paid 


considered as of the 
unless the 

absorbed 
burial 


Same 
of expenses 


amount 


as assets 


amount 
by the 


purposes 


incurred is 
uctually paid for 


| by the State or other political subdivision 
; or 


National Military Home. 
(3) Claims made under section 8105, filed 
after the date of promulgation of this regu- 
will be supported by an affidavit 
member of the deceased veteran's 
other near relative or next 
friend, or any other person acquainted with 
the facts, setting forth on “Affidavit Sup- 
porting Burial (Form 536): 

(a) Full name, former rank and organi 
zation, and term of service of deceased. 


of a 
or 


Claims” 





| exemptions of the 





Allowance | 


| son 


| able 





April 6. 


WEDNESDAY, 


Postmasters 
Veterans 


Establishment of Three 
. Post Offices Announced 


EstaMishment of fourth class post offices 
in Alagka, Arizona, and Texas, has been 
announced by the Post Office Department 
in the following ordess: 

ALASKA—05523, Coal Center (*3.62-149), 
113788. Palmer, 16 miles south, aMata- 
nuska, Effective August Lé, 1926. 

ARIZONA — 05189. Pinetop  (*4330), 
Navajo County, 68117, Lakeside, 4 miles 
northwest. aLakeside. Effective August 
16, 1926. 

TEXAS—54095. Pinehurst (#2938), Mont- 
gomery County, 111765. 5's miles south- 
east of Magnolia. aMagnolia. Effective 
August 14, 1926. 

*Unit number. 

aPostmaster's present 

At the same time the Department an- 
nounced discontinuance of similar offices 
in Michigan and North Carolina fol- 
lows: 

MICHIGAN — Hand 
County, 105748, 105763, 
fective August 31, 1926. 

NORTH CAROLINA 
County, 18277. Effective 
Mail to Dellwood, 


address. 


as 


Station, Wayne 
and 109729. Ef- 
Mail to Romulus. 
Plott, Tlaywood 
August 31, 1926. 


(b) Age, place of residence, date and 
place of death. 

(c) Name and address of undertaker. 

(d) Date and place of burial. 

(e) The relationship of the affiant to the 
deceased. 

f) All money or preperty ewned by 
due and collectible from solvent debtors 
of the deceased veteran at the time of his 
death. 

(g) Whether or not the deceased was en- 
titled to insurance or death benefits or any 
allowance by reason of membership in any 
society or association or other beneficial 
organization. 
Whether 
entirely 
other political 
military home or 


Proof of Death 


addition to the 
$105(3), there 


or 


(th) 
were 


or for burial 
by a State 


national 


not 
in part paid 
subdivision 


organization. 


expenses 
or 


or or 


Required, 
affidavit required 
should fur- 
nished for the files of the bureuu, if proof 
not already in file, « certified copy of 
the public record of death, or if such 
record cannot be furnished, proof of death 
will be established in accordance with the 
provisions of Section 35 of the Regula- 
tions of the U. S. Veterans’ Bureau. 

(5) If the body of a deceased 
unclaimed and there are no assets, 
the amount provided in Section will 
be available for burial of the deceased with- 
out requirement of the affidavit Form 


(4) 
by 


In 
Section be 


is 


veteran is 
known 
S105 


O36. 

(6) In, determining assets for burial and 
funeral expénses under the 
this Section, the following 
be considered as assets in 
various 


provisions of 
items will not 
adidtion to the 
States: 

(a) Accrued 
insurance. 


pension, compensation and 

(b) Unpaid bonus from the United States, 
any State or other political subdivision, 
when not payable to the veteran's estate. 
Ad- 


pay- 


(ec) 
jJusted 
uble to 


the 
not 


Any unpaid amount under 
Compensation Act, when 
the veteran’s estate. 

(dq) Any and all claims of life 
on the life of the deceased payable to a 
designated beneficiary, unless the  desig- 
nated beneficiary took out the policy with- 
out having un insurable interest in the life 
of the insured. 


insurance 


(e) Industrial, 
Health, 
ployers’ 


and 
Em- 
forms of 
estate of 


Accident 
Compensation, 

and all other 
payable to the 


Fraternal, 
Workmen's 
Liability, 
insurance unless 
the deceaseu. 

aw) 
able 
ciety, 


All death benefits or allowances pay- 
by ot membership in any 
association, lodge, union, other 
beneficial organization unless payable to 
the estate of the deceased, on account 
of the burial of the deceased. (V. Bb, Reg- 
ulation No. 151, effective April 6, 1917.) 
See. 8106. In all where a flag is 
furnished for draping the casket, it shall 
be given to the next of kin of the deceased 
Veteran, and the next of kin shall be de- 
termined according to the laws of the 
State of residence of the deceased. (V. B 
Regulation No. 151, effective April 6, 1917.) 
Sec. 8107. (1) For the purpose of Sections 
S103, 8104 and 8105, the following items 
and articles will considered reason- 
able expenses of preparation and burial 
and funeral: Embalming, shaving, wash- 
ing and dressing, casket, in lieu there- 
of materials used in the construction of 
casket, steel, conerete vault, boxing, 
undertaker’s for personal services, 
chapel, hearse, carriages, digging of grave, 
including materials used in walling or lin- 
ing grave, grave space (except where 
burial in a plot owned by a family of 
deceased), grave marker, shroud (or 
clothing in lieu thereof), gloves, shoes, tie, 
chairs, cremation, cundles, crepe, 
fee for minister, 
services not to exceed 
for watchers nét to 
exceed $10 for each or a total of $20; neces- 
sary for p not to excced $2 
total (such 
to be supported receipts), 
other burial 
expenses as reasonable, 
the maximum allowed by 
where transportation of 
proper charge against the 
transportation is uccomplished by means 
other than by common carrier, the reason- 
able of such*transportation shall be 
paid without investigation into the cir- 
cumstances in ¢ to the reason 
common used. 


reason su- 


or 


or 


cases 


be as 


or 


fees 


is 


he 


door 
badge, /necessary musies 
or other 
$15; 


religious 
necessary fees 
ilbearers 
$12 


fees 


of fees us these 


by 


necessary 


each or a 
permits and 
and freral 

not to exceed 
law. In 

remains is a 

bureuu and the 


such 
are 


cases 


cost 


such case as 
Was not 


of B 
he allowances provided in Sections 
8104 and 8105 jhereof, will apply to 
burial of veterans mentioned therein, 

national cemetery under the provi- 
sions of Section 4078 of the Revised Sta- 
tutes of the United States, when the fol- 
lowing conditions have met: 

(a) Such burial is desired by the per- 
son or persons entitled to the custody of 
the body for purposes of interment. ve 
In case the body is unclaimed, the official 
named in subpuragraph (c) when notified 
will immediately complete arrangements 
for burial in a national cemetery, and 
payment of the presented claim may pro: 
ceed without further consideration regard- 
ing the question of assets. 

(b) Permission for such burial has ween 
received from the proper officers having 
jurisdiction over burials in. national ceme- 


teries. 


carrier 


Place rial. 

(3) “9 
S103, 
the 
in a 


been 


(©) Approval is obtained from and all 
arrangements ure made with the Regional 
Manager of the region in-which the death 
occurred. 

(V, B. Regulation No. 151, effective April 
6, 1917). 

Sec. 8108. When requested by the 
entitled to the custody of the 
of a deceased beneficiary of the 
official representation at the 
be granted provided an 
for this purpose and that this repre- 
sentation will entail no expense to the 
bureau. V. B. Regulation No. 151, effective 
1917). 4 


per- 
body 
bureau, 
funeral will 
employe is avuil- 
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AND WittHoutr ComM HE 


Postal Service 


Latest Government Documents 
and Publications 


nn MENTS described in this column are obtainable at prices stated from the 

Superintendent of Documents, Government Printing Office, Washington, D.C. 
Digests are printed so they can be cut out and pasted on the Standard Library- 
Indea and Kile Cards, measuring 7.5 centimeters by 12.5 centimeters, approximately 
3 by 6 inches, usedin the majority of the libraries in America,and filed for reference. 


° 


Netice to Libraries: The Library 

Number enclosed in [ |] indicate 

as a whole. Numbers enclosed in ( ) indicate the Congressional 

printed for an EARLIER sue of the document and substantially 

usable for the reprint. Cards require about four weeks to prepare and 

those ordering cards from this list will cccasionally have to wait; the 
check has its usual significance. 


of 
an 


Congress card numbers are 


open card entry covering the serial’ set 
Library card 
correct and 
print: 


out 


likewise given. | 


ELIMINATION OF WASTE: SIMPLIFIED PRACTICE: DIE HEAD CHASERS (FOR | 


SELF-OPENING AND ADJUSTABLE DIE HEADS); accepted by 13 associations, 
9 producers, 7 distributors, 85 users and approved by a number of trade journals and 
technical societiés. Issued by the Bureau of Standards, Department of Commerce, 
as Simplified Practice Recommendation Number 51: Effective date April 1, 1926. 
Price, 5 cents per copy. (22-26047.] 

The efforts of this final 75 per cent in the 
size and varieties of chasers. 

This product, the value of which amounts to some $5,000,000 annually, is used in 
the fashioning of a wide range of mechanical Such fields the automotive, 
sewing machine, railway locomotives, typewriters, power equipment, electrical fittings, 
and brass goods, should be beneficially affected by this recommendation. The program 
holds a potential saVing of $500,000 a year in manufacture and distribution, as well as 
large indirect economies to all users of machine screws, who depend upon interchange- 
ability of parts. \ 

The simplification of grinding wheels, milling cutters, and die head chasers should, 
in the aggregate, make possible the saving of millions of doffars to all interests. What- 
ever the figure may be, it is but an infinitesimal part of the total sums that might be 
snatched from avoidable waste if simplification and standardization were more widely 
practiced. These principles will be mbre universally applied all interests 
realize that it is more economical to stock standardized items than manufacture 
specials. ~ 

The projects above named are but three in number, whereas the American Society 
of Mechanical Engineers believes there are a thousand opportunities in the various 
fields of industry for the application of the principles of simplified practice. ‘These 
opportunities are beginning to receive more general attention due to the increasing 
evidence of lack of standardization in the mechanical industries. 


conference resulted in a reduction of 


goods, “as 


as soon as 


to 


ACCIDENTS AT METALLURGICAL WORKS IN THE UNITED STATES 
THE CALENDAR YEAR 1924. 3v William W. Adams. Issued by the Bureau of 
Mines, Department of Commerce Technical paper Number 395. Price, 10 cents 
per copy. (15-26600.] 

A reduction in the fatality and injury rates, an increase in the number of men 
employed, and a larger volume of work measured by man days of labor performed were 
the outstanding features of the milling and smelting industry in the United States 
for 1924 as compared with 1923. These facts form the for the present publica- 
tion: the figures relate to all metallurgical plants excepting those in the steel industry. 


DURING 


as 


basis 


T OF SHAKESPEARE COL- 
iS: FIFTH EDITION: Issued 


26-26002. 


LECTIONS AND LANGUAGE SUBJECT HEADING 
by the Library of Congress. Price, 20 cents per copy. 
The Fovrth Edition of the copyrighted Literature List having been, exhausted by 
requests from Universities. Libraries and private the Fifth dition 
has been prepared and issued: even“%t is incomplete, as the collection of copyrights at 
the Library of Congress is so immense, that mention of the names of several tongues, 
und the literatures thereof have been omitted. The present catalogue should be 
immense value to the serious student of Languages and their Literatures: as headings 
and sub-divisions are more fully developed under English than under the other Litera- 
tures, subdivisions (with the exception of the period divisions) have been given for 
English literature, English poetry, English drama, ete., only. They may be introduced | 
when desirable under the other literatures: the specifications (Collections, Selections, 
Extracts, ete.), may, for example, be added when it is desired to separate form from the 
subject proper; the present issue includes a list of language subject headings (though 
incomplete) followed by a list of subdivisions used under the numes of languages. 


Colleges, sources, 


of 


FISHING INDUSTRY OF THE GREAT LAKES. By Walter Koelz, Associate Aquatic 
Biologist, U. S. Bureau of Fisheries, Department of Commerce. Being Appendix NI 
to the report of the United States Commissioner of Fisheries for 1925, and issued as 
Bureau of Fisheries Document Number 1001. Price, 20 cents per copy. F* 26-8. 

A history of the development, maintenance and introduction of new species of fish 
into the Five Great Lakes, and the fishing methods and apparatus legally employed. 

Interesting data on Lake Trout, Chubs, Herring, Whitefish, Yellow Perch, Suckers, 

Sturgeon, Carp, Steelhead Trout, Smelt, Bluefin, Walleyed Pike, Gizzard Shad, Sauger, 

Sheepshead, Goldfish, Bloaters, Alewife, Shad, Catfish and White 

well Conservation, Depletion, Pollution and certain Recommendations. 


Ciscoes, Bass, as 
as 
UNITED STATES TRADE WITH LATIN AMERICA IN 
LATIN AMESICA. By J. R. MceKey, Assistant Chief, Latin American Division and 
H. S. Giusta, Assistant Special Agent, Bureau of Foreign and Domestic Commerce, 
Department of Commerce: Issued as Trade Information Bulletin Number 418. Price, 
10 cents per copy. * {24-26433.] 
Summuaries—Mexico: Percapita Imports (1925) $9.28: from the U. S. $6.58: Guate- 
mala: Per capita Imports $8.47, from the U. 8S. : British Honduras: Ver capita 
imports $88.53, from the U. S. $43.00; Salvador: Per capita imperts $6.64, from the U. 8. 
$4.05: Honduras: Per capita imports $16.47, from the U. S. $14.46; Nicaragua: Per capita 
imports $13.55, from the U. S. $9.88; Costa Rica: Per capita imports $24.00, from the 
U. S. $13.61: Panama: Per capita imports $ 87, from the U. S. $20.09: British West 
s: Per capitaimports from the U. S. $13.04; Cuba: Per capita imports $45.27, from 
the U. S. $28.20: Haiti: Per capita imports $9.89, from the U. S. $7.63; Dominican Re- 
public: Per capita imports $28.31, from the U. 8S. $17.72; French West Indies: Per 
eapita imports from the U. S. only $5.56; Dutch West Indies: Per capita imports from | 
the U. S. $73.80; Colombia: Per capita imports $12.96, from the U. 8. 2: Venezuela: 
Per capita imports $17.94, from the U. S. $9.29: British Guiana: Per capita imports 
from the U. S. $7.14; Dutch Guiana: Per capita imports $29.98, from the U. 8. 
Freneh Guiana: Per capita imports $50.76, from the U. 8S. 
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Army Orders 


The Department of War has issued Spe- 


| Hospital, to Fort Warren, Mass. 
No. 198, to Army personnel, 


Fisher, Major George Henry, 

Leavenworth, Kans., for active 

Ordnance Department. 

The following enlisted men to Raritan 

Arsenal, N. J., for training in 
trades: 


to Fort 
duty. * 


cial Orders, 
as follows: 
Infantry. 

Walter W., 
Fort Benning, 


di- 


re- 


order 
Ga. 


Gremp, Capt. von, 
recting him to 
voked. 
McGraw, Ist Lieut. Leroy E., from Jef- 
ferson Barracks, Mo., to Fort Benning, Ga. 
Irish, Ist Lieut. Wynot R., from Fort 
Porter, N. Y., to West Point, N. Y. 
Mathewson, 2d Lieut. Lemuel, from 
eign service to Fort Sill, Okla. 
McDonald, Lieut, Col. James E., 
Richmond, Va., to Hawaiian Dept. 
Hockman, Chaplain Jacob D., 
from New York about Mareh 8, 
waiian Dept. 


Quartermaster Corps. 


Pvt. (ist Cl.) Richard Ff. Mulvenna, Cpl. 
George W. Clarke, Pvt. Brainerd L. Au- 
ment, Pvt. Joseph Shiffron, Cpl. Bennie C. 
Funderburk, Pvt. John Borciak, Pvt. Wadl- 
ter A. Petri, Pvt. (st Cl) Walter S. Dwel- 
ley, Pvt. Joseph H. Shagena, jr., Pvt. Nick 
Zarzeski, Pvt. John F. Reeves, Pvt. Rob- 
ert R. Koons, Pvt. (ist Cl.) Clarence H. 
Wood, Cpl Victor KF. Stanneck, Pvt. 
Archie Chilstrom, Pvt. John T. Clifford, 
Pvt. (st Cl) Fred L. Hamberger, Cpl. 
Henry J. Marrs, Pvt. Milton IK. Walters, 
Pvt. John J. ,MeMahon, Pvt. (st Cl) Gil- 
bert Roy. 

Jenkins, 
Cineinnati, 
ton, Ohio, and 

Couch, First 
from Watertown, 
ton, D.C. 


for- 


from 


sail 


to 
for 


Burbidge, 2nd Lieut. George William, 
from Salt Lake City, to Seattle, Wash. 
Boone, 2nd Lieut. Daniel Franklin, from 
Washington, D. ., to Camp Holabird, Md. 
Gannon, 2nd Lieut. Theodore Feland, to 
intermediate depot, Wash., for training. 
White, Sgt. Kdward A.,.™from Fort 
Warren, Mass., Walter Reed Hospital, 
Wash., D. C. 
Dobbs, Sgt. 


Alexander Lewis, from 
to Dayton and Hamil- 
return to Cincinnati. 
Lieut. Henry Ruffner, 
Mass., to Washing- 


Major 
Ohio, 


Coast Artillery. 
Col. Thos. F., from 
Adams, R. I. 


to _ : 
Dwyer, foreign serv- 


Harry, from Walter Reed | ice to Fort 


Navy Orders 


from all duty: to resignation accepted Sep- 
tember 20, 1926. 

Ensign Arthur D. J. 
Vega. 

Ensign Harry B. Heneberger, det. 

Ss. Maryland; to U. S. S. Kanawha, 

Ensign James 8S. Smith, jr., det. U 
Arizona; to U. S. S. Kidder. 

Lieut. John <A. Cloyd (MC), det. 
Rectg. Sta., Philadelphia, Pa.; to U. 
Mercy. 

Lt. (jg), Marion T. (MC), det. 
from all duty; to resignation accepted Au- 
gust 23, 1926. 


ns 


naval officers under 


1926: 


to 
20, 

M. 
La 


Orders issued 
date of August : 
Fargell, det. lt 

det. 
lo 


com 3 
Naval 


Brainard, 
Vallette; 


Comdr, Roland 
mand U. S. &. 
Academy). 

b. Dest. 


Vega 


Downer, det. 
Uv. 8.8 


Lt. Comdr. Delvan 
Sad. 14, Sctg. Fit.; to 

Lt. Comdr. Cary W. Magruder, uncom. 
pleted portion ors. May 7, 1926, to Asiatic 
Station revoked: to duty in command U. 
Ss. S. Yarborough. 

Lt. Comdr. Ralph I. Wood, det. 
Aero.; to Asst. Naval Attgche Am. 
baussy, Rome, Italy. 

Lieut. William A. Lynch, ors. May 28, 
to Nav. Air. Sta., Pensacola, Fla., revoked; 
det. U. S. S. Quail; to duty neurest naval 
district. 

Lieut. Anton L. Mure, det, U. 8. S. Cleve- 
land:*to Navy Yard, Philadelphia, Ma. 

Lieut. Arthur B. McCrary, det. U. S. 8S. 
Cleveland; to U. S. S. Florida. 

Lt. (jg), Robert T. Kain,-det. from all 
duty; to resignation accepted October 28, 
1926, 

Ensign Alfred J. Benz, det. U. S. S. 
fornia; to U. S. S. McDermut. 

Iinsign George P. Biggs, det. U. S. S. 
California; to U. S. S. MeDermut. 

Ensign John S. Chitwood, det. U. S. 3. 
Mississippi: to U. S. S, Neches 

Ensign William P. Cochran, 


Rosser 
Bu. 
Em- . 
Summer Post Offices to Close. 
The closing dates of summer post offices 
at Pilgrim, Mich.: Cranbery, Lake, N. J.; 
Glenburnie, N. Y.; Hotel Champlain, N. Y., 
and Oakbeach, N. Y., have been announced 
by the Post Office Department. 
The full text of the Department's 
nouncement folows: 
Pilgrim, Mich. To close 
1826. Mail to Frankfort. 
Cranberry Lake, N. J. 
tember 15, 1926. Mail to Andover. 
Glenburnie, N. Y. To close September 
138, 1926. Mail to Putnam Station. 
Hotel Champlain, N. Y. To close 
tember 11, 1926. Mail to Plattsburg. 
Oakbeach, N. Y. To close September 
30, 1926. Mail to Babylon. 


an- 
September 1, 


To close Sep- 


Cali- 


Sep- 


ir, det, 


Various | 





| 





} approval 


Aut STATEMENTS Herein Are Given oN Orrictay AUTHORITY ONL® 


Unrren States Daly. 


Books and 


Publications 


Provision Is Made 
For Hospitalizing 
Diabetic Veterans 


Acting Medical Director  Is- 
sues Letter to Regional Of- 
ficers Covering Future 
Care: of Patients. 


Hospitals of Regional Offices of the 
United States Veteran's Bureau which are 
for treatment 
when admitting 


treat- 


not equipped with insulin 
diabetic 
World 
ment may request authority from the cen- 
tral at to 


nearest bureau hospital 


of patients, 


War veterans requiring such 
admit such 


office Washington 


persons to the so 
equipped, Dr. B. W. Black, Acting Medical 
of the cir- 


cular letter just 


Director bureau, ordered in a 
issucd to regional officers. 
Dr. Black 


letter to regional Gflices, that economy can 


If it is clear, stated in his 
be effected by saving in transportation or 
hospitalization, authority will be given for 
hospitalization of these classes of patients 
Army, Publie 
National 
institutions instead of 
sending the patient bureau hospital 
not located in the vicinity of the regional 
office concerned. 

Full Text of Letter. 
text Dr. Black’s 


in suitably equipped 
Health 


Soldiers’ 


Navy, 


Service hospitals or 
Home 


to a 


The 
lows: 

1. With the exceptions of those at Tuske-— 
gee, Ala., and Dwight, Ill, U. S. Veterans’ 
Hospitals for general medical and surgical 
cuses have facilities for the insulin 
therupy of diabetes s have a consider- 
able number of U. S. Veterans’ Hospitals 
for tuberculous and neuropsychiatric pati- 
ents. But before authorizing admission of 
diabetics to U. S. Veterans’ Hospitals 
Whose facilities for administration of in 
sulin are not known, regional medical of- 
ficers will make prior inquiry to elicit such 
information. 


2. If any United 
pital allocated to a 
General Order No. 
to furnish insulin 
office concerned 


full of letter fol- 


States Veterans’ 
regional office 

59-D is not 
therapy, the regional 
may request authority 
from the Medical Service, Central Office, 
for admission the diabetic person’ to 
the nearest appropriate United States Vet- 
erans’ hospital so equipped that i al 
located to the region! office concerned: or, 
if it is clear that economy can affected 
(through tng of transportation, on prob- 
ability of a reasonably brief period of hos 
pitalization, ete.), by hospitalization in a 
suitably equipped Army, Navy, Public 
Health Servgce hospital, or National Sol- 
diers’ Home, Nocated in the regional 
tory concerned, such hospitalization 
be authorized instead of requesting au- 
thority from Central Office for admission 
to a United States Veterans’ hospital not 
allocated to the regional office concerned. 


THos- 
under 
equipped 


not 


he 


terri- 
will 


Rules to be Given for Dieting. 

3. When authorizing the admission of 
a diabetic patient to hospital, in accord- 
ance with the provisions of paragraph 3 
the regional medical officer will 
the hospital head to notify him 
probable date of discharge, and the ap- 
proximate amount insulin that will be 
required by the patient for one-month 
periods. The hospital head will he 
requested to instruct the patient, prior to 
his discharge, very carefully 
dietetic and hygienic precautions 
he must observe. <A copy of this 
tion’ will forwarded by the 
head to the regional office which 
ized hospital admisison where it 
placed in the case-file. If the case-file is 
in another regional office, a copy of in- 
structions will be forwarded to such other 
office with a letter of transmittal request- 
ing that it praced in the case-file. 


request 
of the 


ol 
also 
as to the 
which 
instrue- 
hospital 
author- 
will be 


be 


be 

4. Following discharge from hospital a 
diabetic patient (if the condition is con- 
nected with service) may be treated in the 
dispensaries of the U.S. Veterans’ Bureau. 
It is preferable that such treatment be 
delegated to the immediate supervision of 
a physician who has some special qualifien- 
tions for handling diabetic patients. This 
physician will) maintain a list of the 
diabetic patients in the r gional territory, 
as a part of the pathological file in the 
Medical Division of the Regional Office con- 
cerned. He will arrange with the indi- 
vidual diabetic patietns for their periodic 
appearance at the dispensary for treat- 
ment, advice, observation, ete.: or, if he 
does not think it necessary that the patient 
report to the dispensary, or it 
and practicable to have the 
tice self-administration of insulin, this 
physician may arrange for the necess 
contact with the patient through the 
low-up nursing service, 


is 


feasible 
patient prac- 


ry 
fol- 


Provision for Outside Care. 
» If a patient's home is 
enough to a United States 
reau dispensary 
visits, the 


not near 
Veterans’ bu- 
for regular 
Officer, upon 
Manager, may 
the after-care 


to arrange 

Regional Medical 
of the Regional 
arrangements for 
patient with some qualified physi- 
the patent's immediate neighbor- 
hood. The fee to be paid for this service 
Will not exceed the usual professional 
charge in the Bureau schedule of fees. 
When arrangements of this sort are made, 
the Regional Medical Officer will 
to the designated physician a sufficient 
supply of insulin for a period of one 
month, and will further furnish — addi- 
tional supplies thereafter upon the same 
basis. No leecal purchases of insulin will 
authorized by such designated physi- 
chins, 

6. When it is definitely determined that 
the individual diabetic patient is sufliciently 
intelligent and cooperative to be entrusted 
with self-administration of insulin, he may 
be furnished with a month’s supply of 
insulin and also with a hypodermic syringe 
for its administration! provided the follow- 
ing procedure is carried out: the Regional 
Medical Officer concerned will inform the 
Central Office, in writing, that the_ particu- 
lar patient is in his opinion sufficiently in- 
telligent and cooperative to be entrusted 
With self-administration of insulin, and 
Will request authority for furnishir £ such 
patient with «a supply of insulin and a 
hypodermic syrin This request will be 
made to the Mec Director who will ap- 
prove or disapprove it und notify’ the Me- 
gional Office concerned, After the exhaus- 
tion of the first month's supply of insulin, 
other supplies, covering one month’s medi- 
eation, may be furnished these individual 
patients by the Regional Office: and in the 
event of Ic or breakage of the hypo- 
dermic syringe furnished, another may be 
supplied, provided that the patient ; 
responsible for the loss or breakage. 


authorize 
of the 
cian in 


forward 


he 


is not 


7. General District Manager 
Medical Division, Nos. 89 ana 
canceled and superseded hereby 


Letters, 
89-A are 





